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PROOF OF SERVICE
STATE OF.CALIFORNIA

COUNTY OF LOS ANGELES

I am employed in the County of Los Angeles, State of California. Iam over the age of 18 and nota
party to the within action; my business address is:

KENNER LAW FIRM, APC
15303 Ventura Boulevard, 9" Floor
Sherman Oaks, CA 91364
8189951195

818 475 5369 — fax

On June 5, 2008, I served the foregoing document described as declaration of Alan Lipkin, on the
interested parties by:

SEE ATTACHED SERVICE LIST

X BY MAIL - I deposited such envelope in the mail at Los Angeles County,
California. The envelope was mailed with postage thereon fully prepaid.

X BY CM/ECF NOTICE OF ELECTRONIC FILING - I caused said
document(s) to be served by means of this Court’s electronic transmission of
the Notice of Electronic Filing through the Court’s transmission facilities, to
the parties and/or counsel who are registered CM/ECF users set forth in the
service list obtained from this Court.

I am “readily familiar” with the firm’s practice of collection and processing
correspondence for mailing. Under that practice, it would be deposited with
the U.S. Postal Service on that same day with postage thereon fully prepaid at
Los Angeles County, California in the ordinary course of business. 1am
aware that on motion of the party served, service is presumed invalid if postal
cancellation date or postage meter date is more than one day after date of
deposit for mailing in affidavit.

(STATE) I declare under penalty of perjury under the laws of the State of
California that the above is true and correct.

(FEDERAL) I declare that | am employed in the office of a member of the bar
of this Court at whose direction the service was made.

EXECUTED under penalty of perjury this 5th of June, 2008, at Sherman Oaks, California.

ett A. Greenfield, Esq.
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LIST OF PARTIES SERVED

Via Electronic Service and US Mail

Peter M. Haas

Richard P. Foelber

U.S. Commodity Futures Trading Commission
1155 21% Street N.W.

Washington, DC 20581

Telephone 202-418-5320

Facsimile 202-418-5523

E-mail phaas@cftc.gov
E-mail rfoelber@cfic.gov

Kent A. Kawakami

AUSA

US Attorney’s Office

300 N. Los Angeles Street, No. 7516
Los Angeles, CA 90012

Telephone 213-894-4858

Facsimile 213-894-2380

E-mail kent.kawakami(@usdoj.gov

Craig A Welin

Thomas Arthur

Frandzel Robins Bloom & Csato
6500 Wilshire Blvd, 17th F1

Los Angeles, CA 90048-0932
Telephone 323-852-1000

Email: cwelin@frandzel.com

Email: tarthur@frandzel.com
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David E. Kenner, SBN 41425

|| Brett A. Greenfield, SBN 217343
KENNER LAW FIRM, A.P.C.
15303 Ventura Boulevard, 9* Floor
Sherman Oaks, CA 91364
Tel. 818.995.1195
Fax 818.475.5369

' Email David@Kennerlaw.com
Email Brett@Kennerlaw.com

UNITED STATES DISTRICT COURT
-CENTRAL DISTRICT OF CALIFORNIA , SOUTHERN DIVISION

U.S. COMMODITY FUTURES TRADING )
COMMISSION,

Plaintiff,

CASE NO.: SACV 07-1437 CJC
DECLARATION OF BILL SARANOW
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[Honorable District Court Judge Cormac J.
Carney]
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FOREX LIQUIDITY LLC,

Defendant.
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Attached hereto is the signed Declaration of Bill Saranow.
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DECLARATION OF WILLIAM SARANOW
I, William Saranow, declare and state as follows:

L. I am certified by the State of California as a certified public accountant. I am a
member of the AICPA and California Society of C.P.A.s. Attached hereto as
Exhibit “A” is a curriculum vitae for my firm Saranow & Duffy, Inc., Certified
Public Accountants. As reflected in the curriculum vitae, one of our firm
specialties is forensic accounting;

2. During the course and scope of my investigation, I have reviewed the following

documents:

. The Complaint, CFTC v. Forex Liquidity LLC, case n0.07-1437CJC;

. Forex, Liquidity LLC Quickbooks Data;

. Robb Evans & Associates, LLC Report of Temporary Receiver's
Activities, December 17, 2007 through January 31, 2008;

. CFTC Forms 1-FR-FCM completed by Forex Liquidity LLC for the
months ended May 31, 2007, June 30, 3007, July 31, 2007, August 31,
2007, September 30, 2007, October 31, 2007;

. Documents received from accounting firm Perry, Hay & Chu LLP
produced to receiver via January 29, 2008 subpoena and document
production request;

