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This report covers the activities of Robb Evans & Associates LLC, the temporary 
equity Receiver (“Receiver”1) since the last Report and in particular the Receiver’s 
investigation of Hanford Investments Limited.  This is the eleventh Report to the 
Court filed by the Receiver.  This Report does not constitute an audit of financial 
condition and is intended only to provide information for use by the Court in 
assessing the progress of the receivership. 
 
Overview 
 
This report will focus on the following areas: 
 

• The financial activity of the Lake Shore Common Enterprise2 (“LSCE”) 
• Reconstructing the financial activity of Hanford Investments Limited 

(“Hanford”)  
• The potential claims against recipients of LSCE  
• The identification of receivership assets in other jurisdictions 

 
Since the filing of its First Report, the Receiver has reviewed and analyzed a great 
number of documents relating to interest, fees and commissions paid to or for the 
benefit of Hanford, and disbursements by Hanford.  It is the analysis of these 
documents that is the focus of this Report.  
 
Between March 8, 2002 and December 11, 2008, Hanford received approximately 
$10.2 million directly from the four Lake Shore Funds, $9.2 million from MF Global 
UK Limited (“MF Global”, formerly Man Financial), and $3.6 million from Anglo 
International Associates Ltd. (“Anglo”), a payment-processing services company in 
London, England, which totaled approximately $23.0 million.  Hanford also paid 

                                                 
1 Reference to the Receiver in this report means the Receiver, the Receiver’s deputies, its staff, and its counsel. 
 
2 The Lake Shore Common Enterprise has been defined by this Court to include the following entities:  Lake 
Shore Asset Management Limited, Lake Shore Group of Companies Inc., Ltd., Lake Shore Asset Management 
Inc., Lake Shore Alternative Financial Asset Limited, Lake Shore Alternative Financial Asset Account I 
Limited, Lake Shore Alternative Financial Asset Account II Limited, Lake Shore Alternative Financial Asset 
Fund III Limited and Geneva Corp. Funds World Limited (formerly known as Lake Shore Alternative 
Financial Asset Fund IV Limited). 
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approximately $23.0 million to its beneficial owners, to Anglo, and to LSCE affiliates 
and sales agents. 
 
The ultimate sources of funds received by Hanford and other financial activities in 
connection with Hanford are discussed below.  A diagram of the flow of funds of the 
LSCE is under Tab 1A. 
 
Ownership of Hanford 
 
Hanford was established on December 21, 2000 in the Turks and Caicos Islands.  Its 
office is registered at P.O. Box 656, Tropicana Plaza, Leeward Highway, 
Providenciales, Turks & Caicos Islands.  From December 15, 2000 to January 29, 
2002, the registered agent for Hanford was Atlas Private Trust.   Commencing on 
January 29, 2002, the registered agent was Hallmark Trust Ltd. (“Hallmark”, currently 
Hallmark Bank & Trust Ltd.), P.O. Box 656, Providenciales, Turks & Caicos Islands.  
The listed shareholders of Hanford are Atlas Private Trust and Clearblue Investments 
Ltd., both with a listed address of 612 Times Square, Providenciales, Turks and 
Caicos Islands.  The listed shareholders of Clearblue Investments Ltd. are Secretarial 
Services Ltd. and Private Capital Management Ltd., both of Caribbean Place Leeward 
Highway, Providenciales, Turks and Caicos Islands.  These registration documents 
are attached at Tab 1B.    
 
The current director of Hanford is George Schulz of Hamburg, Germany.  George 
Schulz was appointed as a Director on February 1, 2008.  The Director’s Register is 
attached at Tab 1C.  George Schulz is an attorney in Hamburg who received funds 
from two Lake Shore Funds and Anglo, and paid attorney’s fees on behalf of LSCE 
and purchased a condominium project in Hamburg purportedly at the direction of 
Phillip Baker (“Baker”).  This is set out in more detail below.   
 
Notwithstanding the listed shareholders in the registration documents, the Receiver 
has received documents indicating that Hanford is owned by Baker and John V. 
Kurgan (“Kurgan”).  Documents produced to the Receiver show that Gregory Hurd, 
a director of Corporate Directors Ltd., acted as a nominee Director for Hanford.   As 
set out in a document dated July 27, 2001, entitled Hanford Investments Ltd. 
Business and Compensation Agreement (“Business and Compensation Agreement”), 
attached at Tab 2A, the principals of Hanford are Kurgan and Baker.  This document 
was produced to the Receiver in the London Interpleader proceedings by the London 
defendants.  The London defendants were under court order to produce all relevant 
documents for Hanford as well as other LSCE receivership entities, based on their 
claim to all funds held by Hanford and LSCE.   
 
