
UNITED STATES DISTRICT COURT FOR 
THE NORTHERN DISTRICT OF ILLINOIS 

EASTERN DIVISION 
 

FEDERAL TRADE COMMISSION, 
 
 Plaintiff, 
 
v. 
 
KEVIN TRUDEAU, 
 
 Defendant. 
 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

 
 
Case No.: 03-C-3904 
 
Hon. Robert W. Gettleman 
 

 
RECEIVER’S STATEMENT SUPPORTING  

THE IMPOSITION OF COERCIVE SANCTIONS  
 

Enforcing coercive sanctions against Defendant Kevin Trudeau is a necessary part of 

enabling the Receiver to maximize the value of the receivership estate. 1   In imposing a 

receivership rather than incarcerating Trudeau (despite finding reason, law and the facts all 

warranted incarceration), the Court afforded Trudeau an opportunity to come clean by causing 

the entities and individuals he controlled to transfer his assets to the Receiver (and ultimately to 

consumers) and otherwise enable the Receiver to account for the millions of dollars that flowed 

through Trudeau’s hands.  (Ex. A (Tr. from 7/26/2013 Hearing) at 30:20-23.)2  As detailed 

below, Trudeau has squandered that opportunity by instead continuing to maintain his litigation 

posture that he has no assets and lacks specific knowledge or control of the myriad of entities 

and persons that the Court found to constitute an elaborate scheme to hide, conceal, and remove 

assets from the United States.  Rather than turning over assets to the Receiver or otherwise 

providing the Receiver with information sufficient to “follow the money,” Trudeau has instead 

                                                
1 Having reviewed the FTC’s Statement Regarding the Need for Coercive Sanctions [Dkt. # 
759], the Receiver joins the FTC’s conclusion that coercive sanctions are essential and adopts 
Sections II-IV of the FTC’s statement.    
2 “Ex. __” refers to the corresponding exhibit attached to this Statement. 
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spent the last two months trying to convince the Receiver of what he was unable to prove to the 

Court during his contempt trial:  that he is unable to pay any more of the $37 million judgment.  

Worse, as the Court has already found, Trudeau has continued to “violate[] its previous orders by 

failing to disclose assets and income to the court and the Receiver.”  (Order on FTC’s Motion to 

Modify [Dkt. #760] ¶ 2.)    

At this juncture of the receivership, the Receiver has exhausted any benefit from pursuing 

Trudeau’s uncoerced disclosure of assets.  Instead, the Receiver believes that getting to the 

bottom of Trudeau’s assets (and those of the Trudeau Entities) requires an intensive forensic 

accounting effort.  Because such an accounting will primarily involve obtaining and sifting 

through company and other financial records, incarcerating Trudeau poses no obstacle to 

completing that accounting.  Moreover, in light of the Court’s findings that Trudeau has the 

ability to turn over assets or otherwise provide a full accounting, Trudeau has it within his power 

to maximize recovery of any remaining assets and otherwise avoid the substantial costs that a 

full forensic accounting will impose—costs that will ultimately be borne by consumers.  Trudeau 

should be coerced to do so.   

I. IN HOLDING TRUDEAU IN CONTEMPT, THE COURT FOUND THAT TRUDEAU 
CONTROLLED THE TRUDEAU ENTITIES AND SOUGHT TO PUT HIS ASSETS OUT OF 
REACH OF THE FTC AND CONSUMERS. 
 
Explaining why the Court opted to initially appoint the Receiver rather than incarcerate 

Trudeau, the Court stated that it was “most concerned with actually getting something out of all 

of this for the benefit of those consumers who were deceived by [Trudeau’s] book.”3  (Ex. A at 

30:23-31:1.)  The Court premised its conclusion that a receivership was the best avenue to 

                                                
3 In reciting the Court’s earlier findings, the Receiver is mindful that the Court is well aware of 
its previous findings and best able to interpret those findings.  The Receiver sets forth those 
findings here to provide context for, and fully illuminate the basis of, the Receiver’s conclusion 
that use of coercive sanctions is an essential element to maximizing recovery for consumers. 

Case: 1:03-cv-03904 Document #: 764 Filed: 10/04/13 Page 2 of 12 PageID #:13559



3 
 

benefit consumers on findings that Trudeau had engaged in an elaborate scheme to hide assets 

abroad and possessed the knowledge of, and control over, the entities and individuals necessary 

to identify and marshal such assets. 

First, the Court held that Trudeau controlled the various entities defined in the Court’s 

August 7, 2013 order appointing a receiver (the “Receivership Order”) as the “Trudeau Entities.”  

(Ex. A at 26:2-5 (“And I think not only should I draw an adverse . . . inference from those 

answers or refusals to answer, I think the evidence is so clear that [Trudeau] did, in fact, control 

them.”).)  Importantly, the Court held that Trudeau’s control of those entities extended to their 

finances:  “[Trudeau] pulls the strings to all of these entities.  He directs who runs them.  He 

directs the cash.”  (Id. at 26:10-12 (emphasis added).)  Recalling the testimony of Trudeau’s 

asset protection advisor, Marc Lane, the Court recounted asking Lane:  “Did [Trudeau] ever have 

control over any of the cash?”  (Id. at 26:15-16.)  Lane responded:  “‘He certainly had a say in 

how it got moved.  He certainly had the ability to access that cash.’”  (Id. at 26:17-19; see id. at 

26:24:-27:2 (“When I asked [Lane] about all of these other entities and all of these other assets, 

he basically said that Mr. Trudeau controlled them and was able to access them as well.”).)   

Adopting the findings of fact submitted by the FTC as “accurate,” “incredibly thorough” 

and “well-documented,” the Court further found substantial evidence that Trudeau engaged in 

“an elaborate scheme . . . to put [his] assets beyond the reach of the FTC.”  (Ex. A at 31:21-32:4 

(adopting FTC findings); Findings of Fact [Dkt. #713] at § III (detailing scheme to move assets 

offshore).)  The Court held:  “The evidence is clear that [Trudeau] took every effort that he could 

to hide, conceal and remove from the United States any assets or revenues that might have given 

him the ability to comply with the order.”  (Ex. A at 28:4-7; see also id. at 28:8-10 (“We have all 

seen these e-mails.  ‘Get the money out of the United States!’  Get it overseas.”).)  As part of the 
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scheme, “Trudeau repeatedly instructed his associates to move assets and business operations 

offshore as much as possible.”  (Findings of Fact [Dkt. #713] at § III.D (“‘gin MUST get money 

out of the usa and into banks overseas . . . never keep more money in the usa than needed . . . tap, 

ncinc, ktrn, nchi, wss, and every company NEEDS accounts OFF SHORE!!!!!!!!!!!!!’ (Trudeau’s 

punctuation).”) (quoting FTCX 11M)).)  Faced with the evidence that Trudeau had set up and 

controlled entities in such far-flung locales as Nevis, Belize, Switzerland, Hong Kong, the Cook 

Islands, Panama, Mauritius, Seychelles, Great Britain, and Liechtenstein, the Court observed:  

“People don’t do that in order to have legitimate interests in the context that we find ourselves 

today.” (Ex. A at 28:18-19.)  Accordingly, the Court squarely rejected Mr. Trudeau’s claims that 

he was unable to pay the $37 million judgment against him.  (Ex. A at 29:25 (“So I just reject 

any defense based on inability to pay.”).)4  

II. THE COURT IMPOSED THE RECEIVERSHIP TO AFFORD TRUDEAU AN OPPORTUNITY TO 
COME CLEAN. 

 
With the predicate findings that Mr. Trudeau had hid and concealed assets overseas, that 

he controlled the Trudeau Entities and the people who ran them, and that he failed to prove an 

inability to pay, the Court reasoned a receivership would benefit consumers because Mr. Trudeau 

could exercise his control to (1) transfer those assets to a Receiver; (2) direct the people in 

control of those assets to place the Receiver in control of those assets and the income they 

generated; and (3) to account for any revenues that have arisen from those assets since June 2010 

so as to allow the Receiver to “follow the money.”   (Ex. A. at 32:5-16.)  Accordingly, the Court 

afforded Mr. Trudeau a full opportunity to turn over assets to the Receiver or, at a minimum, 

                                                
4 Indeed, the Court anticipated that Trudeau would claim to have no assets and responded to 
Trudeau’s counsel “I just don’t believe it.  If I did otherwise, I would go in another direction. . . . 
I think there are assets there.  I think there’s revenues there.  I’ve seen enough to believe that 
with sufficient effort and skill we’ll be able to get to the bottom of this.”  (Tr. at 38:21-39:4.) 
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enable the Receiver to account for the millions of dollars that flowed through his hands.  As the 

Court told Trudeau, “it would make me very happy if you have come clean and given me a clean 

accounting.”  (Id. at 32:22-24.)   

In affording Trudeau this opportunity, the Court expressly told Trudeau that he would be 

incarcerated if he failed to exercise his control to turn over assets and account for the money that 

flowed through the Trudeau entities.  The Court stated:  “Basically what I have found is that Mr. 

Trudeau is a puppet master who has got a lot of strings out there and an awful lot of puppets, and 

I’m not sure he can pull those strings from a jailhouse cell.  Maybe he can, and if . . . what I am 

about to tell you I’m going to do [i.e. appoint a Receiver] doesn’t work, that will be the next 

thing that happens.”  (Ex. A at 31:3-8;  see also id. at 32:16-20 (“And if Mr. Trudeau – if I find 

that Mr. Trudeau hasn’t done what is necessary to put all of these assets and income streams into 

the hands of a Receiver so that we can start seeing some of this money, then I can incarcerate 

Mr. Trudeau for failure to comply with that order.”).)  Anticipating (accurately as turns out) that 

Trudeau might feign a lack of control over the Trudeau Entities and others, the Court warned 

him:  “And if for some reason I find that Mr. Trudeau is giving direction to people like Mr. Sant, 

and they’re saying, ‘No, I’m not going to do it,’ the situation will change drastically.”  (Id. at 

40:20-23.)  Unfortunately, as described below, Trudeau failed to heed the Court’s warnings.   