. Forex Liquidity LLC bank statements held at US Bank for the following
accounts

-1534 5621 3823
-1534 5621 3831
-1534 9503 4958
-1534 9503 4966
-1534 9504 0757
-1534 9504 1755
-1534 9526 4548

. Jeffrey Slott, Esq. Trust Account, March 31, 2008, Statement of Account
for Services Rendered through March 31, 2008 for Receiver for Forex
Liquidity LLC;

. Jeffrey Slott, Esq. Trust Account, March 31, 2008, Statement of Account
for Services Rendered through March 31, 2008 for Receiver for Mr.
Robert Gray;

. FXLQ/Multibank FX account statements at Malory Investments, Acct. No.
70028114 for period ending July 31, 2007;

. FXLQ/Multibank FX account statements at Malory Investments, Acct. No.
70028114 for period ending October 31, 2007;

. FXLQ/Multibank FX account statements at Malory Investments, Acct. No.
70028104 for period ending March 31, 2007, April 30, 2007, May 31,
2007, June 30, 2007,
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. FXLQ/Multibank FX account statements at Malory Investments, Acct. No.
S 70028104-1 for period ending March 31, 2007, April 30, 2007, May 31,
2007, June 30, 2007;
. National Futures Associations Member Responsibility Action taken
against Forex Liquidity LLC;
. Draft letter from John Cotton, Esq. to Brick Kane, Robb Evans &
Associated regarding Forex Liquidity's analysis of the claim at FX Asia;

. FXLQ's calculation of amounts due FX Asia;
. Draft letter from John Cotton, Esq. to Brick Kane regarding Interbank FX's
claim;

»  FXLQ weekly NFA worksheets dated December 6, 2007, December 7,
2007 and December 10, 2007;

. United States District Court Notice of Motion for Approval of Receiver's
Settlement with Solid Gold Financial Services, Inc. dated April 7, 2008

3. I have also reviewed the Declaration of Alan Lipkin and analyzed the numbers
reflected therein;

4. As a C.P.A. it is my opinion that it is not appropriate or consistent with Generally
Accepted Accounting Principles to record as a liability an alleged debt which a
party reasonably and in good faith believes it does not owe. Pursuant to the
standards set forth in Statement of Financial Accounting Standards No. 5,
Accounting for Contingencies, “an estimated loss from a loss contingency shall be
accrued by a charge to income if both of the following conditions are met:

a) information available prior to issuance of the financial statements
indicates that it is probable that an asset has been impaired or a liability
had been incurred at the date of the financial statements. It is implicit in
this condition that it must be probable that one or more future events will
occur confirming the fact of the loss;

b) The amount of loss can be reasonably estimated.”;

5. Based upon my review of the items set forth herein above, included but not
limited to the January 31, 2008, Interim Receiver’s Report and discussions with

the principals of FXLQ that the disputed liabilities to Interbank FX and FX Asia
were speculative and thus not required to be reported under the CFTA or NFA;

I declare the foregoing to be true and correct under the pain and penalty of perjury.

G, i o/

William Saranow
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SARANOW & DUFFY, INC,
CERTIFIED PUBLIC ACGOUNTANTS
111t SANTA MONICA BOULEVARD, SUITE 1080
| LOS ANGELES, CALIFORNIA 9200265
TELEPHONE (310} 312-1303
FACSIMILE (310} 312~1345

The firm of Saranow & Duffy, Inc., Certified Public Accountants is an accountancy
carporation which represents over 40 years of combined experience in public accounting
by Bill Saranow and Sean Duffy. Bill and Sean were managers at the worldwide
accounting firm of Arthur Andersen LLP prior to forming Saranow & Duffy, Inc.,
Certified Public Accountants.

- Bill graduated from the University of Southern California in 1987 with a major in
accounting and then started with Arthur Andersen LLP. As an audit manager at Arthur
Andersen LLP, Bill was directly responsible for planning and supervising a team of
accountants who conducted many different types of aundits including computer sofiware
companies, hotels, acrospace companies and leisure goods manufacturers. Sean
graduated from California State University, Northridge in 1988 with a major in Business
Administration and an emphasts in accounting and then started with Arthur Andersen
LLP. As a tax manager, Sean's clients included manufacturing companies, real estate
investment groups, and companies in the oil and gas industry and biotechnology industry.
In addition, Sean has an additional emphasis in compensation related issues. Saranow &
Duffy, Inc., Certified Public Accountants also provide services to hospitality groups,
retail and wholesale companies, along with companies in the manufacturing,
entertainment and technology industries.

