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FEBRUARY 1, 2008

MICHAEL W. DOBBINS
IN THE UNITED STATES DISTRICT COURT CLERK U.S. DISTRICT COURT

FOR THE NORTHERN DISTRICT OF ILLINOIS

EASTERN DIVISION
UNITED STATES COMMODITY FUTURES )
TRADING COMMISSION, )
)
)
)
Plaintiff, )
V. ) No, 07 C 3598
)
LAKE SHORE ASSET MANAGEMENT ) Hon. Blanche M. Manning
LIMITED, et al., ) Magistrate Jndge Michael T. Mason
)

Defendants. )

RECEIVER’S REPORT OF SIGNIFICANT DEVELOPMENTS

Robb Evans & Associates LLC, the Court appointed temporary equity Receiver

(the “Receiver™) for the Lake Shore Common Enterprise1, by and through its attorneys,

hereby files this Report of Significant Developments on the current status of the efforts of

the Receiver to have the funds held by Lehman Brothers Internatiomal (Europe)

(“Lehman”) transferred to the control of the Receiver.

1. On December 20, 2007, this Court entered its Order granting the Receiver’s
renewed ex parte motion and authorized Frederick Grede, the chapter 11 trustee
for the estate of Sentinel Management Group, Inc. (*Trustee”) to execute and
deliver consent directives lo effect a transfer of the investor funds held in the Lake

Shore Alternative Financial Asset Limited, Lake Shore Alternative Financial

' The Lake Shore Comunon Enterprise has been defined by this Court to include the following entities:
Lake Shore Asset Management Limited (“LSAM™), I.ake Shore Group of Companies Inc. Ltd,, Lake Shore
Asset Management Inc., Lake Shore Aliernative Financial Asset Limited, Lake Shore Alternative Financial
Asset Account I Limited, Lake Shore Altemative Financial Asset Account II Limited, Lake Shore
Alternative Financial Asset Fund 11t Limited and Geneva Corp. Funds World Limited (formerly known as
Lake Shore Altemative Financial Asset Fund IV Limited). See the Court’s October 4, 2007 Order
Appointing Receiver (Docket No. 194 at 1-2) (the “Order™).
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Account I Limited, and Lake Shore Alternative Financial Account IT Limited
accounts held at Lehman (“LSAFA Funds”) to the control of the Receiver.

In furtherance of this Court’s order, the Trustee sent Transfer Authorizations to
Lehman on December 26, 2007, by email and Federal Express. Copies of the
Transfer Authorizations are attached hereto as Exhibit 1.

On January 9, 2008, Howard Kennedy”, the London counsel for Lake Shore
Alternative Financial Asset Limited, Lake Shore Alternative Financial Asset
Account I Limnited, Lake Shore Alternative Financial Asset Account I Limited,
Lake Shore Alternative Financial Asset Account ITI Limited, and Lake Shore
Altemative Financial Assct Account IV Limited n/k/a Genevacorp Funds World
Limited (collcctively “Lake Shore™), made a demand on the three London FCM’s
holding Lake Shore funds, including Lehman, to release all funds held by the
three FCM’s to Lake Shore, in reliance on the December 28, 2007 Opinion of the
Seventh Circuit, which modified the scope of the preliminary injunction order
entered by this Court. A copy of the January 9, 2008 letter is attached hereto as
Exhibit 2.

On January 28, 2008, Clifford Chance, London counsel for the three London
FCM’s sent a letter to the Sentinel Trustee on behalf of Lehman, which raised a
number of issues about the Transfer Authorizations and indicated that L.ehman
was considering initiating an interpleader proceeding in the High Court in London
to resolve the rival claims to the LSAFA Funds between the Receiver and the
Directors of the Lake Shore companies. A copy of the January 28, 2008 letter to

the Trustee is attached herelo as Exhibit 3.

? As of January 24, 2008, Howard Kennedy is no longer representing the Lake Shore entities.

16336 MOT AD198968.100C)
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5. Also, on January 28, 2008, Clifford Chance sent two letters to the Receiver’s
London counsel. The first letter again indicated that all three London FCM's
would initiate interpleader proceedings in the High Court in London if the rival
claims to the funds were not resolved within 14 days of the date of the letter. The
second letter was specific to the Lehman request by the Trustee and again,
reiterated that the LSAFA Funds would be part of the interpleader proceedings.
Copies of the January 28, 2008 letters to the Receiver’s London counsel are
attached hereto as Exhibit 4.