III. TRUDEAU HAS NOT “COME CLEAN.” 
 

Mr. Trudeau has not cooperated with the Receiver in the way that the Court described in 

its July 26, 2013 ruling.  Mr. Trudeau has not turned over substantial assets or otherwise 

provided the Receiver with records sufficient to allow the Receiver to “follow the money.”  

Instead, Trudeau has spent much of the last two months trying to convince the Receiver that the 

Court’s findings were mistaken and that he is unable to pay.   
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A. Contrary to the Court’s Findings, Trudeau Denies Control Over GIN-
Related Entities or Knowledge of Their Affairs. 

 
  In adopting the FTC’s proposed findings, the Court concluded that Trudeau created and 

controlled certain companies collectively referred to as the “GIN-Related Entities,” which 

included Global Information Network FDN (“GIN-FDN”) and Website Solutions Switzerland 

GmBH (“WSS”).  (Findings of Fact [Dkt. #713] at § II.A.2, 2.b & 2.f.)  To date, the Receiver has 

focused primarily on unwinding the finances of those entities.  The Court held that Trudeau 

exercised specific control over those companies and was “front and center in the picture.”  (Id. § 

II.B.1.a-e.)  Trudeau directed the GIN-Related Entities bookkeeping “infrastructure” and was 

able to access the cash they had.  (Id. § II.B.1.c; see also id. § II.B.2.a.ii & vi (further detailing 

Trudeau control of GIN-FDN & WSS).) 

    Notwithstanding these findings, in the course of interviews with the Receiver, Trudeau 

has disclaimed any material knowledge about the operation or accounting of either GIN-FDN or 

WSS, or either companies’ assets.  In fact, during the Receiver’s initial interview of Trudeau in 

August, Trudeau told the Receiver that he did not even know who was running GIN-FDN.  

Subsequently, the Receiver learned that Lee Kenny, Trudeau’s long-time friend served as the 

Executive Director of GIN-FDN.  In later interviews, Trudeau would come to refer to GIN-FDN 

as “Kenny’s company.” 

With respect to WSS, Trudeau told the Receiver that he was an employee who was paid a 

salary in return for speaking at various events purportedly arranged by WSS.  Trudeau 

disclaimed any knowledge as to how WSS is specifically funded or the relationship between 

WSS and GIN-FDN – assertions that of themselves are incongruous with the Court’s findings 

that Trudeau controlled those entities.  Moreover, further undermining Trudeau’s claimed 

ignorance of WSS and GIN-FDN’s financial relationship, the Receiver has discovered that GIN-
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FDN was funneling more than $644,000 of Trudeau’s commission payments to WSS through an 

entity called “Office Pool.”  The Receiver discovered these payments by reviewing accounting 

records provided by GIN-FDN reflecting that for the period January 1, 2013 through September 

6, 2013, GIN-FDN paid $644,727 to an entity called “Office Pool.”  Based on communications 

with Lee Kenny, the Receiver learned that Office Pool is a “bank agent” for WSS.  Thus, 

contrary to Trudeau’s claims that WSS was a legitimate business arranging speaking events for 

him, its relationship with GIN-FDN appears far more complex.  The Receiver prepared a 

Statement of Cash Receipts & Disbursements reflecting the payments to Office Pool, which it 

attached as Exhibit 6 to the Receiver’s Supplemental Report [Dkt. #750].  Trudeau’s failure to 

disclose this relationship or more fully explain those companies’ financial arrangements in 

sufficient verifiable detail evidences Trudeau’s unwillingness to exercise his control over those 

entities to provide the full disclosure contemplated by the Court’s directions to him. 

B.    Trudeau Has Failed to Fully Disclose His Assets. 
 

Despite his obligation under, among other things, the Receivership Order to affirmatively 

turnover his assets, Trudeau has repeatedly failed to fully disclose or account for his assets.  In 

particular, Trudeau failed to disclose the existence and/or the true value of at least two accounts 

with significant value:  (1) the account at St. George Bank Ltd. in Sydney, Australia; and (2) an 

online gambling account maintained at the online casino operator William Hill.  With respect to 

the St. George Bank account, as detailed in the Receiver’s Supplemental Report, Trudeau 

maintains that he identified the account in his sworn financial statement submitted to the Court in 

January 2013.  In so doing, Trudeau assigned it a value of $1,500 when, in fact, bank records 

subsequently acquired by the Receiver reflect that at the time of the sworn financial statement 

the account had over $141,000 Australian Dollars.   Trudeau maintains that he underreported the 
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actual value of the account believing that money in the account did not belong to him because it 

was “fronted” by an as yet unidentified source purportedly to fund gambling research.  Trudeau 

has provided no verification that such funds belonged to any other person.   

With respect to the William Hill account, notwithstanding the fact that transaction 

records reflect that he actively used the account as recently as June 2013, Trudeau failed to 

disclose the existence of that account until interviews conducted by the Receiver during the week 

following Trudeau’s incarceration on September 18.   (See FTC Statement [Dkt #759] at PXA:4 

(William Hill account transaction report).)  Even then, Trudeau did not immediately identify it as 

an account with any substantial value despite it containing approximately 73,000 Swiss Francs.  

Trudeau attributed his failure to identify the account to a belief that such funds were fronted to 

him for gambling research and thus did not belong to him.  (Ex. B (9/22/2013 Email from K. 

Trudeau to K. Johnson).)  Again, Trudeau was unable to recall specifically who fronted the funds 

or verify that such funds belonged to others.  (Id.)   Trudeau’s overly narrow interpretation of 

what constitutes his assets is indicative of Trudeau’s unwillingness to make a full and frank 

accounting to the Receiver.  The Receiver believes that coercive sanctions could reasonably be 

expected to encourage Trudeau to adopt a broader, more fulsome view of his disclosure 

obligations to the benefit of the consumers he harmed. 

More recently, the Receiver has learned that in February 2012, Trudeau apparently 

purchased through Ebay two sets of Patek Philippe 18 K white gold diamond cufflinks for 

$12,470.99.  (See Ex. C (2/20/2012 Email from K. Trudeau to N. Sant).)  The Receiver has 

previously asked Trudeau to identify any jewelry that he owns and he stated that he had none.  

Trudeau did not identify any jewelry on his January 2013 sworn financial statement previously 

submitted to the Court. (See Sworn Fin. Stmt. [Dkt. #535] at Item 17.)  Having recently learned 
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of it, the Receiver has yet to question Trudeau about this transaction.  To date, however, Trudeau 

has not previously disclosed this purchase to the Receiver nor accounted for the proceeds from 

any sale of those items.  Trudeau did not list any sale of jewelry in his January 2013 sworn 

financial statement even though that statement required him to identify the person or entities to 

whom he “transferred in the aggregate more than $5,000 in funds or other asset during the 

previous 5 years by loan, sale, or other transfer.”  (Id. at Item 23.)  Trudeau did ambiguously 

respond to this item:  “None other than for fair value.”  (Id.)  Whatever Trudeau may have meant 

by this response, he plainly did not list any person to whom he may have gifted or sold the 

luxury cufflinks, leading the Receiver to infer that he still has them.  

C. Trudeau Denies Any Specific Knowledge of His Personal Finances 
 

Further hampering the Receiver’s investigation of Trudeau’s assets, Trudeau claims that 

he has little or no knowledge of his or his wife’s personal finances.  Asked to account for his 

income over the last five years, Trudeau responded that he was “really out of the loop.”  (Ex. D 

(9/24/2013 10:12am Email from K. Trudeau to K. Johnson et al.).)  Contrary to the Court’s 

earlier findings that Trudeau controlled the various Trudeau Entities, including their 

bookkeeping and cash movements, Trudeau has maintained to the Receiver that he spent the last 

ten years working “10 plus hours 7 days a week on creative work” and “was never involved in 

my personal finances or company finances to any detailed degree.”  (Ex. E (9/24/2013 10:18am 

Email from K. Trudeau to K. Johnson et al.).)  Referring to Neil Sant and Marc Lane, Trudeau 

explained:  “I let them figure out how I was paid (salary, royalty, consulting fee etc) if anything.  

I never got involved in the accounting of my personal finaces [sic] or the companies.”  (Ex. D)  

Claiming that he “never had an interest or desire to create ‘net worth’” and notwithstanding the 

$37 million order to pay against him for harming consumers, Trudeau asserted that his life was 

Case: 1:03-cv-03904 Document #: 764 Filed: 10/04/13 Page 9 of 12 PageID #:13566



10 
 

“about living and working and producing information that helps people . . . its about a legacy of 

positive impact in other peoples life.”  (Id.)  Although having engaged in a lavish lifestyle that  

most recently included purchases of luxury meats, cigars and haircuts, Trudeau explained:  “I 

always knew I was virtually personally broke, living month to month, with no money in the 

bank, no stocks, no investments, no real estate etc.” (Id.)  Neil Sant, who Trudeau identified as 

being responsible for managing his personal finances, refuses to cooperate with the Receiver and 

the Receiver understands that he has previously asserted the Fifth Amendment in response to 

earlier deposition questions.  Trudeau claims to have directed Sant to cooperate but asserts that 

Sant has rebuffed him.  Of course, the Court anticipated this eventuality in its July 26 ruling, 

suggesting to Trudeau that exactly these events would lead to Trudeau’s incarceration.  (See Ex 

A. at 20-24.)   

In light of Trudeau’s claimed ignorance of his own financial affairs and continuing 

insistence that he is impoverished, the Receiver is left to collect whatever records may exist in 

Sant’s old office, obtain records from any financial institutions where it appears Trudeau or his 

companies had an account, and attempt to trace the funds that flowed through those accounts.  