Saranow & Duffy, Inc., Certified Public Accountants specializes in forensic accounting
and has been involved in a broad range of cases. We recognize the demands placed on
attorneys involved in ¢ivil and criminal litigation, and we pride curselves on being

~ committed to their needs. We accept each engagement as a challenge and strive to
provide professional skilled service to our clients. The following is a brief summary of
some of our experiences in litigation:

» We were engaged to assist in an internal investigation of a Fortune 100 company
where there were concerns of possible violations of the Foreign Corrupt Practices Act.
We reviewed and analyzed corporate accounting and correspondence records covering
five years and hundreds of millions of dollars. Our findings were integrated into the
attorney’s final report to the:Board of Directors.

e We were engaged by attorneys who represented officers of a multi-billion dollar
company who were under investigation for possible tax evasion and violation of
federal election laws. We reviewed and analyzed company receipts, bank records and
other documents to quantify amounts involved.
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» We assisted outside counsel for a corporation charged with conspiracy and income tax
evasion. This case involved international transactions in 15 countries and millions of
dollars. We traced the movement of funds and created a database of certain of the
company’s transactions.

» We were engaged to assist in an internal investigation of employees of a corporation
who allegedly misappropriated corporate funds. We analyzed company records,
customer checks, bank records and other data to help quantify the amount of funds
involved.
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PROOF OF SERVICE
STATE OF CALIFORNIA
COUNTY OF LOS ANGELES

I am employed in the County of Los Angeles, State of California. I am over the age of 18 and nota
party to the within action; my business address is:

KENNER LAW FIRM, APC
15303Ventura Boulevard, 9 Floor
Sherman Oaks, CA 91364

818 9951195

818 475 5369 — fax

On June 5, 2008, I served the foregoing document described as declaration of Bill Saranow, on the
interested parties by:

SEE ATTACHED SERVICE LIST

X BY MAIL - I deposited such envelope in the mail at Los Angeles County,
California. The envelope was mailed with postage thereon fully prepaid.

X BY CM/ECF NOTICE OF ELECTRONIC FILING - I caused said
document(s) to be served by means of this Court’s electronic transmission of
the Notice of Electronic Filing through the Court’s transmission facilities, to
the parties and/or counsel who are registered CM/ECF users set forth in the
service list obtained from this Court.

I am “readily familiar™ with the firm’s practice of collection and processing
correspondence for mailing. Under that practice, it would be deposited with
the U.S. Postal Service on that same day with postage thereon fully prepaid at
Los Angeles County, California in the ordinary course of business. I am
aware that on motion of the party served, service is presumed invalid if postal
cancellation date or postage meter date is more than one day after date of
deposit for mailing in affidavit.

(STATE) I declare under penalty of perjury under the laws of the State of
California that the above is true and correct.

(FEDERAL) I declare that I am employed in the office of a member of the bar
of this Court at whose direction the service was made.

EXECUTED under penalty of perjury this Sth of June, 2008, at Sherman Oaks, California.

ett A. Greenfield, Esq.
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DECLARATION OF BILL SARANOW
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LIST OF PARTIES SERVED

-t

Via Electronic Service and US Mail

Peter M. Haas

Richard P. Foelber

U.S. Commodity Futures Trading Commission
1155 21% Street N.W.

Washington, DC 20581

Telephone 202-418-5320

Facsimile 202-418-5523

E-mail phaas(@cfic.gov

E-mail rfoelber@cftc.gov

Kent A. Kawakami

AUSA

US Attorney’s Office

300 N. Los Angeles Street, No. 7516
Los Angeles, CA 90012

Telephone 213-894-4858

Facsimile 213-894-2380

E-mail kent.kawakami(@usdoj.gov
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Il Craig A Welin

Thomas Arthur
Frandzel Robins Bloom & Csato
6500 Wilshire Blvd, 17th F1

" Los Angeles, CA 90048-0932
Telephone 323-852-1000
Email: cwelin@frandzel.com

Email: tarthur@frandzel.com
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Customer Liabilities

Retail Customer

Primary

Institutional

China

Sonic Capital / Pinnacle Capital Inv., Inc.
Total Retail Customer Liabilities

Interbank
Hamilton Williams
Totat Institutional Customer Liabilities

Filed 06/05/2008 Page 50 of 52

5/28/08

6,220,041.15
2,729,314.61
4,392,720.21
17,076.87
26,718,305.66

9,167,499.80
1,974,255.68
49,001,816.62

(Total Customer Liabilities

24,500,908.31 |

Commissions & Rebates
interbank

China i8s

CAGCO Trading, Inc.

