




ROBB EVANS & ASSOCIATES LLC 
Temporary Receiver of 

AOB Commerce, Inc., et al. 
 

 
REPORT OF TEMPORARY RECEIVER'S ACTIVITIES 

JULY 13, 2007 THROUGH JULY 23, 2007 
 
This report covers the activities of the Temporary Receiver during the 11 days since the 
inception of the temporary receivership.  This is the first Report to the Court on the 
progress of the temporary receivership.  It does not constitute an audit of financial 
condition and is intended only to provide information for use by the Court in assessing the 
progress of the receivership. 
 
Premises & Sales Agents 
 
On July 13, 2007 the Temporary Receiver took control of the business premises located at 
150 North Santa Anita Ave. Suite 300, Arcadia, CA; 301 North Lake Ave. Suite 202, 
Pasadena, CA; and 4240 West Flamingo Road, Suite 100, Las Vegas, NV.  The Temporary 
Receiver determined that all essential business records were maintained at the Arcadia 
location and therefore did not take control of the premises located at 181 Metro Drive, 
Suite 410, San Jose, CA until July 17, 2007.   
 
The Temporary Receiver has suspended operations at the office in Las Vegas and the 
office in San Jose.  The Las Vegas office consisted of sales agents who were paid 
commissions to raise funds from investors. 
 
The Temporary Receiver interviewed ten employees at the San Jose office.  Five employees 
(four present) were hired within the past three months.  All five were hired to solicit loan 
customers.  Only one loan had been funded internally for approximately $60,000.  One 
loan, approved by an outside lender, is pending documentation.  AOB Commerce, Inc. will 
be paid a commission on this loan.  Other than the receptionist, the remaining staff 
concentrated on raising funds from investors.   
 
The Temporary Receiver contacted an investor in Boston, MA who was also a sales agent 
and advised him to stop soliciting funds.  The sales agent confirmed with the Temporary 
Receiver that he would not solicit any more investor funds. 
 
The Receivership Defendants, the Relief Defendants and their Affiliates 
 
The Temporary Receiver confirmed through financial records that funds raised from 
investors through AOB Commerce, Inc. funded the operations of the following entities: 
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AOB Asia Fund I, LLC (Receivership Defendant) 
AOB Management, Inc. (Relief Defendant) 
AOB Media, Inc. (Relief Defendant) 
AOB Transportation, Inc. (Relief Defendant) 
AOB Vacations, Inc. (Relief Defendant) 
AOB Capital, Inc. (Affiliate) 
AOB Biotech, Inc. (Affiliate) 
Garfield Venture 
Gabriel Maros Meza 
 
The entities listed above share employees, office space, and equipment with AOB 
Commerce, Inc. 
 
In addition, through financial records and from discussions with Mr. Liao, the Temporary 
Receiver confirmed the following additional affiliates: 
 
AOB Commerce (Hong Kong) Limited 
AOB Investment Consultancy (Shanghai) Company Limited 
 
Funds raised from investors through independent contractors and employees in the 
Arcadia, Las Vegas, and San Jose offices were deposited in the AOB Commerce, Inc. 
domestic bank accounts.  Funds raised through an agent in Boston, MA were deposited in 
an AOB Commerce Inc. domestic bank account. A substantial portion of the funds raised 
through independent contractors in the Las Vegas office were deposited directly to the 
AOB Commerce (Hong Kong) Limited bank account in Hong Kong. 
 
On July 13, Mr. Liao told the Temporary Receiver that neither he nor any of the 
Receivership Defendants had raised any funds from investors after a meeting with the 
Securities and Exchange Commission on June 7, 2007.  However, the Temporary Receiver 
learned that fund raising continued into July 2007, with promissory notes issued for new 
funds. 
 
The books and records of AOB Commerce, Inc. are not maintained in a coherent fashion.  
There are no reconcilements of bank statements.  The bank accounts are managed on a 
daily basis by calling the banks to determine which checks cleared the previous night and 
then transferring sufficient funds from a money market account to pay for the cleared 
checks.  Most disbursements are recorded on an accounting system.  However, no receipts 
of funds from investors or from any other sources are recorded on the accounting system.  
The accounting system does not include any information on assets or liabilities.  Separate 
spreadsheets are maintained for investor information and for loan receivable information. 
 
In addition, Mr. Liao issued some checks to investors for payment of interest or return of 
capital that are not recorded anywhere. 
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Preliminary Conclusions 
 
Following are discussions about the AOB Commerce, Inc. promissory notes issued to 
investors, the amount owed to approximately 430 investors and the promised interest or 
return rates, the commissions promised to agents, and the assets currently available to 
repay the investors.  The detail presented below indicates that investors are owed about $41 
million in principal.  The entities produce an operating loss of about $89,000 each month 
before paying the obligations to investors and sales agents, which is an additional amount 
of approximately $1,820,000 each month.  The Temporary Receiver believes all available 
assets total about $6.9 million, far short of the $41 million owed.  
 
In summary, the receivership defendants and affiliates are dependent on the continued 
raising of funds from existing or new investors as a source of cash flow to meet obligations 
to existing investors and creditors.  While further forensic accounting and accounting 
reconstruction are necessary to determine the exact financial position, the outlook for full 
recovery of investor’s funds is bleak. 
 
Investor Information 
 
The Temporary Receiver located six types of promissory notes issued to investors by the 
Receivership Defendants.  Maturity dates of the promissory notes range from three months 
to one year.  From a review of the records, the Temporary Receiver determined that most 
notes are rolled over at maturity.  Copies of these promissory notes are under Tab 11.  The 
first promissory note under Tab 1 which was issued by AOB Commerce, Inc. states the 
interest rate return of 3.75% per month or 45% per year as a “Risk Management Fee.”  The 
second promissory note under Tab 1 which was issued by AOB Commerce, Inc. states the 
“Guaranteed Rate of Return on the Principal is set at a monthly return of $200.00USD”, 
which in this instance is 2% per month or 24% per year.  The third promissory note under 
Tab 1 which was issued by AOB Commerce, Inc. states the annual interest rate at 24%. 
The fourth promissory note under Tab 1 which was issued by AOB Commerce (Hong 
Kong) Limited states the rate of return at 3% per month or 36% per year. The fifth 
promissory note under Tab 1 which was issued by AOB Commerce, Inc. states a monthly 
payment of $2,500 but does not state an interest rate which is about 10% per year on the 
amount invested.  The sixth promissory note under Tab 1, which was issued by AOB Asia 
Fund I, LLC states “The Company is offering the Series 1 Senior Secured Notes (“Notes”) 
as part of the Company’s offering of Notes under Regulation D under the Securities Act of 
1933.” 
 