This is exactly the type of intensive forensic accounting the Receiver anticipates performing 

going forward.  Based on his actions over the last two months, Trudeau’s participation in such 

process is unnecessary and unlikely to be helpful.     

IV. COERCIVE SANCTIONS APPEAR TO BE THE ONLY REMAINING MEANS OF INDUCING 
TRUDEAU’S FULL DISCLOSURE. 

 
At this stage of the receivership, the Receiver believes that it has exhausted the 

usefulness of seeking to identify and marshal assets through Trudeau’s voluntary assistance.  

Rather than come clean, Trudeau has steadfastly maintained that he has no assets or specific 

knowledge.  As outlined in detail in Section C of the FTC’s Statement, Trudeau’s explanation 
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regarding his assets are dubious and largely useless to the Receiver.  Spending resources 

attempting to cajole complete answers from Trudeau or otherwise make sense of his responses is 

a poor use of receivership funds.  The Receiver is left to pursue a forensic accounting in an 

attempt to create an accurate accounting of the millions of dollars that flowed through Trudeau 

and the Trudeau Entities, and to determine if funds were transferred or disbursed to undisclosed 

Trudeau accounts or to others to be held for Trudeau’s benefit.  While the Receiver has 

successfully pursued this approach on other occasions, such an accounting requires an intense 

effort and imposes a substantial expense on the receivership.  The Court has previously found 

that Trudeau has the knowledge and control over the necessary entities and persons to spare the 

receivership that expense.  To date, uncoerced, Trudeau has failed to do so.  Under these 

circumstances, the Receiver believes unequivocally that incarcerating Trudeau to coerce him to 

provide the Receiver sufficient information to identify and marshal such assets serves the 

receivership estate’s best interests.  

Dated: October 4, 2013 Respectfully submitted, 
 

ROBB EVANS & ASSOCIATES LLC,  
RECEIVER 

 
By:  /s/ Blair Zanzig                              

(One of Its Attorneys)  
 
Blair R. Zanzig (No. 6273293) 
John Hiltz (No. 6289744) 
Kathy Wantuch (No. 6294034) 
HILTZ WANTUCH & ZANZIG LLC 
53 West Jackson Blvd., Suite 205 
Chicago, Illinois 60604 
Telephone: 312.566.9008 
Fax:  312.566.9015 
 
Counsel for Robb Evans & Associates, Receiver
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THE CLERK:  03 C 3904, FTC versus Kevin Trudeau.

MR. COHEN:  Good afternoon, your Honor.  Jonathan

Cohen for the FTC.  With me is David O'Toole.

MR. ANDERSON:  And good afternoon, your Honor.

Kimball Anderson for Mr. Trudeau.  And Mr. Trudeau is here with

me in the courtroom today.

THE COURT:  Good afternoon, folks.

This is here, as we all know, the FTC's motion for a

finding of contempt and incarceration of Mr. Trudeau to compel

compliance.

I have reviewed everything you have submitted -- both

parties have submitted -- which is quite extensive, as you

know.  I don't see the need for any extensive argument today,

but, of course, I'm always happy to hear from both of you if

you want to add something or emphasize something.  So I will

turn the floor over to you, but I don't envision an extensive

oral argument today because you have been so thorough in your

submissions.

Mr. Cohen.

MR. COHEN:  We're happy to stand on our submissions.

I would like the opportunity to respond if Mr. Anderson would

like to add something.

THE COURT:  That was brief.

MR. ANDERSON:  Well, I had a few comments that I was

prepared to make, your Honor.  I don't intend to repeat what's
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in the briefs, but I did want to highlight what I think are

some important themes.

THE COURT:  Sure.  Okay.

MR. ANDERSON:  And thank you for this opportunity.

I wanted to comment on what I believe the factual

record reflects.  I think the Court is well informed about the

law.  The factual record has been somewhat -- somewhat deep.

But I think the record shows that when Mr. Trudeau was fined

$37 million, $37 million from the gross proceeds of the sale 

of the weight loss cures book, he didn't receive those 

proceeds.  And, accordingly, he sought the advice of his long 

time corporate attorney, Mr. Lane, about how to go about 

dealing with the judgment. 

And Mr. Lane's testimony, I think, was clear.  It was

unimpeached.  First, he advised Mr. Trudeau that he should try

to pay the judgment over time from his salary.  Second,

Mr. Lane advised Mr. Trudeau that if he owned the entities that

were paying him a salary, the FTC would attack those entities

and likely destroy any probability of paying the judgment over

time.  And third, Mr. Lane advised Mr. Trudeau not to transfer

any assets without adequate and proper consideration.  And I

think Mr. Lane's testimony, as well as all of the financial

records, proved that Mr. Trudeau followed his lawyer's advice.

His wife set up some companies that then employed

Mr. Trudeau as a motivational speaker and as an author.  And
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Mr. Trudeau, the evidence shows, did not use any of his own

money to set up the companies.  The fact is he didn't have

startup capital.  He did not provide any startup capital.

Mr. Lane so testified.  The financial records reflect that.

Ms. Babenko, instead, provided the startup money and

paid Mr. Lane the legal fees to perform the legal work for the

companies.  And once the companies were established, they

employed Mr. Trudeau.  And Mr. Lane, by the way, disclosed all

of this to the FTC almost on a weekly basis.  So there was no

withholding of any employment.  There was no withholding of any

corporate relationships.  There were no fraudulent transfers.

There were no transfers of Mr. Trudeau's assets to offshore

accounts.  The various companies are, or at least were, until

the FTC attacked them, were real, operating companies with

dozens of employees, worldwide marketing expenses and real

creditors.

And I think the FTC's discussion of the record

reflects a misunderstanding of fundamental accounting.

Corporate as expenses are not assets of either the corporation

or Mr. Trudeau.  The corporate assets were not dissipated.

That's a kind of pejorative term that the FTC uses throughout

its brief.  But the corporation does have regulatory marketing,

employment overhead, and legal expenses, so I think this

pejorative term "dissipating assets" is misplaced.  The

corporations were engaging in the everyday business activities.
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Another pejorative term that the FTC has thrown around a lot in

this court and its briefs is the term "asset protection

scheme."  But I would respectfully suggest that there's nothing

nefarious to that corporation setting up corporations to

protect assets from creditors.

The black letter law shields every corporate

shareholder from the corporation's liability.  And, similarly,

the corporation is shielded from the shareholders' liability.

And that was Mr. Lane's perfectly legitimate advice to protect

the corporations from Mr. Trudeau, who carried a substantial

judgment.  And, accordingly, Mr. Lane assisted Ms. Babenko in

setting up corporations that would be protected from

Mr. Trudeau.  They knew and advised Ms. Babenko that if they

were not protected, the startup company would be destroyed, and

there would be no business in which Mr. Trudeau could receive a

salary and pay off the judgment over time.  Furthermore, there

was nothing nefarious about Ms. Babenko, a foreign national,

setting up companies with her own money outside of the United

States.

There has been a lot of hyperbole and a lot of

pejorative terminology to describe what I think the evidence

shows was legitimate business, legitimate legal advice, and a

legitimate plan to be able to pay a judgment over time, when

Mr. Trudeau did not have, and never received, the $37 million.

And I also think that Mr. Trudeau, through counsel,
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approached the process of paying the judgment in a responsible

way.  At the outset we -- Winston and Strawn -- sent one of our

partners, a former FTC director, tried to work out a payment

plan.  The FTC rebuffed it and said they were not interested in

working with us on any kind of consumer plan.

So we next obtained a proposal from Rust Consulting,

which the Court knows is a respected, national class action

administrator, to propose a remediation plan that Mr. Trudeau

would fund from his earnings as contemplated by Mr. Lane and

Mr. Trudeau; that effort was rebuffed.

And then Mr. Trudeau, stymied to work out a payment

plan, again sought Mr. Lane's advice.  His testimony is that he

advised him to start sending in a substantial portion of his

salary.  He did so.  He did that for two months, but the FTC

refused to cash the checks.  And Mr. Trudeau then decided that

that was fruitless.

We then came back into court and asked to work out a

payment plan.  We suggested the appointment of a special master

or a magistrate.  The FTC opposed this idea.  We suggested an

accounting.  The FTC, although they had asked for it in the

motion, rebuffed that idea and refused to cooperate with us.

And it's all unfortunate in my opinion because I believe

sincerely that if we had obtained even a little cooperation

from the FTC we'd have a viable consumer remediation plan in

place, or at least substantial funding to a plan accomplished.
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Instead, we have engaged in this unproductive path to

incarcerate Mr. Trudeau.

And then here's the, I think, the real nub of the

record.  Despite all of these subpoena, the banks,

corporations, lawsuits, the law firms, all of the depositions,

all of the banking records, all of the credit card records, at

the end of the day the FTC, nor we, for that matter, have

identified any substantial assets available to pay the

judgment.