The Business and Compensation Agreement stated that Kurgan and Baker agreed to 
jointly share the revenues generated by Hanford, net of fees and expenses payable to 
Roth Mosey & Partners, LLP, to Laurence Rosenberg, to Tom Church, to FTG 
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Capital Canada Ltd. (“FTG”), and to Financial Advisors and Dealers as set out in 
their payment schedules.  Hanford was to receive revenues from three different 
sources, transactional commission rebates from trading of accounts on behalf of its 
managers; invested capital placed in interest bearing instruments (“the Float”); and 
fees earned from profit incentive fees on behalf of its Investment Managers.  These 
revenues were to be disbursed equally to Kurgan and Baker once fees and expenses 
were paid and a reserve fund had been established.    
 
The Receiver took the deposition of Kurgan on November 17, 2009 based on an 
Order from the Ontario Superior Court issued October 28, 2009 in response to a 
Letter Rogatory issued by this Court.  Kurgan stated that he did not recall signing the 
Business and Compensation Agreement, or seeing it before.  Kurgan did 
acknowledge his signature on an Indemnity Agreement signed July 26, 2001, the day 
before the date of the Business and Compensation Agreement, which was also signed 
by Baker and witnessed by Ken Cuomo.  While Kurgan denied having an ownership 
interest in Hanford, he acknowledged that he did receive commission income from 
Hanford.   
 
The Indemnity Agreement (Tab 2B), signed by Baker and Kurgan as Principals 
provided that they agree to be responsible for all expenses, losses, charges, 
encumbrances and liabilities in connection with Lake Shore Alternative Financial 
Asset Ltd (“LSAFA”).  At his deposition, Kurgan stated that he thought he was 
signing this document to assist Baker in providing a co-signer to open a bank account 
in the Turks and Caicos Islands.  Kurgan acknowledged that this document states 
that he and Baker are the two beneficial owners of LSAFA. 
   
Attached at Tab 2C is a Partnership Agreement between Kurgan and Baker dated 
June 18, 1999, wherein they agreed to form an investment management company, 
FTG, for commodity trading.  The two parties agreed to an equal division of assets 
payout and compensation of all revenue generated by FTG after deduction of 
reasonable expenses.  At his deposition, Kurgan confirmed his signature on this 
document but indicated that it was again signed as an accommodation to Baker. 
 
Despite Kurgan’s testimony concerning these documents, the Receiver’s analysis of 
the Hanford financial records has confirmed that the revenues paid to Hanford were 
disbursed in accordance with the Business and Compensation Agreement.  Each 
month, Baker and Kurgan split the net revenues of Hanford.  The disbursements by 
Hanford are discussed in more detail below. 
 
Hanford’s Commission Revenues  
 
The Business and Compensation Agreement provided that Hanford had negotiated a 
sub-management contract with Lake Shore Asset Management Inc.  As set out in the 
Receiver’s First Report, participants invested their funds in the four Lake Shore 
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Funds.  The Receiver’s investigation has revealed that Hanford charged and 
beneficially received sizeable commissions on the trading conducted for the Lake 
Shore Funds. 
 
Under Tab 3 is a Statement of Hanford’s Cash Receipts and Disbursements for 
March 8, 2002 to December 11, 2008 compiled by the Receiver. 
 
Initially, commissions were sent directly to Hanford by one of the three London 
FCMs.  Between March 19, 2002 and March 7, 2006, MF Global sent introducing 
broker’s commissions totaling approximately $7.7 million directly to Hanford. 
 
Effective April 2006, introducing broker’s commissions were sent by the London 
FCMs to Anglo for the benefit of Hanford.  Between April 11, 2006 and June 7, 
2007, MF Global sent introducing broker’s commissions totaling approximately $14.3 
million to Anglo.  Between November 17, 2006 and June 12, 2007, Lehman Brothers 
sent introducing broker’s commissions totaling approximately $1.2 million to Anglo. 
 