The records maintained by AOB Commerce, Inc. show that approximately 430 investors 
are owed at least $41 million2 in principal. 

                                              
1 The Temporary Receiver has redacted confidential investor information contained on these promissory notes. 
2 The Temporary Receiver believes this amount may be slightly understated and is in the process of a final 
reconcilement of manual records, bank records, and computer files. 
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Under Tab 2 is a summary of the currently outstanding promissory notes.  The annualized 
weighted average interest rate on the outstanding principal of about $41 million is 35.68% 
or about $14,637,000.  The annualized weighted average commission rate paid by the 
Receivership Defendants to sales agents is 17.58% or about $7,212,0003.  The monthly 
payments of interest and commission total about $1,820,000.  The weighted average annual 
interest and commission rates total 53.26%, or about $21,849,000. 
 
Monthly Operating Results before Payments to Investors 
 
AOB Commerce, Inc. loans receivable due from US companies and individuals earn 
interest income of about $24,500 per month and loans classified by AOB Commerce, Inc. 
as international loans earn interest income of about $101,600 per month.  However, the 
loans based in the People’s Republic of China4 are subject to foreign currency exchange 
restrictions that do not allow income earned in China to be legally remitted from China at 
this time, which leaves only $29,100 available as monthly international loan interest income 
to AOB Commerce, Inc. The only other income generated is interest income on bank 
accounts.  The Temporary Receiver estimates this to be no more than $20,000 per month.  
Therefore, the combined monthly operating income available to service obligations is 
about $73,600. 
 
Mr. Liao presented the Temporary Receiver the list below of anticipated monthly expenses 
of his companies: 
  Amount    
 Item per Month   

 AOB Media, 4 Employees  $  19,133.32  (See Chart Note 1) 
 AOB Capital, 3 Employees        6,100.00 (See Chart Note 1) 
 AOB Biotech, 4 Employees      11,600.00 (See Chart Note 1) 
 AOB Commerce, 8 Employees      16,741.56 (See Chart Note 1) 
 AOB Management, 7 Employees      18,925.16 (See Chart Note 1) 
 AOB Vacation, 2 Employees        4,200.00 (See Chart Note 2) 
 Employment Taxes      12,000.00   
 Arcadia Rent        6,500.00   
 San Jose Rent        7,051.00 (See Chart Note 1) 
 Pasadena Rent        7,250.00   
 Las Vegas Rent      12,100.00 (See Chart Note 1) 
 Financial Sciences - Consultant        4,000.00   
 Telephone        3,000.00   
 Office Equipment Leases - Copiers, Computers, etc.      20,000.00   
 Lake Forest House - For Use by Investors        4,500.00   
 Business Travel - China and Taiwan      10,000.00   
 Total  $163,101.04    
                                              
3 Commissions are paid monthly based on the outstanding principal balances of each note. 
4 These loans generate about $72,500 in interest income per month. 
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 Chart Note 1: The amounts are based on Mr. Liao's estimates, adjusted to actual figures. 
     
 Chart Note 2: The amount was not included in Mr. Liao's estimate.  
 
Based on Mr. Liao’s estimated monthly expenses and the monthly income generated from 
business activities, there is a monthly operating loss of about $89,000.  This loss is before 
obligations to make payments to investors and sales agents in the form of interest 
payments and commission payments totaling about $1,820,000 per month. 
 
Assets and Possible Sources of Repayment to Investors 
 
The accounting practices of AOB Commerce, Inc. and its affiliates, except for the two 
public entities, AOB Biotech, Inc. and AOB Capital, Inc., are incomplete and do not 
include the cost, initial investment, or purchase details of the loans receivable, investments 
made, and real and personal property owned by the entities.  However the loan managers 
for the domestic and international loan portfolios keep separate spreadsheets to record the 
outstanding loan balances and transaction details.  The loan files include additional 
information.  The Temporary Receiver has studied available records and interviewed Mr. 
Liao and his employees to assemble a schedule of assets and determine the current and 
possible realizable values. 
 
Based on the evaluation activities to date, the Temporary Receiver believes the identified 
assets have a preliminary realizable value of $6,884,259.  The business records and the 
details provided by Mr. Liao and the employees indicate that the cost or initial investment 
of the assets totals $12,968,220.  Following is a summary schedule of the known assets with 
additional comments and details:   
 

Cost or Realizable
Title Holder Asset Type Investment Value

Several Entities Cash 2,091,114$     2,091,114$    
AOB Management, Inc. Domestic loans 1,770,000       1,593,000     
AOB Commerce, Inc. International Loans 4,907,106       2,500,145     
AOB Commerce, Inc. Debt/Equity Investments 3,850,000       350,000        
AOB Asia Fund 1, LLC Real Property 300,000         300,000        
AOB Asia Fund 1, LLC 
and AOB Commerce, Inc. Personal Property 50,000           50,000          

TOTAL 12,968,220$  6,884,259$    
 
As described above, total liability to approximately 430 investors aggregates to about $41 
million.  Comparing the cost or investment of the known assets at approximately $13 
million to the amount owed to investors, there is a $28 million shortfall.  The realizable 
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value of the known assets at approximately $7 million indicates the actual loss to the 
investors will possibly be about $34 million.  The Temporary Receiver will continue to 
search for additional assets and confirm the actual realizable value available for distribution.  
Following are additional known details about the currently identified assets. 
 
Cash $2,091,114 
 
Under Tab 3 is a schedule of the $2,091,114 cash located in the names of entities at 
domestic and offshore banks.  The Temporary Receiver has requested prior bank 
statements and checks to complete an evaluation of payments and transfers. 
 
Included in the frozen cash amount is a Cashier’s check for $455,000.  On Friday, July 20, 
2007 the Temporary Receiver learned that Mr. Liao had exchanged investor checks for a 
Cashier’s check payable to AOB Commerce (Hong Kong) Limited.  The Temporary 
Receiver made demand for return of the check.  Mr. Liao returned the check to the 
Temporary Receiver on July 23, 2007. 
 
