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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF MISSOURI

FEDERAL TRADE COMMISSION,

Plaintiff, Case No. 4:96CV02225 SNL

v.
Judge Limbaugh

RICHARD C. NEISWONGER, et al.,

Defendants.

PLAINTIFF’S RESPONSE TO RECEIVER’S APPLICATION
FOR ORDER TO SHOW CAUSE AGAINST CONTEMPT DEFENDANT REED

Plaintiff, the Federal Trade Commission (“FTC” or “Commission”), hereby responds to,
and formally joins in, the receiver’s January 26, 2007 Application for an Order to Show Cause
(“Application”) against contempt defendant William S. Reed (“Reed”).

Contempt defendant Reed has flouted the Court’s Temporary Restraining Order, dated
July 17,2006. As the receiver’s Application demonstrates, Reed has covertly cashed checks,
secretly opened bank accounts, surreptitiously transacted certain business of the receivership
defendant, silently diverted assets subject to the Court’s jurisdictipn, and engaged in other
contumacious conduct, without the knowledge or permission of the receiver, in violation of the
Temporary Restraining Order. See, e.g., Appl. at 2-4, 7-13.

The Court should not countenance contempt defendant Reed’s violations of the

Temporary Restraining Order. Reed’s recent violations mark yet another chapter in his
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history of contumacious and dishonest conduct.! Most disturbingly, Reed’s violations of the
Temporary Restraining Order have frustrated the Court’s mandate to its receiver to “assume full
control of the Receivership Defendant,” and to “[c]onserve, hold, and manage all receivership
assets . . . in order to prevent any irreparable loss, damage, or injury to consumers.” TRO at 10
4 VLA., VLD. The relief requested by the receiver is necessary and appropriate to remedy the
harm caused by Reed’s most recent contumacious conduct. Accordingly, the Commission

respectfully joins the receiver’s Application for an Order to Show Cause.

Respectfully submitted,
WILLIAM BLUMENTHAL Joshug S\ Millard
General Counsel Melinda LClaybaugh*

FEDERAL TRADE COMMISSION
Date: February 7, 2007 Bureau of Consumer Protection

600 Pennsylvania Ave., NW, Suite NJ-2122
Washington, DC 20580
202.326.2454 (vox)/202.326.2558 (fax)

jmillard @ftc.gov/mclaybaugh @ftc.gov
Attorneys for Plaintiff

* Mr. Millard and Ms. Claybaugh are attorneys employed by the United States Federal Trade
Commission. They are licensed to practice law in states other than Missouri, and appear in this
matter consistent with E.D. Mo. L.R. 83-12.01(A).

! The Commission already has submitted substantial evidence of Reed’s prior
violations of the Permanent Injunction, his false and misleading statement that he had “no
knowledge” of the Permanent Injunction, and his continued suspension from the practice of law
for dishonesty in state judicial proceedings. See P1.’s Findings of Fact & Concls. of Law (Nov.
6, 2006); see also PX04, Colorado v. Reed, 942 P.2d 1204, 1205 (Colo. 1997) (reporting that

““a district judge ruled that the respondent actually received substantial sums of money from [his
firm], and that the respondent and his firm failed to disclose this information wilfully and with
the intent to defraud”).
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CERTIFICATE OF SERVICE

I certify that on February 7, 2007, the foregoing was filed electronically with the Clerk of
Court to be served by operation of the Court’s electronic filing system upon the following:

Leonard J. Frankel

Frankel, Rubin, Bond, Dubin, Siegel & Klein, P.C.

231 S. Bemiston, Suite 1111

St. Louis, MO 63105-1914

(314) 725-8000

(314) 726-5837 (Fax)

Ifrankel @frankelrubin.com

Attorney for Defendant William Reed and Asset Protection Group, Inc.

Randall K. Edwards

Randall K. Edwards, PLLC

The Kearns Building

136 South Main Street, Suite 410

Salt Lake City, UT 84101

randallkedwards @yahoo.com

Attorney for Moving Parties, J. Daniel Stevens and Charles C. Nope

. Gary Owen Caris

Lesley Anne Hawes

McKenna Long & Aldridge, LLP
444 S. Flower Street, 8™ Floor
Los Angeles, CA 90071

(213) 688-1000

(213) 243-6330 (fax)

gcaris @mckennalong.com

lhawes @mckennalong.com
Attorneys for Temporary Receiver Robb Evans

Erik O. Solverud

Gerald P. Greiman

Spencer, Fane, Britt, & Browne, LLP
1 North Brentwood Blvd., Suite 1000
St. Louis, MO 63105

(314) 863-7733

(314) 862-4656 (fax)

esolverud @spencerfane.com

ggreiman @spencerfane.com
Attorneys for Temporary Receiver Robb Evans
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I further certify that on February 7, 2007, the foregoing was mailed by United States
Postal Service to the following non-participants in Electronic Case Filing:

Robert T. McAllister, P.C.

455 Sherman Street, Suite 310

Denver, CO 80203-4404

Attorney for Defendant Richard Neiswonger

N\ 0N

Joshua 8. Millard

FEDE TRADE COMMISSION
Division of Enforcement

Bureau of Consumer Protection

600 Pennsylvania Ave., NW, Suite NJ-2122
Washington, DC 20580

202.326.2454 (vox)/202.326.2558 (fax)

jmillard @ftc.gov
Attorney for Plaintiff
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