6. The Receiver intends to file a claim in the interpleader proceedings secking the
transfer of all funds to the Receiver if the defendants, Philip Baker and Lake
Shore Asset Management Limited, do not, either directly or through their
anthorized signatories, execute the transfer authorization forms previously
tendered to them by the Receiver for the London FCM accounts within the next
14 days. Additionally, on January 29, 2008, the Receiver sent letters to the
London FCM’s instructing them on how to invest the funds in order to maximize
the return to investors during the pendency of any interpleader proceedings.
Copies of the January 29, 2008 letters to the London FCM’s are attached hereto as
Exhibit 5.

7. At this point the Receiver believes that Lake Shore and/or Baker are aware of the
Transfer Authorizations sent by the Trustee and the Receiver respectfully suggests
that the filings relating to the transfer of the Lehman Funds no longer need to

remain under seal. The Receiver is continuing its efforts to secure the transfer of

{6336 MOT ACI2B268.DOC}
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the funds to the Receiver without protracted litigation. However, without the

cooperation of the defendants, this does not appear to be likely.

Dated: February 1, 2008

Ira Bodenstein (#3126857)

Robert M. Fishman (#3124316)

Shaw Gussis Fishman Glantz
Wolfson & Towbin LLC

321 North Clark Street - Suite 800

Chicago, Illinois 60610

(312) 541-0151

16336 MOT ANTURY6R.DOC

Respectfully submitted,

Robb Evans & Associates LLC,
Temporary Equity Receiver for the Lake
Shorg Common Enterprise

One of its at_tameys
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SENTINKL,

SENTINEL MANAGEMENT GRrROUP, INC.

December 26, 2007

VIA FACSIMILE and FEDEX
44(0)20 7120 2999

Lehman Brothers International (Europe)
25 Bank Street

London, England

E14 5LE

Re: ‘Transfer Authorisation for Lake Shore Alternative Financial Asset
Accounts [ and 11

To Whom It May Concern.

Please find enclosed signed authorisations for the transfer of all funds from the following
aceounts:

Account Number 279-21996 in the name of Lake Shore Alternative Financial Asset
Account I Ltd (“LSAFA II"). The amount currently on deposit in LSAFA 1 is
$25.464.267.81 as of August 7, 2007,

Lake Shore Alternative Financial Asset Account I Limited, Account Balance believed to
be zero.

These authorisations are signed by the authorized representative of Sentine] Management
Group, Inc., Frederick J. Grede, who is appointed as the chapter 11 Bankruptcy Trustee (the
“Trustee™) for the estate of Sentinel Management Group Inc. According to the Third Party
Limited Trading Authorisation forms executed with respect to the above accounts, copies of
which have been provided by me, Sentinel is authorized to give instructions with respect to these
accounts. Specifically, Sentinel Management Inc. (“Sentinel”) is named as the Fund
Administrator and is authorized by your customer, “as its agent and attommey-in-fact to give
instructions regarding the management of the Customer’s account and the payments and transfers
from the Customer’s account, and LBIE is authorized to follow the instructions of the
Administrator in every respect conceming the administration of the Customer’s account with
LBIE.”

Frederick J. Grede .
Trustee, Sentinel Management Group, Inc,

Epens CoRPORsTE CENTER
B50 Dunnee Roap, Suite 480

Enclosures: Authorisations to Transfer Funds NorvHeROOK, IL. BO0G2
TeL: (B47) 412-4435

EXHIBIT Fax: (847) 412-4409

i 4
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AUTHORIZATION TO TRANSFER FUNDS

TO WHOM IT MAY CONCERN:

1, Frederick J. Grede as Trustee of Sentinel Management Group Inc., which according to the
Third Party Limited Trading Authorization Form executed by Lake Shore Alternative
Financial Asset Limited (“LSAFA") is the Fund Administrator and has the express written
authority to give instructions regarding the management of LSAFA’s account with Lehman
Brothers International (Europe) and the payments and transfers from that account, do hereby
authorize the release and transfer of all funds held by, on behalf of, or for the benefit of the
following entities and funds to the Court-Appointed Receiver, Robb Evans and Associates,
LLC, 11450 Sheldon Strest, Sun Valley, California 91352