And the FTC's post-hearing brief illustrates this

point.  There's a lot of indignation and speculation, but they

don't point to a single asset.  And I think that it's

implicitly conceded that there aren't any assets because the

FTC has mounted this argument that Mr. Trudeau -- Mr. Trudeau's

lack of any present assets is self-imposed, and they argue that

self-imposed inability is no defense; however, they're wrong

about that legally.  It has been pointed out the one case they

cite for that is a criminal contempt case, not a civil contempt

case.  And there is overwhelming authority for the proposition

that coercive contempt is appropriate and legal only when

there's a present ability to pay.  And so all of this argument

about legal fees and the past business expenses, so-called

self-induced inability to pay, is really not pertinent, your

Honor.

And even though the FTC asked for an accounting, and
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even though we offered to work with them to get an accounting,

to hire a company or an accounting firm that they were

comfortable with -- I even came to court and asked your Honor

to order an accounting -- all of those efforts were rebuffed.

So we went to -- Winston and Strawn went out and hired an

accounting firm.  We hired the Sikich accounting firm, which is

one of the 50 largest accounting firms in the United States.

They are a mid-size accounting firm.  And they conducted an

accounting of the companies that the FTC had identified as

so-called Trudeau affiliates, and that accounting revealed that

they essentially do not have any net assets, and that they are

all under water financially.

I think at the end of the day the record is clear that

Mr. Trudeau has done what the FTC requested.  They requested an

accounting; he did that.  He produced a sworn financial

statement.  He produced his tax documents.  He produced all of

his bank accounts, credit card statements, income statements,

balance sheets, and then we did this accounting with the

accounting firm.

I know why the FTC fought tooth and nail our efforts

to obtain an accounting, because it feared that it would show

exactly what we've been saying, namely, that there are no

significant net assets.  And now the FTC is not contesting any

of that evidence.  Their argument is, though, that this is

somehow incomplete.  And I would suggest that that argument is
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just sophistry; no one can prove a negative under these

circumstances.  Mr. Trudeau has done everything requested of

him.  I think the motion, therefore, is moot.

I also think, as we have said in our brief, that there

is a path to procedure -- a path that we would recommend -- and

that is under the Federal Debt Collection Act.  The FTC, I

think, frankly chose the wrong remedy.  And this is not Kimball

Anderson speaking, it's -- there is substantial authority out

there that supports our thinking.  We have cited in our brief

that Moore's Federal Practice states that a Federal Court

should not enforce a money judgment by contempt.  And that that

proposition has also been repeated by the 11th Circuit in the

Combs vs. Ryan case, where he said -- the Court said, "It is

equally clear that when a party fails to satisfy a

court-imposed money judgment, the appropriate remedy is a writ

of execution, not a finding of contempt."  

And the Courts in this Northern District of Illinois,

in particular the Robbins case, held the same.  "The Federal

Debt Collection Act by statute is the exclusive means for the

government to recover a judgment on a debt."  And we

acknowledge that the Act does not eviscerate a Federal District

Court judge's contempt power, but it also doesn't contemplate a

court using his contempt power to punish for past behavior or

perceived future misconduct.

It also doesn't eviscerate the debtor's statutory
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rights, statutory protection for garnishment of amounts

exceeding 25 percent, for example, of a debtor's salary and

earnings.

So there is a path here.  The path is under the Act,

and allows for attachments, garnishments, even appointment of

receivership.  We've endorsed that procedure with Mr. Trudeau's

blessing, and that is the proper procedure.

And I can see that the FTC in their last paper, their

latest gambit is, "Well, let's incarcerate Mr. Trudeau until he

fully cooperates with an accounting."  And that request, I

respectfully suggest, is unfounded, and, in fact, unlawful.

Because as I have been saying here from day one, civil contempt

and any coercive confinement must place the keys to the

jailhouse in the defendant's hands.  And the FTC wants to place

those keys in its hands, in the hands of some unnamed

accounting firm for some indefinite purpose.  And that request

misapprehends the law governing coercive contempt.

And I don't think we need to look too far for guidance

on a proper remedy here.  The Seventh Circuit in 2009, in one

of the appeals in this very case, FTC vs. Trudeau, held

squarely that "Civil contempt is not a proper means to punish

the defense, to vindicate the Court's authority, or to deter

future misconduct."  I think that's the law of the case, and

yet, that is exactly what we see the FTC doing here.

So I think the motion is moot.  I think the remedy
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sought is unlawful, and I, frankly, don't think that the FTC

picked the wrong -- I think they picked the wrong remedy.  They

haven't been able to find -- because there aren't any --

substantial assets to pay the judgment.  And now they should

take the statutory path, the one that Congress has said is the

exclusive path.

And just a few other side comments.  You know, there

was no requirement in the Court's order or the law that

Mr. Trudeau become a lifetime indentured servant to the FTC.

He did not have to go to find work or work for other companies.

But on the advice of counsel he did try to do that.  He tried

to set his business affairs so that he could work and ensure a

steady stream of earnings to pay the judgment.  But I think

that that plan, although lawful and proper, has been basically

destroyed by the FTC.  And now, ironically, after destroying

his ability to pay the judgment on an installment plan, the FTC

is here asking to incarcerate him.  And that, I think, is truly

Orwellian and improper.

So that completes my summary of what I think the key

evidence in the record is.  Again, there is no evidence of any

fraudulent transfers.  There's no evidence of any dissipation

of Mr. Trudeau's assets.  The evidence is that on advice of

counsel he began working for his wife's companies and tried to

work out a plan to pay the judgment.  And the FTC has resisted

that at every step.
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That concludes my remarks.  Thank you for your

attention.

THE COURT:  Thank you, Mr. Anderson.

MR. COHEN:  Your Honor, if I may.

THE COURT:  Sure.

MR. COHEN:  May it please the Court.  I would like to

move through the remarks that Mr. Anderson made as briefly as I

can.  But there is one thing from the outset that I want to

make completely clear.  Toward the end counsel argued that

there was something improper about -- or that what we were

intending to do is place the keys to Mr. Trudeau's

incarceration in the hands of either the FTC or some accounting

firm; that's not what we're proposing at all.  That's not what

we proposed last July when we first -- when we initially filed

this motion.

The way that an accounting would proceed in the

context of a coercive sanction is that hopefully Mr. Trudeau

would cooperate with an independent accounting firm, and then

the Court would evaluate whether he had established his

inability to pay in accordance with the law.  It would not be

the accounting firm's decision.  It would not be the FTC's

decision.  It would be the Court's decision.

Now moving to some of the other points that

Mr. Anderson made.  Mr. Anderson briefly touched upon the idea

that somehow this is just a routine money judgment.  Our briefs
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discuss this at some length.  There is very strong authority,

specifically the Supreme Court's decision in Jacksonville Paper

that orders of this nature are enforceable by contempt; that's

necessary to serve the public interest.  In this instance, this

Court's order on June 2, 2010, was extremely clear in that it

gave specific directives both to the defendant and to the FTC,

and so it clearly is injunctive and it is clearly enforceable

by contempt.

The appropriate standard here is that it's Trudeau's

burden to establish a complete inability to pay.  He hasn't met

that standard, but there's lots of ink spilled, as your Honor

mentioned, in the papers going back and forth.  And actually

I'm not sure the parties are all that far apart on what

actually the standard is.  It is important to think about why

that standard is what it is, why the burden of production is

placed on the defendant in a situation like this.

As the Court is aware, in civil matters, at least,

it's often the case that the law places the burden on the party

that is best able to meet it.  Here Trudeau has Trudeau's

financial information.  If the law were anything otherwise, no

one could ever enforce an order to pay, because defendants

could simply hide assets, which is exactly what Trudeau has

done here.  It's not our burden, nor does the Court need to

find that Trudeau is able to pay some specific sum.  Rather,

the question before the Court is whether Trudeau has satisfied
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his burden to clearly and unmistakably establish his present

inability to pay.

We don't need to go through the cases that are in the

papers, but there is case -- there are cases -- there are many

cases -- Commodity Futures Trading Commission vs. Wellington

Precious Metals.  There was no specific finding there, but

because the defendant had hidden his assets, he was

incarcerated.  We cite in our papers In Re Lawrence, the same

set of fact.  We cite in our papers Affordable Media, the same

set of facts.  There are another seven or eight cases that I

could go through.

Mr. Anderson -- counsel for Mr. Trudeau -- argued that

these are all his wife's companies.  Your Honor has heard the

evidence.  There is a mountain of evidence that Trudeau

controls these entities.  I can't go through it all even if I

wanted to.  Some highlights:  You heard that Lane characterized

GIN as part of Trudeau's vision.  You know that there is

correspondence in which Trudeau told Lane that, "I want to

start an MLL -- a company called The Global Information

Network."  Trudeau instructed Lane to create the entities.

Trudeau told Lane who the owners would be.  Trudeau located

these companies at 130 Quail Ridge Drive in Westmont where the

rest of his companies that he conceivably owns are located.

Trudeau ran the companies.  He decided the servers

would be located in Belize.  Lane testified that when he was
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giving legal advice to GIN he gave it to Trudeau because he

understood that Trudeau really speaks for GIN.  Trudeau

instructed the GIN bank accounts be opened.  Trudeau, according

to Lane, was able to access that cash.  The GIN entity had paid

millions over the past three years in Trudeau's credit card

expenses and legal expenses.  Lane testified that Trudeau

controls these companies in a layman's sense.  When Trudeau was

asked whether he controlled the entities and questions related

to that subject, he took the Fifth Amendment.  When Mr. Sant

was asked the same series of questions, he took the Fifth

Amendment.  When Ms. Babenko, the purported successful

businesswoman who is ostensibly in control of these companies,

when asked, she also took the Fifth Amendment.  The evidence is

overwhelming that Trudeau controls these entities.