Domestic Loans $1,593,000 
 
There are 11 funded loans made to local companies and individuals.  The loans total 
$1,770,000 and average $161,000.  The largest is $330,000 and the smallest is $45,000.  The 
Temporary Receiver reviewed the loan files and loan documents and interviewed the loan 
manager and her assistant.  The credit files reveal that the loans appear to be properly 
documented with notes, and recorded deeds of trust or financing statements, and further 
supported by credit reports, some appraisals or broker valuations, financial statements, 
when available, tax returns, and a written credit evaluation.  Most of the loans are written 
for 12 months, with a few term loans written for 24 months. 
 
The general quality of the loan portfolio however, is at lower level, generally substantially 
below commercial bank standards.  Much of the real estate collateral is over-leveraged and 
the borrowing companies or individuals have limited income, other assets, or alternate 
sources of repayment.  There are limited details about business operations.  However, the 
entire portfolio is current and is closely monitored and supervised by the loan manager, 
who has known many of the borrowers for several years. 
 
The Temporary Receiver believes there is some risk of loss in the domestic loan portfolio, 
especially if the loan manager resigns or the portfolio has to be marked to market and sold 
to an outside purchaser.  The Temporary Receiver has tentatively valued the domestic loan 
portfolio at 90% of the current amount due, or $1,593,000.  Depending on resolution 
scenarios, the value could be lower. 
 
Attached under Tab 4 is a brief summary of each of the 11 outstanding domestic loans. 
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International Loans $2,500,145 
 
There are eight funded loans made to entities or individuals located in Taiwan, the People’s 
Republic of China, Japan, and two borrowers in the United States with international 
operations.  The loans total $4,907,106 and average $613,388.  The largest is $1,250,000 
and the smallest is $50,000.  The loan files and documents to non-domestic borrowers are 
completed in English, Chinese or Japanese.  A staff member of the Temporary Receiver, 
who is a CPA and is fluent in Chinese and has access to Japanese translation, read the files 
and discussed the loan details with Mr. Liao. 
 
Summary loan information provided by Mr. Liao indicated the loans were secured by either 
liens on all business assets, equity shares, or real estate.  The file inspection and discussion 
with Mr. Liao confirmed that the files include borrower contact information, financial 
information, some form of a security agreement, and recorded lien documents for real 
property collateral.  Generally, there is no appraisal or valuation information or details of 
business assets (receivables, inventories, and equipment) pledged as collateral.  The 
delinquency information described below was determined from reviewing payment details 
or discussing the borrower’s performance with Mr. Liao.  It was not recorded in the files or 
the summary loan schedules. 
 
The Temporary Receiver believes there is risk of loss of about 50% of the outstanding 
value of the international loan portfolio because of the financial and delinquency 
information ascertained from the files and from discussions with Mr. Liao, from the nature 
of the collateral, and from the distance of the borrowers and the pledged collateral to 
California. 
 
Following is a brief summary of each of the eight outstanding international loans. 
 
As of July 13, 2007, AOB Commerce, Inc. had the following eight international loans 
receivable with carrying values totaling $4,907,106: 
 
 Borrower Country Balance 

 Supermax USA Inc. Japan  $1,250,000  
 Top Valve Co. People's Republic of China       987,500  
 Zhuji Xingpeng Textile Co. Ltd. People's Republic of China       500,000  
 Mr. Fang-bin Liao People's Republic of China       500,000  
 ZhujiYizhou Cultured Pearl Base People's Republic of China       500,000  
 Maistek Corp. Taiwan       250,000  
 Pengasus Inc. U.S.       869,606  
 Mr. Hsien H. Tsai U.S.         50,000 
    $4,907,106  
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One common characteristic of these international loans is that AOB Commerce, Inc. 
disbursed the funds, but the Japanese-language or Chinese-language loan agreements for 
the loans made to entities based in the People’s Republic of China and Japan all listed Mr. 
Liao, instead of AOB Commerce, Inc., as the lender because AOB Commerce, Inc. did not 
have financial institution status in these countries. 
 
In addition, interest payments received from the borrowers in the People’s Republic of 
China were deposited to the account of AOB Investment Consultancy (Shanghai) Co. Ltd. 
at a bank in Shanghai.  Mr. Liao stated that AOB Investment Consultancy (Shanghai) Co. 
Ltd. currently has two employees engaging in soliciting loan customers for AOB 
Commerce Inc.  The Temporary Receiver is also in the process of obtaining bank records 
of AOB Investment Consultancy (Shanghai) Co. Ltd. 
 
Supermax USA Inc. 
 

 

As of July 13, 2007, outstanding balances of four commercial loans granted to Supermax 
USA Inc. (Supermax), a marketing company in Japan, totaled $1,250,000 with interest rates 
ranging from 1.5% to 5.50% per month and maturities ranging from August 19, 2007 to 
April 24, 2008.   
 
Supermax had a $300,000 promissory note receivable due from AOB Commerce, Inc.  
When the four loans owed by Supermax became delinquent, AOB Commerce, Inc. 
allegedly offset the $300,000 Supermax promissory note balance against the loans.  
Subsequently, Supermax agreed to make $5,000 monthly interest payments to AOB 
Commerce, Inc. for the $950,000 outstanding aggregate loan balance, or about one-tenth of 
the contracted monthly interest.  AOB Commerce, Inc. received the last monthly payment 
of $5,000 on May 17, 2007. 
 
The collateral for the Supermax loan is a hotel located in a resort area in Japan.  Mr. Liao 
was registered as the second trust deed holder securing approximately $1,500,000 while the 
first trust deed holder was registered with an amount securing approximately $1,800,000.  
Mr. Liao stated that the market value of the hotel was estimated to be at least $5,000,000.  
Presently, there is no verification of the collateral value.  Based on the delinquency, lack of 
valuation information, and the location of the borrower and the collateral, the Temporary 
Receiver has valued this loan at 50% of the original aggregate account balance, or $625,000. 
 
Top Valve Co. 