Capital FX

Currinex Financial

Fastbrokers (Fast Trading Services)
Fidelity Forex

FXT)

GAMA

Golden Money Tree
Greenbucks Global Services
Hamilton Williams (Velocity 4X)
IX4Wave

Kammas

Mercury Financial (F4X)

Mitre

NCMFX

Phoenix investment Group

Pro Liquidity LLC

Radiant Capital Advisors
NEXT Consulting (R. Awan)
Santhanu Nag

Nipapom Kotkom

Unibrokers (EURQS)

1,584,704.59
554,826.24
963.30
14,461.70
8,689,35
40,671.46
39,731.96
12,660.64
26,718.84
4,609.81
1,575.67
257,854.80
4,907.72
3,165.16
347.67
660.00
334.27
481.20
22,527.14
3221275
13,666.24
110.45
710.94
27,002.19

{Total Commissions & Rebates

2,653,504.09 l

Pre-Receivership Invoices
Unpaid Legal Settlement to Dexter Choi
Alta Office Services

AT&T

Bloomberg L. P. Accounts Receivable
Centrcity Communications

Coastline Micro

Department of the Treasury

Farmers

Frank N. Masino, Attomey at Law
Innocence Project

intemal Revenue Service

MarquisNet Riverside
Mercedes-Benz Financial

MetaQuote

Paetec

Pemy Hay & Chu LLP

Pilisbury Winthrop Shaw Pittman
Safeco Insurance

Sendio

State of Califomia

Tustin Personnel Services

US Bank

Unpaid profit distribution to Forex Asia Intemational

466,666.65
728.63
240.62

13,373.25
1,199.00
1,562.38

500.00
2,388.78
5,979.47
1,500.00
500.00
3,165.00
0.00

48,500.00
1,236.47

20,863.75

216,557.68

1,243.34
3.075.00
150.55
3,696.00
3,910.68
1.216,579.95

{Pre-Receivership Invoices

29,168,119.60 |

Holdback for Overseas Legal Fees and Receiver's Future Expense

3,000,000.00

{Total Liabliities

32,168,119.60 |

{Total Cash Available net of Receivers Expenses 5/28/08

27,000,246.94 |
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PROOF OF SERVICE
STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

I am employed in the County of Los Angeles, State of California. I am over the age of 18 and not a
party to the within action; my business address is:

KENNER LAW FIRM, APC
15303 Ventura Boulevard, 9* Floor
Sherman Oaks, CA 91364
8189951195

818 475 5369 — fax

On June 5, 2008, I served the foregoing document described as Motion for Intervention, on the
interested parties by: ’

SEE ATTACHED SERVICE LIST

X BY MAIL - I deposited such envelope in the mail at Los Angeles County,
California. The envelope was mailed with postage thereon fully prepaid.

X BY CM/ECF NOTICE OF ELECTRONIC FILING - I caused said
document(s) to be served by means of this Court’s electronic transmission of
the Notice of Electronic Filing through the Court’s transmission facilities, to
the parties and/or counsel who are registered CM/ECF users set forth in the
service list obtained from this Court.

I am “readily familiar” with the firm’s practice of collection and processing
correspondence for mailing. Under that practice, it would be deposited with
the U.S. Postal Service on that same day with postage thereon fully prepaid at
Los Angeles County, California in the ordinary course of business. [ am
aware that on motion of the party served, service is presumed invalid if postal
cancellation date or postage meter date is more than one day after date of
deposit for mailing in affidavit.

(STATE) I declare under penalty of perjury under the laws of the State of
California that the above is true and correct.

(FEDERAL) I declare that I am employed in the office of a member of the bar
of this Court at whose direction the service was made.

EXECUTED under penalty of perjury this 5th of June, 2008, at Sherman Oaks, California.

@ A. Gireenﬁeld, Esq.
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MOTION FOR INTERVENTION
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LIST OF PARTIES SERVED

Via Electronic Service and US Mail

Peter M. Haas

Richard P. Foelber

U.S. Commodity Futures Trading Commission
1155 21* Street N.W.

Washington, DC 20581

Telephone 202-418-5320

Facsimile 202-418-5523

E-mail phaas@cfic.eov

E-mail rfoelber@cfic.gov

Kent A. Kawakami

AUSA

US Attorney’s Office

300 N. Los Angeles Street, No. 7516
Los Angeles, CA 90012

Telephone 213-894-4858

Facsimile 213-894-2380

E-mail kent.kawakami@usdoi.gov

Craig A Welin

Thomas Arthur

Frandzel Robins Bloom & Csato
6500 Wilshire Blvd, 17th Fl

Los Angeles, CA 90048-0932
Telephone 323-852-1000

Email: cwelin@frandzel.com

Email: tarthur@frandzel.com
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