It's worth briefly mentioning that there is

overwhelming evidence that Trudeau controls KMT Fiduciary

Trust.  This is an entity that Lane referred to as an

indispensable part of Kevin's asset protection plan.  And Lane

also admitted before this Court that Trudeau controlled KMT in

a layman's sense.  With respect to these entities, both

domestic and international, there has been a complete failure

of proof -- a total failure to meet -- Trudeau can meet his

burden.

There has been no financial information submitted at

all for APC, for Website Solutions Switzerland, for NBT
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Trading, for Sovereign Trust, for NT Trading, S.A., for

Advantage Solutions.  None at all.  That is obviously not clear

and unmistakable evidence that this these entities don't have

assets.

With respect to GIN FDN, which is a particularly

important one because we know that $2 million came indirectly

from GIN FDN to fund the court-ordered escrow.  Well, the only

evidence that the defendants submitted were 2010 statements

from an Ohio bank.  There's no statements from the account at

Valartis in Liechtenstein.  There are no statements from the

account at National Westminster Bank from which payments to

Lane were sent.  This is not clear and unmistakable evidence.

It doesn't satisfy his burden of proof.

The O'Connor report, which counsel referenced, it's

not admissible from the FTC's perspective because we weren't

even told about it until after the evidentiary hearing.  It's

hearsay.  Its methodology is very suspect.  But perhaps the

most important part of that report is Footnote 1, and Footnote

1 states -- and this is the accountant, Ms. O'Connor,

speaking -- who also sought accounting information from Global

Information Network Foundation, a Nevis Foundation.  But

management at GINF, the foundation, declined our request.

Well, that management is under Trudeau's control.  What this

shows is even at the very last minute, even after the

evidentiary portion of this hearing is concluded, the defendant
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is still not willing to cooperate and be forthcoming.

With respect to the domestic entities, the limited,

self-selected financial information is so incomplete as to be

useless.  I won't make many points here, your Honor, but there

are a number of issues with what they've submitted.  There are

weekly cash flow reports that show only one week in April.

They don't say anything about whether there was money there

before or money there after.

Natural Cure's Holding actually provides a

particularly poignant example.  Natural Cures holding made

$557,000 in payments to the Lane firm after the Court entered

its order to pay.  The only financial information that the

defendant provides regarding Natural Cures's holdings are

Defendant's Exhibits 12A and 12B.  12A is just a Westlaw

printout that gives the basic company information.  12B is a

bank account statement showing that a bank account was closed

in 2011.  But we know from evidence before the Court that we

received from the Lane firm that Natural Cures Holding

continued making payments to Lane's firm in 2012.  So we know

we don't have all of the information from Natural Cures

Holdings.

The same is true with International Pool Tour; it made

more than $900,000 in post-Order to pay payments to Lane's firm

and to Winston and Strawn.  Trudeau produced evidence showing

that three accounts were closed in 2011 and IPT somehow managed
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to keep on making payments to the lawyers in 2012.  This is not

clear and unmistakable evidence.

Trudeau has produced no evidence regarding where very

significant assets -- personal and corporate -- have gone.  As

your Honor is aware KT Corporation owns Trudeau's Ojai,

California house.  It's a specific asset that Trudeau controls

through the trust that he could have paid over to the FTC, but

hasn't.  He doesn't explain why this hasn't happened.  

GIN-USA reports 14 million in net profits since its

inception in 2011.  There is no explanation as to where this

money has gone.  There are millions in suspicious intercompany

transfers; they're not explained.  There are transfers from

Trudeau's companies to Trudeau and Babenko specifically.  For

instance, $486,000 from Website Solutions to Trudeau.  Not

explained.

Natural Cures weekly cash flow summary -- what they

did produce -- shows $23 million received -- 20.3 million in

account receivables against 15.7 million in bills due.  Trudeau

doesn't explain that.  It seems like there would be some assets

there.

Trudeau doesn't explain what happened to the $100,000

in gold bars that he purchased in 2008 from Golden Lion Mint,

in which his associate, Neil Sant, swapped for Scotia Bank bars

in 2011.  Not explained.

Trudeau doesn't explain how he's able to afford an
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executive project manager.  Not explained.  Trudeau doesn't

explain his request of his associates on April 24, 2012, "for

help to find a place where I can buy gold in Switzerland."  Not

explained.

Trudeau doesn't explain more than $285,000 in

suspicious transactions at Rivers Casino.  This is not clear

and unmistakeable proof that he cannot pay more.

The reason that we didn't know the answers to a lot of

these questions is because Trudeau has gone to extraordinary

lengths to hide his assets.  Trudeau argues that, well, asset

protection isn't necessarily problematic, and on some level

that's correct.  But asset protection is problematic when the

asset protection is intended to defeat a known reasonably

foreseeable creditor like the FTC or intended to evade or

defeat an order of a Federal Court like this Court's June 2,

2010 order.

Trudeau got advice from Marc Lane, an asset protection

specialist.  On one level Lane counseled him to steer cash and

other assets away from companies that he owned directly because

Lane understood that those companies would be the easiest ones

for the FTC to seize.  But more broadly, what Lane and Trudeau

did was steer wealth overseas.  As Lane wrote in 2007, in an

e-mail actually entitled "Asset Protection Planning," Lane

wrote, "I know that Kevin credits the offshore structure for

the relatively favorable settlement to which the FTC previously
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agreed."  Trudeau has repeatedly urged his subordinates to move

assets offshore.  And it's not just the fact that he has urged

them to move assets offshore; we know that there are assets

offshore.  We know about the account in National Westminster

Bank in the United Kingdom.  We know about the account in

Liechtenstein.  We know that Trudeau received at least some

money from Website Solutions in Switzerland.  So in addition to

the complete failure of proof, there is also significant

evidence that Trudeau has taken steps to hide assets.  So

Trudeau hasn't met his burden, and the only real question

before the Court is what to do now.

In United Mine Workers the Supreme Court laid out the

standard, which is that the Court should consider the character

and magnitude of the harm threatened by the continued

contumacy, and the probable effectiveness of any suggested

action in bringing about the result that's desired.  Now, the

harm here is straightforward.  It's injury to 800,000 consumers

that won't be redressed.  The issue is what will bring about

the result that is desired.  And the result that is desired is

to secure Trudeau's compliance with this Court's order that he

compensate his victims.

Ordering Trudeau to comply with an independent

accountant is not helpful.  Trudeau has demonstrated repeatedly

that he is not going to provide candid, forthcoming financial

information, even when he is ordered to do so; his sworn
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financial statement establishes that.  He wouldn't even provide

his own accountant, Ms. O'Connor, the financial information

from GIN FTN.  And unless Trudeau is incarcerated, any

accountant -- any assets that the accountants find are simply

going to be moved.

Appointing a Receiver -- under the FTCPA or

otherwise -- isn't going to work; Trudeau's assets are largely

offshore, and a Receiver has no greater right against those

assets than the FTC does.  Can't do anything more than we might

be able to do.  Execution won't work; as I mentioned, the

assets are largely offshore, and the asset protection plan like

the one that Trudeau and Lane have implemented is specially

designed to prevent execution.

We have assets in -- we have entities that are

organized in Belize, Nevis, Switzerland, Hong Kong, Mauritius,

Panama, Seychelles.  Execution against multiple entities in

various, often inhospitable countries, is not a feasible

alternative for the FTC.  And this is why courts like In Re

Lawrence, like Affordable Media, like the many others cited in

our papers, where they are faced with the situation where the

assets have been moved offshore, where the assets have been

moved and organized in a way to make ordinary execution

impossible, they must proceed with incarceration in order to

secure compliance with their orders.

Trudeau is a triple contender who will not comply
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unless the Court makes him.  Time is of the essence.  Consumers

have already waited a very long time, and every day that passes

there are more consumers who won't be located, and thus won't

be compensated.  Every day that passes Trudeau's assets become

harder to find.

For the benefit of consumers, the FTC implores the

Court to act immediately to coercively incarcerate Trudeau so

that we can obtain redress for consumers.

THE COURT:  Any brief reply, Mr. Anderson?

MR. ANDERSON:  I'll make it brief.  Again, the

accusations by the FTC that Mr. Trudeau has somehow hidden

assets are unfounded.  He was paid a salary by Website

Solutions, but, hello, we -- Mr. Lane wrote the FTC a letter

saying that Mr. Trudeau would be employed and receiving a

salary.  And from that salary he intended to begin making

payments to the FTC, which he did.  They didn't cash it.

Mr. Lane -- this Rivers Casino issue -- Mr. Lane wrote

the FTC saying that Mr. Trudeau was in the process of writing a

book about baccarat gaming -- How to Win at Baccarat -- and

that this is what he was doing at the Rivers Casino.  So this

notion that Mr. Trudeau has somehow hidden his activity from

the FTC is false.  And the notion that he hasn't explained

where the money went is also untrue.  I think it just, I think

that notion rises because the FTC staff and accountants, or

lawyers, in particular, have not studied the accounting
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statements.  Or if they've studied them, they don't understand

them.  But all of the bank accounts have been produced, and the

accounting statements have been produced.  There are no

foreign, or otherwise, transfers of Mr. Trudeau's assets, and

nothing has been concealed.

And, yes, Mr. Trudeau could call up General -- General

Motors and demand an accounting, but they're going to say no.

And we asked for an accounting from the Global Information

Foundation, which Mr. Trudeau does not own, and contrary to

Mr. Cohen's speculation, does not control, and that request was

declined.