1. Lake Shore Alternative Financial Asset Limited

This letter of authorization is directed to, and includes, the funds held by the following
financial institutions:
Lehman Brothers Intemnational (Europe)
and any other custodians of assets of any of the above-named entities and funds.
The wire instructions for the transfer of funds to the Receiver are as follows:
California Bank & Trust
550 § Hope Street, Los Angeles, CA 90071
ABA # 1210-0204-2
Account # : 324-8898849
Credit Account of : Robb Evans & Associates LLC, Receiver of Lakeshore Asset

Management Limited
Aitn. : Lora Wong, Tel (213) 228-1718

Lake Shore Alternative Financial Asset Limited.

Sentinel Management Group, Inc.

Fm?nﬁrﬂstrator for LSAFA
o ke Lt

Date: z':lf(- 2(‘?! =52 7

{6336 MSC ADI92009.DOC}
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State of Nlinois )
) .-"’
County of Cook ) .
Subscribed and sp_w*ém;q-:fgfbefor:

A

99,

!

OFFICIAL SEAL
TIMOTHY J. DRISCOLL
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 2-21-201

{6336 M3C AMS2009.DOCY
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AUTHORIZATION 10 TRANSFER FUNDS

TO WHOM IT MAY CONCERN:

I, Frederick J. Grede as Trustee of Sentinel Management Group Inc., which aceording to the
Third Party Limited Trading Authorization Form executed by Lake Shore Altemative
Financial Asset Account [ Limited (“LSAFAA 1”) is the Fund Administrator and has the
express written authority to give instructions regarding the management of LSAFAAl's
account with Lehman Brothers Intemational (Europe) and the payments and transfers from
that account, do hereby authorize the release and transfer of all funds held by, on behalf of, or
for the benefit of the following entities and funds to the Court-Appointed Receiver, Robb
Evans and Associates, LLC, 11450 Sheldon Street, Sun Valley, California 91352:

1. Lake Shore Altemative Financial Asset Account I Limited

This letter of authorization is directed to, and includes, the funds held by the following
financial institutions:

I .ehman Brothers International (Europe)
and any other custodians of assets of any of the above-named entities and funds.
The wire instructions for the transfer of funds to the Receiver are as follows:

California Bank & Trust

550 8 Hope Street, Los Angeles, CA 90071

ABA #1210-0204-2

Account # : 324-8898849

Credit Account of ; Robb Evans & Associates LLC, Receiver of Lakeshore Asset
Management Limited

Attn, : Lora Wong, Tel (213) 228-1718

Lake Shore Alternative Financial Assel Account [ Limited.

Sentinel Management Group, In¢,
me\dmhﬁstratur for LSAFAAL
By:

/

Date: De-c, Z(‘“’l 2%7

{6336 MEC AD192008.50C)



Case 1:07-cv-03598

State of Tlinois

County of Cook

{6336 MSC ADlE‘m‘DOC}

Document 414-2 Filed 02/01/2008

OFFICIAL SEAL

TIMOTHY J. DRISCOLL
NOTARY PUBLIC, STATE OF ILUNOIS
MY COMMISSION EXPIRES 2-21-2011
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AUTHORIZATION TO TRANSFER FUNDS

TO WHOM IT MAY CONCERN:

I, Frederick J. Grede as Trustee of Sentinel Management Group Inc., which according to the
Third Party Limited Trading Authorization Form executed by Lake Shore Alternative
Financial Asset Account II Limited (“LSAFAA 1I”) is the Fund Administrator and has the
express written authority to give instructions regarding the management of LEAFAA ITI's
account with Lehman Brothers International (Europe) and the payments and transfers from
that account, do hereby anthorize the release and transfer of all funds held by, on behalf of, or
for the benefit of the following entities and funds to the Court-Appointed Receiver, Robb
Evans and Associates, LLC, 11450 Sheldon Street, Sun Valley, California 91352.