Top Valve Co. (Top Valve) is engaged in producing bathroom fixtures.  Loan files for the 
$987,500 loan to Top Valve are currently unavailable to the Temporary Receiver.  Mr. Liao 
stated that the loan is four months past due and only the current assets of Top Valve, 
including accounts receivable and inventory, secure the loan. 
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The Temporary Receiver noted certain bank documents which showed that Top Valve 
wire transferred $499,985 to AOB Commerce, Inc. dba Gabriel Maros Meza on February 
24, 2005 and $153,135 to AOB Commerce, Inc. dba Garfield Venture on March 2, 2005.  
Mr. Liao stated that Garfield Venture was a company he set up to receive loan service fees 
from the borrowers in China.  He also stated that AOB Commerce, Inc. dba Gabriel Maros 
Meza was set up solely for the loan transactions with Top Valve during the past five years 
and the $499,985 and $153,135 in receipts were collections on certain previous loans 
granted to Top Valve.  Based on the delinquency, lack of any financial or valuation 
information, and the location of the borrower and the collateral, the Temporary Receiver 
has valued this loan as a 100% loss of the current amount due. 
 
Zhuji Xingpeng Textile Co. Ltd. 
 

 

 

Zhuji Xingpeng Textile Co. Ltd. (Xingpeng) is engaged in producing denim.  The monthly 
interest for the $500,000 machine loan is 1.25% and payable quarterly.  An interest 
payment of $18,750 for the quarter ended in June 2007 was received.  The security of the 
loan includes only current assets of Xingpeng.  There is no credit or valuation information 
in the file.  The borrower previously paid off a separate $125,000 loan.  Based on the past 
and current payment record, the Temporary Receiver has valued this loan at 85% of the 
current amount due, or $425,000. 
 
Mr. Fang-bin Liao 

Mr. Fang-bin Liao is currently involved in a construction project named Zhuji Taiyue 
High-Tech Agriculture Biotechnology Park.  The $500,000 personal loan granted to Mr. 
Fang-bin Liao on February 6, 2007 is unsecured and the monthly interest rate is 4.5%.  The 
last monthly interest payment was received by AOB Investment Consultancy (Shanghai) 
Co. Ltd. on July 4, 2007 and the loan is current.  There is no credit or personal information 
in the file.  Although this loan is current, based on the lack of any information or security, 
and the location of the borrower, the Temporary Receiver has valued this loan at 50% of 
the current amount due, or $250,000. 
 
Zhuji Yizhou Cultured Pearl Base 

A $500,000 working capital loan was granted to Zhuji Yizhou Cultured Pearl Base on 
March 13, 2007 for trading pearls.  The loan carries an annual interest rate of 16% payable 
semi-annually.  The first semi-annual payment of $40,000 was prepaid and deducted from 
the $500,000 loan proceeds on March 13, 2007.  The security of the loan includes only 
current assets of the borrower.  File and credit information is limited.  Based on the lack of 
credit history, lack of valuation information, the location of the borrower and the type of 
collateral, the Temporary Receiver has valued this loan at 50% of the current amount due, 
or $250,000. 
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Maistek Corp. 
 

 

 

Maistek Corp. (Maistek) is located in Taiwan and is engaged in the manufacturing of 
Plasma television sets.  Maistek signed a $300,000 special project loan agreement with 
Garfield Venture on December 18, 2006 with no documentation of an interest rate.  The 
loan has been paid down to $250,000 and became past due when no other payments were 
received after the last monthly payment of $5,000 received by Garfield Venture on March 
15, 2007.  The security of the loan includes only current assets of the borrower.  
Information is limited.  Based on the delinquency, lack of valuation information, the 
location of the borrower and the type of collateral, the Temporary Receiver has valued this 
loan at 50% of the current amount due, or $125,000. 
 
As of July 13, 2007, AOB Commerce Inc. had the following loans receivable totaling 
$919,606 that were due from two domestic borrowers with international operations: 
 
Pengasus Inc. 

Pengasus Inc. (Pengasus) is located in San Francisco and obtained a $1,000,000 line of 
credit from AOB Commerce Inc. for its affiliate, Milano Viet Nam, reportedly the Viet 
Nam wholesaler of Gucci products.  Current loan balances under four promissory notes 
total $869,606 and carry monthly interest of 2%, or $17,392, with maturity dates of 
September 15, 2007 and December 20, 2007. 
 
The loans are current and collateralized by a third trust deed on rental property located in 
San Francisco producing annual rental income of $114,000.  Mr. Liao, not AOB 
Commerce, Inc., is the beneficiary.  The security of the loans also includes current assets of 
the borrower.  The Temporary Receiver has valued this loan at 90% of the current amount 
due, or $782,645. 
 
Mr. Hsien H. Tsai 

Under a promissory note between Mr. Tsai and Mr. Liao dated March 15, 2007, AOB 
Commerce Inc. granted an unsecured $50,000 loan to Mr. Tsai serving as working capital 
for his trading company in the U.S.  The loan is carrying monthly interest at 3.5% and is 
current.  Financial and personal information is limited.  Based on the lack of collateral and 
detailed financial information, the Temporary Receiver has valued this loan at 85% of the 
current amount due, or $42,500. 
 
Debt/Equity Investments $350,000 
 
Mr. Liao gave the Temporary Receiver a list of temporary debt/equity investments totaling 
$3,850,000 that AOB Commerce, Inc. made in three affiliated Relief Defendant entities, 
one affiliated entity, and one non-affiliated LLC.  He termed the investments temporary, 
listed them on a B. O. T. (Build, Operate, Transfer) report, and intended to recover the 
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investments when the operations of the target companies, under the control of Mr. Liao, 
become profitable. 
 
The Temporary Receiver discussed the details of the operations and plans for the affiliated 
investment entities, all of which Mr. Liao controls and has funded.  The Temporary 
Receiver also interviewed employees working on the operations and plans for the affiliated 
investment entities and reviewed file materials, business plans and promotional materials 
including web sites. 
 
Contrary to Mr. Liao’s statements that the debt/equity investments will be worth $30.6 
million, the Temporary Receiver believes the affiliated investment entities have no current 
value, and the non-affiliated LLC may be worth its original investment of $350,000. 
 