But what we did do is get an accounting of all of the

so-called Trudeau affiliates that the FTC had asked for at the

outset.  And I don't know what else we can do.  And I don't

know what else Mr. Trudeau has -- can do.  But at the end of

the day, despite all of this boisterous discovery, all of this

speculation, all of these allegations, the evidence, the actual

evidence is that there were no fraudulent transfers of assets.

There were no transfers of Mr. Trudeau's assets abroad.  And at

the end of the day there's no assets that the FTC has pointed

to or can point to to show a present ability to pay.

Thank you, your Honor.

THE COURT:  Thank you, gentlemen.  I'm going to take a

very short break and I'll be back.

THE CLERK:  All rise.
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(Recess taken.)

THE COURT:  All right.  I want to thank counsel.

You've done ably for your clients as usual.

I guess I want to begin with just a few remarks.  This

motion was filed about a year ago, and it's time to bring this

matter to a conclusion, or a head, anyway.  And the motion was

to hold Mr. Trudeau in contempt and incarcerate him for failure

to comply with the June 2, 2010 order.

I guess I should remind everyone that the first order

to pay a restitutionary amount was actually in 2008.  That

order was in effect until it was stayed for about a seven month

period.  It was vacated and remanded.  And then the order that

we're talking about was entered.

So this goes back even earlier than that, and anything

after that September -- that 2008 date, which is actually

August of 2008, at least during a period where it wasn't

vacated, I think it was an order that could have been enforced

by the contempt power of the Court.  But in any event, the

current motion seeks an order of contempt for failure to comply

with the June 2, 2010 order, and I will address it in that

fashion.

It's undisputed that Mr. Trudeau hasn't paid the

money.  And I've already found that the FTC has carried its

burden of establishing a prima facie case that he is in

contempt.  And Mr. Cohen's absolutely right, and I don't think
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the law is even debatable on this, the burden then shifts to

the defendant, Mr. Trudeau, to demonstrate either that he took

all of the reasonable steps within his power to comply, or he

has an inability to comply.  And that's his burden.  And to

establish that inability he has to demonstrate categorically

and detailed why he can't comply.  And he must do so plainly,

clearly and unmistakably that such compliance is impossible.  I

agree with the FTC that Mr. Trudeau has failed to do so.  Not

only that, the evidence shows quite the contrary.

First of all, let's talk about Mr. Trudeau's assertion

of the Fifth Amendment.  It's permitted, but not required, to

draw an adverse inference from that assertion of the Fifth

Amendment privilege that the answers he would have given would

have been against his interest.  And I draw that adverse

inference.  I don't see how any objective person could draw any

other type of inference by Mr. Trudeau's Fifth Amendment

assertion.

He was asked specific questions over -- about the

entities that he controlled, and the entities that he owned,

and the entities that he directed, and the revenues from those

entities, and what he did about hiding that revenue from the

FTC and the Court.  His overseas interests, including this

Nevis, I think it's pronounced Nevis.  I'm told by someone who

knows geography better than I do, that it was the birthplace of

Alexander Hamilton, for those of you out there who are history
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buffs.  But in any event, he was asked about that.  He was

asked about the GIN entities.  And I think not only should I

draw an adverse interest -- inference from those answers or

refusals to answer, I think the evidence is so clear that he

did, in fact, control them.

Mr. Lane, who was really complicit in this whole

scheme, I think when he took the stand was trying to be as

candid as he could, in order, probably, to protect his own

interests.  But his testimony demonstrated, if nothing else

did, that Mr. Trudeau controls all of these entities.  He pulls

the strings to all of these entities.  He directs who runs

them.  He directs the cash.  I quote from this transcript, but

I think those of you who are involved in this case know it at

least as well as I do, but when I was asking him questions,

just as example.  I said, "Did he ever have control over any of

the cash?"  And don't forget, we're talking about the ability

to pay.  Cash means the ability to pay.  And he said, "He

certainly had a say in how it got moved.  He certainly had the

ability to access that cash."  This is his own asset protector

saying this.

And I said, "Sounds like control to me."  And he says,

"I think in a layman's sense that certainly is true."  That's

where this layman's sense -- rest of it he doesn't refer back

to the layman's sense so much as he says he does control.  When

I asked him about all of these other entities and all of these
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other assets, he basically said that Mr. Trudeau controlled

them and was able to access them as well.  And I think that,

alone, would be enough not only to support the adverse

inference, but to conclude that Mr. Trudeau has not met his

burden.  Quite the contrary.

It's clear from the evidence that has been presented

in detail by the FTC that at least beginning with the June 10th

date, 2010, he has spent, at least, as we calculated, over $12

million that could have been used towards payment of the

compensatory order, and there is probably a lot more.

$6 million was -- over $6 million was paid to law

firms.  Mr. Trudeau's entitled to a defense.  I haven't been

very reluctant to express my own regard for Mr. Anderson and

his colleagues, but he paid more than 5 million of that for

Mr. Lane, for the sole purpose of avoid -- this is just since

2010 -- to avoid paying the money he was ordered to pay.  I

don't think that is money that was well spent, Mr. Trudeau.  I

think if you had applied that toward your obligation you might

not be sitting here today.

All you were doing by spending $5 million is trying to

hide assets that are probably far greater than that to avoid

paying the 37 million -- and by the way, interest has been

running on that, so I assume, although even though we haven't

calculated it, that's a higher figure today.  The evidence

clearly shows that rather than making any effort to comply,
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except for this offer of $54,000, making all reasonable effort

to comply, Trudeau proceeded with a willful and directed course

of non-compliance.

The evidence is clear that he took every effort that

he could to hide, conceal and remove from the United States any

assets or revenues that might have given him the ability to

comply with the order.  And Mr. Cohen mentioned some of these.

We have all seen these e-mails.  "Get the money out of the

United States!"

Get it overseas.  In fact, Mr. Trudeau's little empire

here could be a great geography lesson.  If we had a map of the

United -- of the world, we could have a little quiz here about

where all of these places are and why anybody -- what any

legitimate business purpose that Mr. Trudeau claims to have

would have entities of all types in places like Nevis, Belize,

Switzerland, Hong Kong, the Cook Islands, Panama, Mauritius,

Seychelles, Great Britain, Liechtenstein, all over the place.

People don't do that in order to have legitimate interests in

the context that we find ourselves today.

Some companies probably have -- or some

businesses -- legitimate business enterprises probably have

entities set up throughout the world for legitimate purposes

because they market their products there or perform services

there.  I wonder how many services Mr. Trudeau performed in

Nevis.
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So there's no question in my mind that Mr. Trudeau,

from that June 2010 date, and probably before, no doubt, that

he currently has the ability to comply with the order of the

Court, or at least to make a substantial effort in complying

with the Court's order to pay the 37 million, and that he has

deliberately failed to do so.  So, therefore, I find him in

contempt once again.

As far as the issue of self-induced as a defense -- as

a response to a defense of inability to pay, it almost goes

beyond self-induced here.  This isn't as if he, Mr. Trudeau,

was using this money to start businesses and live an ordinary

life or pay other legitimate debts.  As we know, the record is

clear there are substantial tax liens against him by the United

States Treasury.  That he hasn't paid those debts as well, and

that he used this money -- or at least a substantial portion of

it -- to live a lavish lifestyle.  Those credit card bills tell

the story pretty easily.  But to have residences in Zurich and

this Ojai, California, house, and the jewelry, and the

furnishings, and the expensive clothes and everything else.

This is not a man who has made any effort to meet his

obligation.  And, remember, that obligation stems from what I

found to be, and what the Court of Appeals has affirmed to be,

deliberate contempt by misrepresenting the nature of the book

that he wrote.  It's just one lie after the other after the

other.  So I just reject any defense based on inability to pay.
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And with respect to Mr. Lane, I'm very disturbed by

Mr. Lane's conduct here as well.  I haven't made up my mind

what to do about it, but I think it does cross the line of

legitimate attorney advice about protecting assets.  Of course,

everybody is entitled to legitimate advice about how to deal

with their assets and debts and that sort of thing; that is why

we have bankruptcy lawyers and bankruptcy courts.  I guess I

could digress for a moment and say that Mr. Trudeau attempted

to pull that rabbit out of a hat, but because he was obviously

reluctant to file yet another false financial statement in the

bankruptcy court, that was dismissed.  I think that says a lot

about Mr. Trudeau.

So he hasn't paid.  He's in contempt again.  And now,

of course, comes the tougher question, which I think both

parties have put their finger on, and that is, what do you do

about it now?  If he has let all of these assets slip through

his fingers, or more likely disburse, as a result of his own

conduct, his own desire to avoid his obligations, and he's left

shells in his trail, what do we do about it now?

I think I would be absolutely within reason and the

law and the facts of this case to incarcerate Mr. Trudeau

today, and make him direct these entities and people to pay

this money that's out there somewhere.  The reason I'm

reluctant to do that is because I am most concerned with

actually getting something out of all of this for the benefit
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of those consumers who were deceived by the book.  And

I -- this is the hardest decision that I have had to make.

Basically what I have found is that Mr. Trudeau is a puppet

master who has got a lot of strings out there and an awful lot

of puppets, and I'm not sure he can pull those strings from a

jailhouse cell.  Maybe he can, and if what I'm about to

propose -- not propose -- what I am about to tell you I'm going

to do doesn't work, that will be the next thing that happens.

Mr. Trudeau has suggested a Receiver be appointed.

It's his own suggestion.  I like the idea because I think that

a proper Receiver could -- who actually assumes Mr. Trudeau's

position with respect to the entities and assets that we've

been talking about all of this time, would be able to,

hopefully, find where the money went, where the assets are, to

marshal those assets, and to apply them to the remedy that I

have ordered.