1. Lake Shore Alternative Financial Asset Account IT Limited including, but
not limited to, Account No, 279-21996

This letter of authorization is directed to, and includes, the funds held by the following
financial institutions:

Lehman Brothers International (Europe)
and any other custodians of assets of any of the above-named entities and funds.
The wire instructions for the transfer of funds to the Receiver are as follows:
California Bank & Trust
550 § Hope Street, Los Angeles, CA 90071
ABA # 1210-0204-2
Account # : 324-B808849
Credit Account of : Robb Evans & Associates LLC, Receiver of Lakeshore Asset

Management Limited
Attn. : Lora Wong, Tel (213) 228-1718

Lake Shore Altemative Financial Asset Account II Limited.

Sentinel Management Group, Inc.
Fund inisﬁtor éur LSAFAATL
By: / :

Date: D!'C ‘:?é’i ZOE"7

{6336 MEC AQ192004.DOC)
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State of Illinois )
)
County of Cook )

{6336 MSC A0192004 DOC}
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OFFIGIAL BEAL
TIMOTHY J. DRISCOLL
NOTARY PLELIC, STATE OF ILLINDIS
MY COMMISSION EXPIRES 2.21.2011

Page 11 of 23



Case 1:07-cv-03598 Document 414-2  Filed 02/01/2008 Page 12 of 23
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oot Sz HOWARD KENNEDY
Cocument ref SARMI200429. 1
18 Cavendish Souare Landon WA ZAW

Talaphors +44 (0120 7838 1618
anquinos §heanicannody tom
£, 42748 Coddod Bireae Nanh
wiwrw howardkannady. com
Clifford Chanca LLP s ' '
Direct line +44 (0)20 7830 8180
10 Uppar Bank Street Fax w44 %’2& 7820 8264
Canary Whait ‘ Emall &.marin @ towadbennedy. cam
London
E14 50
2 January 2008

Also by Fax to: 020 7006 6555

Dear Sirs

Wa refor 1o previous correspondance.

We had indicatad (for example in our lettet 10 you dated & November 2007) that matters ware the
subjact of an appeal to the US Court of Appeals for the Saventh Circult. We pointed out that 1t had
bean argued in that appeal that an attemgt by the District Court in the USA to administer the assets
n England wouid be contrary to English law because the agsets which the Commodity Futures
Trading Commission and the Distriel Court sought to administar which are held with 3 custadians in
London bear no conneation to the USA and are owned by forelgn account owniers who are not part of
the proceedings. :

The Court of Appeals dalivered its Opinion en Friday 28 Dacamber 2007, We do not know whether
you have received a copy of that Qpinion but we enclose a copy for ease of reference. In relevant
part, the Judgment relates 1o the non-defendant companhies in the US proceedings who, it has now
been determined, are now no longer bound by any pan of the Crders of Judge Manning — lncluding
thosa ordars that purperted to apply to the dogumants ang funds that relate to our glients, the non-
defendant companies, held by your clients, as well es the scope of tha Racelvership and the
Receiver's purponted authority. .

Accordingly, in the light of the Opinion of the Court of Appeals, we would be obliged o receive your
confirmation that your clients will be refeasing all the funds presently heid by them which ware the
subject matter of the initial proceedings commenced by our cliants on 21 Saptamber 2007. We ses
no reason ar all why those moneys should not be reieaged forthwith and immediately placed at the
disposal of the baneficial owner - but It you take a contrary view, wa would ba abliged ff you would
ravert 10 us in writing explaining your clients’ position. ‘

Peguarea oy m Geicre Ridrolalen Authonly. Authmyed by (e Finangial Samdons Authodty bn raspect of sspulae ackiifiat. Spinenr regiapec vy e Londin Slik Exshanos.
A U N B QA T e it o e

EXHIBIT
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We would be obllged 1o hear from you kn writing on the pointa ralsed hersin by 4.3 F :
Sty 2008, [+ p | ¥ 4.30pm on Friday 11

Yaurs Taithfidly

e

HQWARD KENNEDY
Ene /

&
“age 2 . G2SAMDOD0\HITAH2. DG 1
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C L I F FORD CLIFFORD CHANGE LLPF
16 UPPER BANK STREET
CH ANGCE CANARY WHARF
LONGOM E1q &)y