The Temporary Receiver believes that AOB Commerce, Inc is not likely to recover any 
funds from the affiliated investment entities because, with the exception of one pending 
contract to distribute mobile phone ring tones to China Mobile, none of the planned 
business ventures has any customers, contracts, existing sales, accounts receivable or other 
assets, or immediate prospects for any regular and on-going business.   
 
Mr. Liao has vigorously presented a prosperous outlook for AOB Media, Inc., AOB 
Capital, Inc., AOB Vacations, Inc., and AOB Transportation, Inc.  However, when 
questioned about the details of sales, contracts, business arrangements, and on-going 
business operations, he admitted each of the affiliated investment entities is not yet 
operational.  He has further admitted that discussions are only periodically conducted to 
form business partnerships, to seek Chinese customers, or to set up delivery services and 
no active business operations that produce revenues are in place.  Following are brief 
additional details. 
 
AOB Media, Inc. (Pasadena CA and Beijing China) 
 
AOB Media, Inc. (Media) was organized to sell media content and to arrange concerts and 
other events in locations in China.  In February 2007, Media produced two Las Vegas 
concerts with Jackie Chan and other Asian entertainers and local rap artists for a reported 
cost of $1.5 million to $2.0 million.  Reportedly, some technical problems cause the sound 
quality to be inferior.  Media had no contract with Central China TV and was unable to 
persuade it to broadcast the concert.  Eventually, Hunan TV broadcast the concert but did 
not pay Media any fees.  It is uncertain whether Media was able to locate any sponsors or 
advertisers for the Hunan TV broadcast.  In July 2007 Media hired two experienced 
content persons to locate programming and other media that could be sold to outlets in 
China.  According to information provided to the Temporary Receiver, Media has no sales, 
contracts, business arrangements, or assets beyond the filmed concerts at this time. 
 
AOB Media, Inc. ends its fiscal year on December 31.  Under Tab 5 are the most current 
financial statements of AOB Media, Inc. 
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AOB Vacations, Inc. (Arcadia CA, Tokyo Japan, Beijing China and Taiwan) 

AOB Vacations, Inc. (Vacations) was formed to develop a membership list and to sell 
vacation packages to investors of AOB Commerce, Inc. and to purchasers of a prepaid 
debit card (refer to AOB Capital below).  Vacations has a website that promotes the use of 
a hotel in Japan (the collateral for the loan to Supermax), a property in Taiwan and a 
residence in Lake Forrest, CA (titled to AOB Asia Fund 1, LLC).  There is no membership 
list, no one is using the properties for vacations, and the Lake Forrest residence is vacant.  
According to information provided to the Temporary Receiver, Vacations has no sales, 
contracts, business arrangements, or assets at this time. 
 
AOB Vacations, Inc. ends its fiscal year on December 31.  Under Tab 6 are the most 
current financial statements of AOB Vacations, Inc. 
 
AOB Capital, Inc. (Arcadia CA and Beijing China) 

AOB Capital, Inc. (Capital) was formed to sell prepaid and re-loadable debit cards to the 
local Asian un-banked market, and to members in Vacations.  Capital has a renewed 
distribution agreement with E Comlink.com as an authorized re-seller of the pre-paid debit 
cards that are issued and serviced by First Premier Bank in South Dakota.  The minimum 
quota agreement with E Comlink.com is 30,000 purchased cards.  Mr. Liao mentioned that 
he is discussing potential arrangements with organizations in China to distribute enough 
debit cards to meet the quota.  There are no agreements in place and details about fee 
arrangements are not resolved.   
 
First Premier Bank is presently servicing 65 debit cards for a minimum monthly fee of 
$1,000.  An employee is currently attempting to promote the cards and generate local 
purchases via the Internet, however the web site is inoperable.  Ideas to have presentation 
and sign-up booths at local Chinese markets and other retail outlets have not become 
operational.  This information indicates that Capital has no sales, contracts, business 
arrangements, or assets at this time. 
 
AOB Capital, Inc. ends its fiscal year on September 30.  Under Tab 7 are the most current 
financial statements of AOB Capital, Inc. 
 
AOB Transportation, Inc. (Arcadia CA, Shanghai and Beijing China) 

AOB Transportation, Inc. (Transportation) was formed to deliver parcels from China to 
locations in Asia not serviced by Federal Express, UPS, or DHL.  The concept has not 
become operational.  According to information provided to the Temporary Receiver, 
Transportation has no sales, contracts, business arrangements, or assets at this time. 
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800 N. Garfield, LLC 
 
800 N. Garfield, LLC was formed in March 2005 for the purpose of purchasing land and to 
build income-producing property in the San Gabriel Valley.  The BOT report details the 
initial loan to the LLC of $350,000 as owed to AOB Commerce, Inc.  However, the 
operating agreement shows Mr. Nelson Liao as a 25% member with no mention of AOB 
Commerce, Inc. in the membership list.  According to Mr. Liao, the property remains 
undeveloped.  Although additional information about the current value of the purchased 
land is not available, it is reasonable to believe the initial value is intact. 
 
Affiliate Not Included in the BOT Report 
 
AOB Biotech, Inc. (Arcadia CA and Beijing China) 
 
AOB Biotech, Inc (Biotech) was formed to distribute vitamins, eye/facial care pads, and 
possible other personal care products to China and to U. S. Asian markets.  Biotech’s sales 
in the 12 months ending May 31, 2007 totaled $227,000, with a net loss of $136,000.  There 
were no recorded sales for the 47-day period ending July 17, 2007.  Total liabilities of 
$351,000 include $118,000 payable to AOB Commerce, Inc.  Among the 86 shareholders, 
Mr. Liao owns 6,000,000 shares or 41.6% of the total outstanding.  Mr. Liao maintains the 
books and records at the office of AOB Commerce, Inc. and controls the bank accounts.  
Currently, it appears the sole revenue comes from marginal sales activity on the U. S. web 
site and meaningful sales activity in China or Asia is not yet developed.  Biotech’s 
contributed capital of $606,518 has been reduced by operating losses of $248,481 to its 
current level of $358,037.  Net worth is centered in accounts receivable, inventory, and a 
loan receivable.  Additional erosion of the remaining net worth will occur without a 
substantial increase in revenue. 
 
Biotech ends its fiscal year on May 31.  Under Tab 8 are the most current financial 
statements of Biotech. 
 