Now, Mr. Trudeau controls not just entities.  And

Mr. Anderson says, well, we asked one of the GIN entities to do

something and they wouldn't do it.  He controls those entities.

I am finding that.  In fact, just let me take a step back.  The

FTC's proposed findings of fact, I have gone through them in

detail, and I have looked at the supporting documents, and

exhibits, and transcripts, and I find that generally they are

accurate and incredibly thorough.  I also should say they were

single-spaced and difficult to read for these old eyes.  So try
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to double-space things in the future, please.  But there's

basically close to 70 pages of facts there, all of which are

well-documented, and I'm adopting them and incorporating them

into the order that I'm going to enter as a result of today.

But I think that Mr. Trudeau, because he does in fact

control the assets, and the people, that are identified in that

document is able to, one, transfer those assets to a Receiver

who will stand in his position.  Two, to direct those assets,

those entities, and those people -- just as he has been

directing them all along -- to transfer the actual assets to

the Receiver, so that the Receiver will actually hold those

assets.  And to transfer any revenues that come into those

assets to the Receiver.  And to account for all revenues that

have come in since June 2010, so that a Receiver could actually

follow the money, if you will, to see whether or not it can be

recovered.  And if Mr. Trudeau -- if I find that Mr. Trudeau

hasn't done what is necessary to put all of these assets and

income streams into the hands of a Receiver so that we can

start seeing some of this money, then I can incarcerate

Mr. Trudeau for failure to comply with that order.

So what I'm going to do today -- you're not going to

jail today, Mr. Trudeau.  I told you a long time ago it would

make me very happy if you have come clean and given me a clean

accounting.  You haven't done that.  That financial statement

that you provided was a sham.  Both of them, I should say.  The
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first one by Mr. Lane, and the last one you provided.  I just

don't understand how you would expect me to accept that as

fact.

So what I was going to do is this:  First, I would

like the FTC to nominate a Receiver.  Do you have anybody in

mind?  Have you thought about this, Mr. Cohen?  You seem to

think around corners a lot.

MR. COHEN:  Your Honor, we have thought about

accounting firms, and it's possible that -- in short, the

answer is no.  And we could be prepared to nominate one as

early as Monday or Tuesday of next week.

THE COURT:  That would be good.  Because -- well, let

me just make a few comments about Receivers.  I have had a

number of large receivership cases in this court.  I have had

some remarkable people do it.  Now, of course, they need

accountants to help them.  They are lawyers, the ones that I've

had.  I have had three that came to mind when I was thinking

about this case, and -- but I think the burden should be on the

FTC to come up with somebody who, you know, I think should be

here, locally, and whether they are a lawyer or not, they have

to have some pretty good handle on how to deal with the

situation.  Run that by Mr. Anderson, and if there's agreement

on a person, I -- of course, I want to see their credentials,

and I might even want to talk to them in camera just to make

sure that I'm comfortable with their qualifications.
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And then I am going to order Mr. Trudeau by a date

certain to -- well, first of all, let's talk about

compensation.  I thought about this a lot.  You suggested, of

course, Mr. Trudeau be responsible for compensation.  That

seems to be pretty circular to me.  Rather than getting into

that, given the posture of this case, I was -- I think that

anybody who's going to do this is going to be spending a lot of

time and resources to do it, and is going to want to be paid

for it.  And I think the FTC has to be able to guarantee that

payment in some fashion.  You can't just say it's going to come

out of whatever you get from Mr. Trudeau, because, one, I would

like to see as much money of that, or as much of that money as

possible go to the people it's supposed to go to.  But, also,

I'm just not sure we're going to be able to fund a receivership

to the extent necessary.

I was going to propose this, and let's see what you

think of this. We have got a $2 million bond in escrow posted

right now for the infomercials.  I haven't seen any request to

draw that down because of some violation.  And since we have $2

million sitting there, and I know it came from one of the

entities, I thought we could release a million dollars of that

to have a fund to pay the Receiver, to be reimbursed from any

monies collected.  But as long as that bond is sufficient to

enforce compliance, as it has been, I don't see any reason not

to use some of that money -- since I ordered it anyway -- to
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pay a Receiver.

I know this is maybe a new idea to both of you, but --

You have had a reaction to that.

MR. COHEN:  A couple of points with respect to the

finances.  First of all, I want to make sure the Court

understands that it may be -- maybe this is above my pay grade,

but it may be impossible for the FTC to guarantee that payment.

So I just want to lay that out.

THE COURT:  But that's what I'm saying.  Rather

than -- in other words, if you hire Mr. X to be a Receiver, or

Ms. X to be a Receiver, that person is going to say, "Well, how

am I going to get paid?"  

"Well, you're going to get paid from the money you

collect from Mr. Trudeau."  

And that person is going to say, you know, "It's been

three or four years already and you haven't collected a nickel

from him.  I can't take this assignment on without knowing that

there is some money there."  What I'm saying is that that money

can be drawn down.  That escrow can be drawn down to get a

Receiver to come in here to do the job.

MR. COHEN:  That escrow exists to protect consumers

who may be injured by the current series of infomercials.

THE COURT:  I understand, but there hasn't been any

such injury that I know of.

MR. COHEN:  Would it be possible to -- we know about
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the Ojai, California house.  And in the O'Connor report there

is ostensibly $400,000 in equity there that Mr. Trudeau

controls.  Might it make sense to include in any order that

that house be liquidated immediately so that money could be

restored to the escrow fund as soon as possible?

THE COURT:  Well, why don't you think about that, and

see if there's any availability.

What I was thinking is -- and I appreciate what you're

saying, and maybe it doesn't have to be a million dollars,

maybe it could be something less than that, at least to begin

with, but there is money there to assure a Receiver that that

person would be compensated.  These people don't come cheap,

even though very often they reduce their hourly rates for these

types of assignments, as has happened in the past, particularly

when they're dealing with an agency -- a government agency.

But be that as it may, it's going to be a substantial amount of

money, and I think that we have to be thinking about how to

make sure that person is compensated.

Do you have something to say?

MR. ANDERSON:  I was just going to say we accept the

Court's suggestion of release the escrow funds.  There haven't

been any infomercials; I don't anticipate that there will be.

In any event, we would have to give the FTC notice of our

intent to do so before we launch such a thing.  So I don't

think anybody is at risk here.
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THE COURT:  That sounds reasonable to me, Mr. Cohen.

So -- I'm just dropping this on you, so maybe if you could come

back.  I'm starting a trial Monday, but I'll carve out a little

bit of time after I pick my jury to maybe talk to you folks

about that before I actually issue this order because I wanted

that to be part of the order.

Okay.  So that's as far as compensation is concerned.

Then I'm going to direct Mr. Trudeau to execute any

documents that are prepared by the FTC or the Receiver, if we

appoint one quickly enough, by a certain date, to transfer

ownership control of all of the entities that we are talking

about to the Receiver.  If there's any dispute about the form

of those documents, you -- bring those disputes to me.  And

this would include just the assets and any revenue generated by

those assets.

I would also order Mr. Trudeau to execute documents to

transfer any bank accounts; and brokerage accounts; securities;

any other liquid assets; any other personal assets that are not

exempted by law; and to direct production of all records;

statements from banks; brokerage accounts, if there are any,

controlled by him to the Receiver.  And, again, Mr. -- the

Receiver would allow Mr. Trudeau to retain sufficient funds and

property for ordinary and necessary living expenses.  Again,

any disputes about the propriety of any such expenses can be

brought to me for resolution, if there is a dispute.
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I would order Mr. Trudeau to cooperate fully with the

Receiver, at his directions or her directions, to effectuate

control over these assets and revenues, including, but not

limited to providing any type of sworn statement required by

the Receiver of any and all money and property received by

Mr. Trudeau from any source.

And until further order of this Court I would enjoin

Mr. Trudeau or anybody acting in concert with him from

directing a transfer of any money or property from him or from

any entity controlled by him, other than for his living

expenses.

And I would include in this order that failure to

comply with it fully would result in immediate incarceration,

so there is that incentive.

I realize that this puts things out further than the

FTC would like.  Frankly, further than I would like, but I'm

hopeful one more time -- maybe I'm being naive here -- but I am

hopeful that if we do it this way, we will actually get to the

bottom of all of this and be able to marshal sufficient assets

at least to make a big dent in this obligation.

I know Mr. Anderson is going to say you're not going

to find anything, but I don't, I don't -- again, I'm not

doubting you personally, Mr. Anderson.  I just don't believe

it.  If I did otherwise, I would go in another direction.

MR. ANDERSON:  I wasn't -- 
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THE COURT:  I think there are assets there.  I think

there's revenues there.  I've seen enough to believe that with

sufficient effort and skill we'll be able to get to the bottom

of this.

MR. ANDERSON:  I really wasn't going to comment on the

discovery of assets.  I was going to comment on the breadth of

the injunction about not transferring any assets other than

ordinary living expenses.  And I was going to comment on that

because it affects my firm.  I believe that if I stay in the

case, I can be helpful to the process.  I can work with the

Receiver.  I can ensure proper reporting to the Court.  But if

Mr. Trudeau can't work and can't use the proceeds from his

motivational speaking to pay my firm, I'm not going to be able

to continue in the process.

And I'm happy to submit --

THE COURT:  Well, I'm happy to --

MR. ANDERSON:  I'm happy to submit, you know, if

somebody wants to look at those for reasonableness or whatever,

but that's a reality of the situation, your Honor.