TEL =44 (3}30 YRGE 1004
FAK vdd VIG 7006 BASG
U 49520 CARARY WHARF 3
wrww Gt Hgtgehuney cam

TOUR REFERENCE 1M RERLY PLEASE CUITE BTk
EZR/TC-40314167/MSVE/AIH 28 Japuary 2008
SIREET BiAL
BY FAX AND BY POST

Frederik J. Grede

Trustee, Sentinel Management Group Ino.
Edens Corporate Center

650 Dundee Road, Suiw 460

Narthbrook, 11 60062

USAa

Dear Sir
Lake Shore Asse¢ Management Ltd - Lehman Brothers Internationsal {Furope)
We aet for Lehman Brothers Internationa! (Burope) {"Tehunan”) in relation to this matter.

Wi refer to your letter to our ohignt dated 26 December 2007, in which you purport (o
aitthiorise it to transfer any funds that it holds in the names of certam Lake Shore entities 10 a
US sourt-sppointed receiver, Robb BEvans and Associates, LLEC. As you will appreciate, your
letter arrived during the holiday pericd. We and the relevant persons within our client
became aware of it only this month when we received copies from Manches, the lsw firm
zcting for the raceiver,

Your purported authorisation to our client to transfer the funds

Iis oot clear to our client that it is eititied o &ct Upont your pwported authorisation, for the
reasons set our below. We wish to make it clear, however, that gur client does not take any
positien in relation to this issue, which will need to be resolved between the rival clammants to

the funds, whom we identify below,

vou identify Sentinel Managument Ine ag the Fund Administrator with authority 1o issue
suthorismions on bebalf of the Lake Shore entities 1o which you refer in your latter.
However, you have ssued the aothorisations In the rame of Sentinegl Management Group Inc.
Uiy not clear to our client whether you are authorised to issue instructions on behaif of
Sentiner Mapagemont Ine.

TRV R050:0 ) LA S0314.57

e, ATOME CMAKEY & METED | IARITY SATTAEAS AP BEGIGTIAPD W TG LAND AND WA S UNEFR WuSBER B3 W) Thfi BEWeE AR TRAL 3 DOAT § AR PREIRAL BasT
5o BAFAA o AT I L MPRR Ak RTUEER L RCTh B G LoST SR P vEMRERS S CHER SO MERDE N af TR GFFCE FRF PR LR ThE AB0 PRBTYER TR QEFER
S AT R LRI DRAME K L b W ko D VLT QR GO AT P R BT RTAS A B L R AT Tap Ll R R e Bl w R e

EXHIBIT
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In addition, we have not seen any documentation setting out the ambit of your authornity as
wustee.  We understaad fhat trusiees arg not sotomatically appointed in Chapter 11
insalvencies and the directors may sull be in office. 1t ig not therefore clear whether you have
the power to act on behalf of Sentinet Management Inc in authorising our client to transfer the

furdds.

Eurthermore, there is no automatic recognttion of a Chapter 11 trustee's powers in England.
It is not therefore clear w0 our client that your powers extend to funds that are held in
England. We are not aware that any court in England has recognised yeur appointment or

authority.

Piease alse note that the US Commedity Futures Trading Commission has obtained an
injunction against L.ake Shore in she United States which ostensibly prevents transters of its
property in certain circumstances. Our client will requice to be satisfied before making any
wansfers of Lake Shore funds that those tramsfets will not constinate a breach of the
munction.

Interpleader proceedings

The funds to which you refer in your letter are the subject of rivai claims that have been made

0 our clients by the receiver on one hand and by the directors of the Lake Shore companies,

whe are tepresensed in London by the jaw firm Howard Kennedy, on the other.

Our chient bas no interest in any fundg that it bolds on behalf of Lake Shore entivies, Unless
the rival claims are resolved promptly between the claimants, our client intends to issue
interpleader proceedings tn the High Court in London. 1n those proceedings, our client will
stek An order that it pay any such funds into Court pending the resolution of the claims,
following which {1 wishes to take no further part in the proceedings.