Real Property $300,000 
 
Mr. Liao told the Temporary Receiver that AOB Asia Fund 1, LLC purchased a 4 
bedroom, 2,426 square foot residence in Lake Forrest, CA for use by AOB Vacations, Inc. 
in its vacation program.  The property purchase, confirmed by public records, was for 
$1,500,000 in August 2006.  East West Bank financed the purchase with a $1,200,000 loan, 
payable monthly, which is current.  The property is furnished and vacant and may never 
have been used by a customer of AOB Vacations, Inc.  The Temporary Receiver will 
inspect the property and confirm its value. 
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Personal Property $50,000 (estimated) 
 
The Temporary Receiver is now preparing a schedule of personal property owned by all 
entities.  Much of the office equipment is leased.  At this time, the Temporary Receiver 
believes there are two older boats (condition unknown) purchased for about $45,000, some 
furniture, all located at the Lake Forrest property, and some units of office furniture and 
equipment that are owned and not leased.  The Temporary Receiver will supplement this 
initial estimate. 
 
Respectfully submitted, 
 
 /s/ 
 
Robb Evans & Associates LLC 
Temporary Receiver 
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AOB COMMERCE INC. AND AFFILIATES
(Under Temporary Receivership of Robb Evans & Associates LLC)

PROMISSORY NOTES PAYABLE AND THE CORRESPONDING MONTHLY 
INTEREST AND COMMISSION EXPENSES
JULY 13, 2007

Arcadia San Jose Las Vegas
Office Office Office Total

Outstanding principal balance
  at July 13, 2007 25,508,567.51$ 7,815,000.00$   7,700,000.00$   41,023,567.51$ 

Monthly interest and commission:
  Interest expense 752,096.98$      201,200.00$      266,350.00$      1,219,646.98$   
  Commission expense (Note 1) 359,225.57        87,200.00          154,450.00        600,875.57        

  Total 1,111,322.55$   288,400.00$      420,800.00$      1,820,522.55$   

Weighted monthly average:
  Interest expense 2.95% 2.57% 3.46% 2.97%
  Commission expense 1.41% 1.12% 2.01% 1.46%

  Total 4.36% 3.69% 5.46% 4.44%

Annualized weighted average:
  Interest expense 35.38% 30.89% 41.51% 35.68%
  Commission expense 16.90% 13.39% 24.07% 17.58%

  Total 52.28% 44.28% 65.58% 53.26%

Range of monthly percentages:
  Interest expense 0.83% to 5.50%
  Commission expense (Note 2) 0.00% to 4.00%

Note 1:  The $87,200 monthly commission expense of San Jose office includes the fixed $30,000 
monthly commission expense payable effective April 26, 2006 to its general manager, Darryl 
Clark.  Mr. Clark is the sole vice president of AOB Commerce Inc. 

Note 2: The zero percent commission rate is applied to those sales agents who are also the promissory
notes holders themselves.
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Robb Evans & Associates, LLC
Temporary Receiver of AOB Commerce, Inc. et al.

Bank Accounts Balances and Status

Financial Institution Account Name Balances Status

American Continental Bank AOB Commerce, Inc. $5,269.23 Confirmed frozen
American Continental Bank AOB Commerce, Inc. $2,093.12 Confirmed frozen

Bank of America AOB Commerce, Inc. $10,027.71 Confirmed frozen

California Bank & Trust AOB Commerce, Inc. $40.30 Confirmed frozen
California Bank & Trust AOB Commerce, Inc. $7,630.08 Confirmed frozen

Chinatrust Bank AOB Commerce, Inc. Unknown Pending confirmation
Chinatrust Bank AOB Commerce, Inc. Unknown Pending confirmation
Chinatrust Bank AOB Commerce, Inc. Unknown Pending confirmation
Chinatrust Bank AOB Commerce, Inc. Unknown Pending confirmation

East West Bank AOB Asia Fund I, LLC $12,692.41 Confirmed frozen
East West Bank AOB Asia Fund I, LLC $789.91 Confirmed frozen
East West Bank AOB Biotech, Inc. $384.30 Pending confirmation
East West Bank AOB Biotech, Inc. Unknown Pending confirmation
East West Bank AOB Biotech, Inc. $309,358.03 Pending confirmation
East West Bank AOB Capital, Inc. $138.55 Confirmed frozen
East West Bank AOB Capital, Inc. $172.46 Confirmed frozen
East West Bank AOB Capital, Inc. $400.00 Confirmed frozen
East West Bank AOB Commerce, Inc. $1,342.12 Confirmed frozen
East West Bank AOB Commerce, Inc. $39,948.77 Pending confirmation
East West Bank AOB Commerce, Inc. $108,423.55 Confirmed frozen
East West Bank AOB Commerce, Inc. $102.07 Confirmed frozen
East West Bank AOB Commerce, Inc. $359.01 Confirmed frozen
East West Bank AOB Commerce, Inc. Unknown Pending confirmation
East West Bank AOB Commerce, Inc. dba Gabriel 

Maros Meza
Unknown Pending confirmation

East West Bank AOB Commerce, Inc. dba Garfield 
Venture

$915.05 Pending confirmation

East West Bank AOB Management, Inc. $102,012.20 Confirmed frozen
East West Bank AOB Management, Inc. $51,976.20 Confirmed frozen
East West Bank AOB Management, Inc. $406.79 Confirmed frozen
East West Bank AOB Media, Inc. $2,939.30 Confirmed frozen
East West Bank AOB Media, Inc. $96.16 Confirmed frozen
East West Bank AOB Transportation, Inc. $292,602.24 Confirmed frozen
East West Bank AOB Vacations, Inc. $454.46 Confirmed frozen
East West Bank AOB Vacations, Inc. $6,012.62 Confirmed frozen
East West Bank (HK) AOB Commerce (Hong Kong 

Limited)
Unknown Pending confirmation

East West Bank (HK) AOB Commerce (Hong Kong 
Limited)

Unknown Pending confirmation

East West Bank Cashier's Check $455,000.00 Confirmed frozen

EverTrust Bank AOB Commerce, Inc. $5,176.28 Confirmed frozen
EverTrust Bank AOB Commerce, Inc. $138.07 Confirmed frozen
EverTrust Bank AOB Commerce, Inc. dba Garfield 

Venture
$1,001.00 Confirmed frozen

First Premier Bank AOB Capital, Inc. $826.93 Confirmed frozen
First Premier Bank AOB Capital, Inc. $5,004.27 Confirmed frozen
First Premier Bank AOB Capital, Inc. $4,988.28 Confirmed frozen
First Premier Bank AOB Capital, Inc. $519.21 Confirmed frozen
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Robb Evans & Associates, LLC
Temporary Receiver of AOB Commerce, Inc. et al.