THE COURT:  Well, I'm not trying to kick you out of

the case.  I don't want you out of the case.  But that

injunction would read until further order of court.  I'm just

afraid that, you know, with Mr. Trudeau, when -- when I saw the

amount of money that he paid Mr. Lane it was pretty astounding.

The money -- he has paid a lot of money to your firm, too.
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Your firm doesn't come cheap, and I can understand why he might

do that.  But I'm very concerned that he is continuing to

dissipate assets, even in his defense here, that he shouldn't

be.

I would certainly hear you out as to a reasonable

provision for attorney's fees or litigation costs.  But the

whole point of having a Receiver for a person or entity in a

situation like this is to basically take it out of the hands of

the person or entity, and put it in the hands of a fiduciary

that is responsible to the Court.

I don't want to be in the position -- because that's

what I am somewhat afraid of.  If I was to incarcerate

Mr. Trudeau and have him -- and direct him to open that

jailhouse door by providing information or directing certain

things, unless we actually saw the cash itself, I would be in

daily charge of what he was trying to do to open that door.

I'm basically -- instead of putting you in prison, or

incarcerating you, I am giving you the key to open that door.

I am giving you the key to keep you out of that door.  And it's

the last time I am going to do that.  And if for some reason I

find that Mr. Trudeau is giving directions to people like

Mr. Sant, and they're saying, "No, I'm not going to do it," the

situation will change drastically.  And that door will open

very quickly.

So I just want to make sure Mr. Trudeau understands
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that and that this whole thing has to come to an end.  I would

love to see this empire that he has built marshaled in a way

that would satisfy the FTC that they have gotten everything

that they can get from this.  And that Mr. Trudeau can go and

motivationally speak and move on with his life and use the rest

of it to perhaps pay what he can't pay now.  And go beyond

that.  But right now we've got a situation that I am trying to

be fair to everybody and also to actually reach a result that

would comply with the order I issued three years ago.

MR. ANDERSON:  And I want to add that I share that

goal.  We have a common goal insofar as marshaling assets and

paying off the judgment.  And if I continue to work in the

case -- if I continue on with the case, I will do everything

within my power as Mr. Trudeau's counsel to make that happen.

How do you want to handle -- how would you like us to

handle legal fees?  We have ongoing legal fees in connection

with this matter.  And we're also representing

Mr. -- Mr. Kirsch is representing Mr. Trudeau in a criminal

case.

THE COURT:  Well, I'm glad you mentioned that.  The

other consideration that I have is that case is going to trial

in a month.  And I'm sure that Mr. Trudeau would rather be on

this side of the MCC than the other side, in order to prepare

for that defense.  Although, as you know, most of the people at

the MCC are there preparing their defenses, so it isn't
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impossible to do.  That's not a primary motivation in my mind,

but I'm glad you mentioned that.

I guess I would like to know where the money is coming

from.  And so, all I can tell you is this, Mr. Anderson.  It's

not my intention to deprive Mr. Trudeau of the ability to pay a

lawyer.  I don't think he is a candidate for the CJA, so I

believe that a reasonable request like that, as far as I'm

concerned, would be favorably received.  But I would like to

know where the money is coming from.

And step number one might be -- before I enter any

order -- I mean, what I have just said to you is an order,

okay?  And take it as such.  He's enjoined; except for

ordinary, necessary living expenses, he is going to be ordered

to do the things I said.  I am going to appoint a Receiver.

How soon did you say you could do it?

MR. COHEN:  It might help to have until Tuesday.

THE COURT:  Okay.  I may issue an order.  I may issue

an order before that, without some of the detail that I had

hoped.  But as I said, I will be on trial next week, so why

don't we just say one o'clock on Tuesday?  We'll just take a

longer lunch break; that's not a very long trial.

I would like Mr. Trudeau to be here, of course.  And

perhaps you can discuss some sort of resolution about the

attorneys' fees issue.  But as I said, I certainly do want to

know where that money is coming from.  I do think that would be

 1

 2

 3

 4

 5

 6

 7

 8

 9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Case: 1:03-cv-03904 Document #: 764-1 Filed: 10/04/13 Page 43 of 44 PageID #:13612



    43

informative and also comforting.

MR. ANDERSON:  There hasn't been much coming from

anywhere lately.  But I will fully disclose that to the Court

so you can make a decision.  But, I mean, it's basically going

to come down to whether we stay in the case or not.

THE COURT:  Well, you know, that may be my decision,

too, Mr. Anderson.

I think that's all we have today, folks.

MR. COHEN:  Thank you, your Honor.

THE COURT:  I will see you Tuesday at one o'clock.

(Proceedings concluded.) 

 

                         * * * * * * * 

 

C E R T I F I C A T E 

I certify that the foregoing is a correct transcript

from the record of proceedings in the above-entitled matter.

/s/Kristin M. Ashenhurst, CSR, RDR, CRR     August 2, 2013 
Kristin M. Ashenhurst, CSR, RDR, CRR        Date  
Court Reporter 
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From:

Sent:

To:
Cc:

Subject:

Kevin Trudeau <kevinmt@hushmail.com>

Sunday, September 22,2013 4:03 PM

Kenton Johnson
Thomas L. Kirsch

WH account

This is the William Hill online baccart account I was using doing research for my baccart book.

williamhill.com
account 
user name...
passwo rd.... 

o uestion....answer.

All the data is there. lf you have any questions let me know....

I cannot recallexactly how this account was funded. I believe either my wife or one of her companies fronted the money
for the reseearch. I never considered the money in the account my asset as it was research funds being used not my
personal money to the best of my recollection.
You now have total control overthat account and the funds that are there.
I am sorry lforgot about this account but never considered the funds an asset of mine.

Kevin Trudeau
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From:

Sent:
To:
Cc:

Subject:
Attachments:

Kevin Trudeau

Kevin Trudeau <kevinmt@hushmail.com>

Tuesday, September 24, 2013'10:1 2 AM
Kenton Johnson
Thomas L. Kirsch

income
income.rtf
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Income.

You asked for a yearly breakdown of income I received for the last 5 years.

-Allincome
-The source and info about source and contact info of the person or entity
-the reason paid

To the best of my recollection any and all income to me for the last 5 years was from one of the
entities now under your control and which Dow is doing the accounting.

I simply do not know what "income" other than WSS swiss I have recieved.

I have recieved the breakdowns from Dow and vou have them. We need to sort those out as

discussed in emails to vou and dow.

The only other income I recall having received was from WSS Swiss and I have provided the
income I recieved from WSS Swiss in a orevious email. You should have all the contact info on

that.

I have provided you tax returns.

Gifts are provided in a seperate document.

Where spent the money is in a seperate document.

Please underdstand that Neilwould open a local bank account in the usa for me and was a

signer on the bank. He paid all my personal bills. I never saw any bank statements and never had

online access.

Marc would do my taxes and I would sign the returns.

I was really out of the loop. All I did was work, do research, work, speak, work, travel for work
etc and use my credit cards. Most all charges were business related and were to be paid by the
entity that the business expense was applied to. Neil paid those bills, handled the expense
reports etc. He worked with Marc to make sure everything was proper.

I let them figure out how I was paid (salary, royalty, consulting fee etc) if anything.
I never got involved in the accounting of my personal finaces or the companies.

I never had an interest or desire to create "net worth". My life is about living and working and

producing information that helps people....its about a legacy of positive impact in other peoples

life.
I always knew I was virtually personally broke, living month to month, with no money in the

bank, no stocks, no investments, no real estate etc.
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From:

Sent:

To:
Cc:

Subject:
Attachments:

Kevin Trudeau

Kevin Trudeau <kevinmt@hushmail.com>

Tuesday, September 24, 2013 10:t B AM
Kenton Johnson
Thomas L. Kirsch

how I lived

how I live.rtf
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How I lived

It is importantto understand how llived overthe last l0years and how ldealtwith my personal
and company finances.

-l travelled most of the time and was on the road most of the time.

-l was rarely in the office in westont

-my days consisted on reading, reasearching, studying, writing, making phone calls, responding
to correspondence, and doing creative work

-l would do product research for KT Daily, Your Wish is Your Command, The Success Mastery
Course, Baccarrat, Various future books, Natural Cures Books, Debt Cures, Free Money, Weight
Loss Cure , seminars and training cources,etc

-lwould write and prep for my daily radio show, allthe seminars ldid live, allthe audios I

recorded for GlN, weekly updates, various conference calls etc

-l would write copy for the GIN website, various newsletters and articles, direct mail and

marketing pieces etc

-l personaly wrote my books

I would virtually work 10 plus hours 7 days a week on creative work

I was never involved in my personal finances or company finances to any detailed degree.

Neil and Marc lane handled all finances.

I simply lived, used my credit cards for paying for things and let Neil sort out expense reports
(since most of my charges were business expenses)

Neilset up any personal bank accounts and was the signer on the accounts and paid allthe bills
with dow. (except the st george and swiss accounts)

Last year when I went on salary and natasha went on salary, I took over paying my own bills.

Any and all income/sales/revenue went to one of the companies that Dow handled.
Nothing to the best of my knoweldge came directly to me until I started my salary in Swizterland

last year.

So, all the money that came in should be in the records you have for the US companies, with the
exception of GIN moneythat started being deposited into the UK account that Lee had as ED of
GIN.
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Wss Swiss and GSS AG got their money from GIN and I think a few other sources for work I was
doing..and I got a salary from Wss Swiss.

There was never any intention of hiding money. The intention was that the companies could
legetilematly and legaly operate and they should be protected from having to be liable for my
personal debt the the ftc.

I was always under the impression that I had a legal rigtht to earn a living and that businesses
could be started and those businesses would not be liable for mv personal debt.
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