Our ¢lieny dows nof propose to join your fiom as a party o e interpleader proceedings
because, if we understand your position correctly, you do not make any claim to the fands as
a truseee of Sentinel Managemem Group Inc or Sentinel Management Inc. Please advise us if
this assumption is incorrect,

We suggesr that vou Hase with the receiver with respect 16 the resohition of the rival claims to
the Lake Shore funds,

Yours faithtviiy
Do

Clifford Chance LLP

1-4

TR O BAED O - T STY-A03 LRLAT
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cC LI FZEO H D ‘ CLIFEORD CHANGE LLW f‘iA L
16 LUPPER BANK STREST
CHANCR GANARY WHARE

LOMDON K14 &)

TEL +44 (Dp20 TOOB tDOO
FAX +44 {Q)20 7000 SRB5
DX 140126 CANARY WIHARE 3
www SIHICrd L hands g

YiMin REFERENGE ' MFPLY FLEASE QUDTE DATE

CHZ/EIL/FEE/167697/250176  EZR/70-40314167/MSYS/AIH 28 January 2008
DIRREY BraL,

gﬂdm m%@ i ;-rf*‘fb i

BY FAX AND BY POST B B U 1
Manches LLP

Aldwych Housa

81 Aldwych

London WCIB 4RP

Dear Siry
Conmodity Futures Training Commission v Lake Shore Asset Management Ld & Ors

As you know, we zct for MF Global UK Limited, Lehman Brothers International {Burope)
and Newedge Group (UK Branch) (formerly named Fimat International Banque SA).

Qur clients are facing rival claimis to the funds that they hold on behalf of the Lake Shore
Assat Management group of compaties. The rival claimants are your client, 25 the US count-
appointed receiver of the Lake Shore companies, on the one hand, and the Lake Shore
comynies (whose business it appears that their directors purport to conduct notwithstanding
your client’s appointment} on the other.

An interest in the funds has also been expressed by the US Commodity Futures Trading
Commission ("CFI'C") and by 2 nvmber of underlying investors.

Our clicrits are innocens custodians of the disputed fonds. They have no interest in and make
ne claims to the funds for themselves, save as to their fees and costs, Qur clients therefore
consider i appropriate for them o pay the funds into court so that the matters in dispute may
be tsolved berween the rival claimants. They are therefore minded to issue interpleader
proceedings i the High Court ity London.

This leuter ie a leurr before action for the purposes of the Practice Dtmcuﬂn Pre-Action
‘frotocols of the High Count Rules.

Ch ant admimstrative point, please note the revised reference at the head of this letter.

LR YSR8S5/0) 23764470403 14367 EXHIBIT
HAFFAD Dl 3 i LAMTED CARIUTY T ki R YT A e £MGLAMD AND WALES ULTER SMEER SCSEITY. W08 FIRT REG S TINED. CF Fah ANCY FRNCIREL FLADE
A RUBILELE ol AT O Lk RANK GTPEIET, LOMDDN, E04 Gl 8T O Tl WM B OREN 1D AP AT T CEEICI, THE HN UBER THE WD "Sarise 1 REETA
8 AEEMILR OF CL1F FOM SHANTE LLR O A APLOYEE D COMILLTANE Wt SOLVALENT STMNHE At OLIALITIATIGNS, T FIV (5 PIRGLAATED BY Porl $OLICTONS

B ATYI LATTHOMTY
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Tiwe vival cinicos to the funds keld hy sur clients
The circumsiances in which these clpims arise are, in summary, as follows.

In June 2007, the CFTC obtained an ex-parie swamtory restraining order in the US District
Court for the Northern District of Ulinois which froze the assets of the Lake Shore companies
and required them to provide their hooks and records to the CFTC, The order was obtained
or the basis of allegations that Lake Shore had, inter alia, wrongfully denied the CFTC access
to its books and records and that it had fraudulently obtained at least US $250 million of
mvestors’ funds by mistepresenting 1o mvestors the performance of its commodity futures
trading operations and the amount of funds that it had under management.

The ex-parte restraining order was overturned on appeal, but shortly thereafter the District
Court issued o Preliminary Injunction Order that imposed a further freezs upon the assets of
the Lake Shore companies.