Bank Accounts Balances and Status

Financial Institution Account Name Balances Status

Hang Seng Bank Limited AOB Commerce (Hong Kong 
Limited)

$518,556.52 Pending confirmation

Hang Seng Bank Limited AOB Commerce (Hong Kong 
Limited)

$1,294.87 Pending confirmation

Hang Seng Bank Limited AOB Commerce (Hong Kong 
Limited)

$4,730.89 Pending confirmation

Hang Seng Bank Limited AOB Commerce (Hong Kong 
Limited)

$624.00 Pending confirmation

Industrial & Commercial 
Bank of China

AOB Commerce (Shanghai) Limited 
Company

$136,667.28 Pending confirmation

Total Bank Balance Confirmed Frozen $1,078,634.53 
Total Bank Balance Pending Confirmation $1,012,479.71 
Grand Total $2,091,114.24 
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SUMMARY OF THE 11 OUTSTANDING DOMESTIC LOANS 

 
 
Name Loan #   Date   Original Current  Interest Date  
      Made  Balance Balance  Rate  Due 
File 0001 U-06-005  12/15/06  $200,000 $200,000  12.0% 12/19/07 
 
Purpose: Purchase of shoe inventories for new importing business.  Repayment from operating 
income.  Business F/S: None; new business.  Projected net income of $851,000 on projected 
sales of $5.0 million is speculative.  Personal F/S T/L $203,000, N/W $353,000 centered in 
personal residence.  Federal Tax Return shows AGI of $40,000. 
 
Collateral: Perfected UCC-1 on business assets to be purchased and third TD on residence.  2nd 
TD is for $160,000 with $17,000 owing but future advances not restricted.  SFR estimated value 
(no appraisal) is $520,000.  Existing liens total $356,000 and are 68% of value.  Including this 
loan, all liens are 106% of value. 
 
The loan manager has known the borrower for 10 years.  Repayment depends on success of 
newly established business.  Collateral protection is marginal.  Interest payments are current.  
Principal of $200,000 is due at the 12/19/07 maturity. 
 
Name Loan #     Date   Original Current  Interest Date  
        Made  Balance Balance  Rate  Due 
File 0002 U-07-0026    05/15/07 $45,000 $45,000  15.0% 8/16/07 
 
Purpose: Cash to fund AV installations.  Repayment from operating income.  Business F/S: 
None; new business.  Personal F/S T/L $440,000, N/W $304,000 centered in personal 
residence.  No verification of value.  Federal Tax Return shows AGI of $108,000.  Personal 
credit history is poor with involuntary liens and serious delinquencies on the residence.  
Borrower claims problems with prior music recording business. 
 
Collateral: Perfected UCC-1 on business assets.  Repayment depends on success of newly 
established business.  Collateral protection is marginal.  Interest payments are current.  Principal 
of $45,000 is due at the 8/16/07 maturity. 
 
Name Loan #    Date   Original Current  Interest Date  
       Made  Balance Balance  Rate  Due 
File 0003 U-07-0024  04/20/07  $90,000 $90,000  24.0% 8/20/07 
 
Purpose: Cash to fund cash shortfall pending receiving proceeds from sale of foreign real 
estate.  Repayment from collection of foreign proceeds.  Business F/S: None.  Personal F/S 
T/L $365,000, N/W $1.34 million centered in domestic real estate ($200,000) and foreign real 
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estate ($900,000).  No verifications of value.  Federal Tax Return shows AGI of $38,000.  
Personal credit history is poor with no explanation. 
 
Collateral: 2nd TD on personal residential condominium.  SFR estimated value (no appraisal) is 
$565,000.  Existing senior lien totals $302,000.  With this loan total LTV is 69%.  Repayment 
depends on collection of foreign sale proceeds.  Collateral protection is sufficient but 
unverified.  Interest payments are current.  Principal of $90,000 is due at the 8/20/07 maturity. 
 
Name Loan #    Date   Original Current  Interest Date  
       Made  Balance Balance  Rate  Due 
File 0004 U-07-0028   06/01/07  $60,000 $60,000  12.00% 03/01/08 
 
Purpose: cash to complete conversion of residence in Visalia CA to mixed-use residential and 
office.  Repayment from refinance of property when conversion is completed.  Reportedly, 
borrower has permits and picture indicate conversion is almost complete.  No appraisals or 
inspections in file.  Business F/S: None.  Personal F/S T/L $1.9 million, N/W $1.5 million 
centered in three residencies in Visalia CA.  No verifications of value.  Federal Tax Return 
shows AGI of $63,000.  Personal credit history is satisfactory. 
 
Collateral: 3rd trust deed on residence being converted to mixed-use.  Existing senior liens are 
$213,000; with this loan, total liens to value will be 55%.  Collateral and future refinance may be 
able to pay off loan, but unverified values and low personal income detract from loan quality.  
Principal of $60,000 is due at 03/01/08 maturity. 
 
Name Loan #    Date   Original Current  Interest Date  
      Made  Balance Balance  Rate  Due 
File 0005 U-06-0001   11/20/06  $150,000 $150,000  9.50% 12/20/08 
 
Purpose: Cash to purchase mechanical parts and supplies.  Repayment from operating income.  
Business F/S: T/L $30,000; N/W $18,000 centered in equipment.  Net profit $13,000 on sales 
of $231,000.  Personal F/S T/L $0, N/W $336,000 centered in his valuation of the business.  
Federal Tax Return shows AGI of $53,000.  Personal credit history is satisfactory. 
 
Collateral: Perfected UCC-1 on business assets that total $47,000 on submitted business 
financial statement.  Monthly payments are $6,890 compared to reported cash flow of $17,100.  
Repayment depends on ability of borrower to increase business revenue of this four-year-old 
business.  Reportedly, the borrower has been in this business industry for 15 years and the loan 
manager has known him for 10 years.  Collateral protection, historical cash flow, and personal 
income are insufficient to service debt.  Interest payments are current and loan will be fully 
amortized at maturity. 
 