In iaters dated 21 Septemnber 2007 10 each of our clients, Howard Kennedy, who advise that
they act for the Lake Shore companies and who we understand are instructed by the directors,
served copies of a Claim Form issued in the High Court in London. The Claim Form sought
specitic performance of obligations allegedly owed by our clients o comply with the Lake
Shore companies’ instructions o transfer to them the funds held by our clients.

We understand that the CFTC objected to Lake Shore's commencement of proceedings In
England on the basls thai those proceedings constituied a breach of the US injunction. fn a
letter dated 26 September 2007, Howard Kennedy advised us that their clients did not intend
w0 act contrary to the US injunction, whilst reserving their rights to seek the release of the
funds. On 22 October 2007, Howard Kennedy discontinued the English proceedings.

On 4 Qctober 2007, the US Drstrict Court entered an order appointing your client as
wmporacy receiver of the Lake Shore group of compenies and authorising your client to take
custody, control and possession of the funds and other assets of chose companies. With
fespect o exteaweeritorinl effect (if any), the order provides that any pesson may access any
courl in a jurisdiction in which relevant assets are situated for the purpose of raising any
questions regerding the recognition or enforcement of the order with respect to those assels.

In feners dated 16 October 2007 to each of our ¢lients, your client advised that it was making
4 claim 1o all funds of any of the Lake Shore entities and requested copies of their accounts
and records. Tn a letter 1o us of 25 October 2007, you confirmed these claims on behalf of
your client,

We referred your client's claims 1o Howard Kennedy and we have repeatedly asked them to
confirm that their cliems accept that your client's appointment and instructions to our cliens
are binding upon our clients. Howard Xermedy have not provided us with any such
confirmation. '

in u fefter of 2§ December 2007, you provided us with copies of purported authorisations to
transfer funds thar had beest sent 1o Lehman by the Chapter 11 trustee of a company named
UK/1550855 M 2. ‘ FITE44/TO40TE4 157
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Sentine} Management Group Inc (“Sentinel”) which you advised was an authorised Fignatory
for those funds. In a letter dated 4 January 2008, you requested our coofirmation that
Lehman would tansfer the funds thae it held for the Lake Shore entities to your clisnt.

In a letter of 9 January 2008, Howard Ketinedy requested thar our clients transfer t them the
furds that they hold on behalf of the Lake Shore companies. In their letter, Howard Kennedy
ssserted that an Opinion of the US Court of Appesis dated 28 December 2007 had cenfirmed
that the US injunction did not apply to the Lake Shore companies that were not named
defendants in the US proceedings. We passed this letter to you.

in a jetter of 15 Janvary 2008, you advised us that you disagreed with the assertions made in
Howard Kennedy's keter. You stated that it was your client's position that the US injuncton
comtinued to be binding upon the Lake Shore entities. You referrad in youir letter to a further
order of the US District Court dated and stated that it was your client's position that the
Preliminary Injenction Order remained in effect. You also asked us for & TeSpOnSE o your
fetter of 4 fanuary 2008 in which you requested our confirmation that Lehman would transfer
the: funds that it held {or the Lake Shore entities to your client,

Interpieader proceedings

We give notice thae unless the tival claims to the funds held by our clients are resolved
between all of the claimants or are otherwise resolved io our clients' satisfaction within 14
days of the date of rhis letter, our clicnts intend to issue interpleader procesdings in the High
Court in London,

In the event that our clients issue such proceedings, they will seek an order that they pay all of
the Lake Shore funds that they hold to which they have no claim tto Court, following which
they would wish to take no further part in the proceedings.

Our clients will be entitied to seek their costs of the procesdings from the funds that are the
subject of the dispute and they reserve the right to do so,

We should be grateful if you would confirm whether your client will consent to an
intesplaader action by our clients seeking an order that they pay the funds to which they have
a0 claim into court. In any svent. please confirm within 14 days of the date of thig leiter
whether you are authorised to accept service of proceedings on behaif of your clienr.