 
Name Loan #    Date   Original Current  Interest Date  
       Made  Balance Balance  Rate  Due 
File 0006 U-07-0029    06/06/07 $125,000 $125,000  12.00% 05/15/08 
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Purpose: Cash to additional capital for company installing alarm and home theater systems.  
Repayment from collection of $95,000 investment with AOB Commerce, Inc. and operating 
income.  Business F/S: T/L $84,000; N/W Negative $29,000 centered in real estate loans and 
customer deposits.  Cash flow $12,200 on sales of $2.1 million.  Personal F/S combined T/L 
$2.4 million, N/W $1.5 million centered in valuations of personal real estate.  No verifications 
or appraisals located.  Federal Tax Returns shows combined AGI of $248,000.  Personal credit 
history is satisfactory. 
 
Collateral: Perfected pledge of investment of $95,000 with AOB Commerce, Inc.  The 
liquidation value of this collateral may be severely impacted.  Repayment from business 
operations appears marginal.  Collateral protection, historical cash flow, and personal income 
are insufficient to service debt with information presented.  Additional details of other income 
and values and marketability of real estate assets could provide additional repayment support.  
Interest payments are current. 
 
Name Loan # Date   Original Current  Interest Date  
    Made  Balance Balance  Rate  Due 
File 0007 U-06-007 01/02/07  $160,000 $160,000  12.00% 07/02/07 
 
Purpose: Cash for real estate investments and may be used to complete the 5-unit condo 
project pledged as collateral.  Repayment from sale of other projects or the project pledged as 
collateral.  Business F/S: T/L $661,000; N/W $522,000 centered in the pledged collateral.  No 
income statement as entity formed 12/2005.  Personal F/S combined T/L $11.3 million, N/W 
$27.3 million centered in valuations of 11 real estate projects.  AGI reported at $50,000.  Extent 
of asset verification is not certain, although loan manager has known and made prior loans to 
the borrower.  Pledged collateral is valued by a recent inspection by the construction lender. 
 
Collateral: 2nd deed of trust behind a construction loan of $1.7 million.  Project is 92% 
complete according to a recent inspection report.  Completed value appraised at $3.0 million in 
03/05 and total loans to value are 64%.  Junior financing on a construction project is aggressive 
lending and carries the risk of completing construction as well as successful marketing, with the 
senior lender having all the protection.  AOB is counting on the borrower’s experience and 
prior successful history to create the funds for the loan payoff. 
 
Name Loan #    Date   Original Current  Interest Date  
      Made  Balance Balance  Rate  Due 
File 0008 U-07-0020   03/12/07  $250,000 $60,000  18.00% 11/12/07 
 
Purpose: Cash to increase working capital in shoe distribution business.  Loan reduced from the 
original balance of $250,000 and the $60,000 remaining balance recently extended from 
07/07/07 to 11/12/07.  Business F/S: T/L $4.2 million, N/W $729,000.  Net profit of $38,000 
on sales of $6.6 million.  Loan is behind a $1.5 million senior bank lien secured by all the 
business assets.   
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Collateral: 4th trust deed on residence valued at $2.6 million with $3.7 million in existing liens.  
Payment performance is good, but an advance behind other lenders is risky and aggressive 
lending.  There is no collateral protection and no assets available for repayment if the business 
experiences financial difficulty. 
 
Name Loan #    Date   Original Current  Interest Date  
       Made  Balance Balance  Rate  Due 
File 0009 U-07-0027   11/06/06  $300,000 $300,000  11.60% 10/13/07 
 
Purpose: To extend term loan originally made November 2006 to a Christian school to 
complete site improvements on land to be used to build new school facilities.  Loan renewed 
for five months because of delays with construction.  School F/S: T/L $1.97 million, N/W 
$694,000 centered in the land used as collateral.  For ten months ending 10/06, Net profit of 
$403,000 on receipts of $2.3 million.  Prior year’s profits were $12,300 on receipts of $2.0 
million.  Guarantor and founder of school personal F/S: T/L $4.4 million, N/W $4.7 million 
centered in the subject land leased to the school and $1.0 million due from the school (school 
F/S is $594,000).  AGI from school is $98,000. 
 
Collateral: Either a 2nd or 3rd trust deed on the land owned by the guarantor and to be used for 
the new school facilities.  A bank and a credit union provided purchase and construction 
financing with the total outstanding unclear.  Junior lien with no assets available in the event of 
default.  Repayment requires successful completion of the project and perhaps a multi-year 
amortization if there are insufficient construction funds available. 
 
Name Loan #    Date   Original Current  Interest Date  
       Made  Balance Balance  Rate  Due 
File 0010 U-07-0022    04/27/07 $330,000 $330,000  12.00% 05/01/08 
 
Provide cash to assist with building a 10,000 SF residence on owner’s property.  Borrower is a 
local developer and real estate owner.  Loan will be junior to a construction loan from another 
bank.  Personal F/S: T/L $3.6 million, N/W $5.9 million, centered in equity in nine financed 
real properties or projects.  AGI $25,000. 
 
Collateral: 2nd trust deed on 29,000 SF lot on which the borrower will build a 10,000 SF 
residence.  Appraised value when completed is $3.7 million.  Total loans to completed value: 
85%.  Although borrower has an impressive background and history, lending behind another 
bank’s superior construction loan is aggressive and risky and provides no collateral protection.  
Additionally this advance is subject to the risk of construction and completion, with actual 
repayment coming from either the sale of this property or another unidentified property. 
 
Name Loan #     Date   Original Current  Interest Date  
       Made  Balance Balance  Rate  Due 
File 0011 U-06-0011    01/08/07 $250,000 $250,000  12.00% 01/10/08 
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Same borrower as file 0010.  Provide financing to purchase a mixed-use property and remodel.  
Repayment from refinance of property.  See prior financial information. 
 
Collateral: 1st trust deed on 4,234 SF site, commercial zoning, with three residential units and 
one commercial unit.  Purchase price is $306,000 with 18% cash down payment.  This loan is 
82% of purchase price, equal to appraisal value.  Loan advance is aggressive for a mixed-use 
project commercial project. 
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