Yours faithfully
EARN [

Clifford Chance LLP

FAT6A47 1040314167
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YA PEFERENGE IN AEPLY PLEASE QUGTE AATE
CHZEILFEEGT6974250176  BEZR/79-HN 14167/ MESVE/ATR 28 Ianuary 2008
CIRECT CIAL
BY FAX AND BY POST
Manches LLP
Aldwyeh House
81 Aldwych

London WUIB 4RP

Dear Sirs Secound Lelter
Commnodity Fatures Training Commission v Lake Shore Asset Management kid & Ors

We refer to vour letiers of 28 Decermber 2007 and 4 Janeary 2008, to which we initially
responded om 4 Januacy 2008,

In your letters, you request that our client Lehman Brothers International (Europe)
{"Lehman"y wransfer to you the funds it holds ir rwo Lake Shore accounts. Yoo make this
request on the basis of purported authorisations provided to Lehman by the Chapter 11 trustee
of Sentinel Management Group Ine. (“Sentinel™).

It is not ciear to Lehman that the trustee of Sentinel has the power to authorise Lehman w
transfer the funds to your client. We cnclose a letter that we have sent to the trusiee in
relation to its pucported authorisation,

You request confirmation of the amounts held in the relevant accourts, As we have
previousty indicated to you by telephone, Tehman wishes © ensure that it docs not breach s
obligauons of confidentiality 10 the Lake Shore emtities that are its Cusiomers. In
cireumstances in which your client's appowntinent hias not, to our knowledge, heen recognised
by an appropriate procedure in this jurisdiction, it is not clear whether Lehman is pntitled to
provide this information {0 you.

Please note, however. that Lehman does not tke any position in relation o the trusice’s
patported authorisation, which is an issue that will need to be resolved between the rival

claimants to the fands.
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We refer in this respect to our first letter 10 you of today's date, in which we notify you of our
clients' intention to issue interpleader praceedings if the rival claims to the Lake Shore funds
are ot otherwise resolved,

Yours faithfully

Clifford Chance LLP

[ ]
3
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ROBB EVANS & ASSOCIATES LLC
Temporary Receiver of Lake Shore Asset Management, Ltd., et al.
11450 Sheldon Street
Sun Valley, California 91352-1121
Telephone No.: (814) 768-8100
Facsimile No.: (818) 768-8802

January 29, 2008

MF Global UK Limited
Sugar Quay

Lower Thames Street
London, England
LEC3R 6DU

To Whom Tt May Concern:

You have advised us of your position with respect to funds under your control in connection
with the above matter.  To ensure that the funds ate preserved at best value pending the
resolution of the pending claims, please assure that all funds under your control are fully
invested in marketable US Treasury obligations maturing within six months. If there are any
problems ot if you have any suggestions in this regatds, please let us know.

Robb Fvans & Associates LLC
Recciver

EXHIBIT

i 5
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ROBB EVANS & ASSOCIATES LLC
Temporary Receiver of Lake Shore Asset Management, Ltd., et al.

11450 Sheldon Street
Sun Valley, California 91352-1121
Telephone No.: (818) 768-8100
Facsimile No.: (818) 768-88(12

January 29, 2008

Newedge Group (UK Branch)
10 Bishops Square

London

El 6EG

Re: C

modity Futures Tradine C
i 5 ha 717

No. 07 € 359 DIL.

To Whom It May Concern:

You have advised us of your positon with respect to funds under your control in connecton
with the above matter. To ensute that the funds are preserved at best value pending the
resolution of the pending claims, please assure that all funds under your control are fully
invested in marketable US Treasury obligations maturing within six months. If there are any
problems or if you have any suggestions in this regards, please let us know.

Robl Evans,

Ro
Receiver

ans & Associates 1.1.C
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ROBB EVANS & ASSOCIATES LLC
Temporary Receiver of Lake Shore Asset Management, Ltd., et al.
11450 Sheldon Strect
Sun Valley, California 91352-1121

Telephone No.: (818) 768-8100
Facsimile No.: (818) 768-8802

January 29, 2008

Lehman Brothers International (Europe)
25 Bank Street

London, England

E145LE

No, 07 C 3598 (ND IL1)

To Whom [t May Concetn:

You have advised us of your position with respect to funds under your conrrol in connection
with the above matter. To ensurc that the funds are preserved at best value pending the
resolution of the pending claitns, please assure that all funds under your control arc fully
invested in marketable US Treasury obligations matuting within six months. If thete are any
problems or if you have any suggestions in this regards, please let us know.

5} vans & Associates LIL.C
Receiver