In total, introducing broker’s commissions of approximately $23.2 million (i.e., $7.7 
million + $14.3 million + $1.2 million) were paid by the London FCMs in connection 
with the operations of the Lake Shore Funds.  As detailed in the Receiver’s first 
Court Report, the four Lake Shore Funds suffered trading losses totaling 
approximately $38.0 million.  Now the Receiver has determined that included in the 
$38.0 million trading losses were the introducing broker’s commissions totaling 
approximately $23.2 million, or 61% of the total trading losses, paid by the London 
FCMs to or for the benefit of Hanford. 
 
Introducing Broker’s Commissions 
 
The introducing broker’s commissions were substantial for two reasons: 1) the 
volume of trading activity and 2) an above-average rate of commissions.   
 
The commission rate was set out in an Introducing Broker Agreement (“IB 
Agreement”) between Man Financial Limited (“Man”) and Hanford dated November 
26, 2001, attached at Tab 4A.  Schedule A of this Agreement states that the 
commission shall be “All exchanges, All contracts US $10 r/t” … “unless otherwise 
agreed in writing.”   A separate written agreement dated January 15, 2002, provided 
that LSAFA would be charged “All FX $90 R/T”.  This document is attached at Tab 
4B.    
 
An email from J.T. Church in Chicago to Robert Leftwich at Man dated June 26, 
2001, describes the Introducing Broker arrangement.  According to this email, “we 
(Worldwide Associates, Ltd.) would be (silently) introducing Hanford Investments, 
Inc.  Hanford would, in turn, introduce ‘Lake Shore Alternative Financial Asset 



 5

Account, Inc.’ to Man - London.”   The email also refers Mr. Leftwich to the website 
at:  www.lakeshorefunds.com.  A copy of this email is also attached at Tab 4C.   
 
Pursuant to the IB Agreement, the Introducing Broker (Hanford) was to introduce 
customers to Man.  The IB was to receive fees and commissions from a Customer in 
relation to transactions carried out for or on behalf of that Customer.  Man was 
entitled to deduct payments due from the IB to Man as a set off.    
 
The January 15, 2002 letter to LSAFA also states “Your account has been introduced 
to Man by Hanford Investments Ltd. (hereinafter referred to as the “IB”).  As part of 
the agreement between Man and the IB, a proportion of the commissions paid by 
you is rebated to your IB.  Details of this arrangement are available upon request.”   
This letter also states that “Man is of the understanding that trading instructions for 
your account will be given to Man by Hanford Investments Ltd.”   This statement is 
contrary to what is stated in the Lake Shore promotional materials, which states that 
the Trading Advisor is Lake Shore Asset Management, Inc., and, later, Lake Shore 
Asset Management Ltd.   The Receiver has not identified any disclosures in the LSCE 
promotional materials stating that Hanford was to give trading instructions and 
would receive commissions on each trade from the LSCE accounts.   In fact, a Lake 
Shore Asset Management Inc. promotional document, attached at Tab 4D, stated 
that “Since inception Lake Shore has operated on no fee unless the client makes a 
profit basis – no entry charge – no exit charge – no annual management charge – 
profit fee only on net new profit (high water mark).”   
 
A further letter was sent by MF Global on October 17, 2005 to Lakeshore 
Alternative Financial Asset 1 Ltd., Attn:  Mr. Greg Hurd, stating that “Your account 
has been introduced to us by Hanford Investments Ltd. (your Introducing Broker or 
IB).  As part of our agreement with your IB, a proportion of the commissions and/or 
mark up paid by you may be rebated to your IB.”   This letter is attached at Tab 5.   
The Receiver could not find any disclosure of this arrangement in any LSCE 
promotional materials.   
 
On at least one occasion, Kurgan received notice of the commission rebates for 
Hanford.    Attached at Tab 6 is an email from R. Browne at Man to Kurgan at Refco 
listing the trades for March 2006, the total commission, and the rebate amount.  
There was a reply from Kurgan at MF Global indicating there should be another 
report for Lake Shore II.  (Refco was acquired by MF Global on November 25, 
2005).  It appears that this report was sent monthly, although no further reports have 
been provided to the Receiver.3  At his deposition, Kurgan testified that although he 

                                                 
3The Receiver sought disclosure of all documents relating to commissions paid to Hanford in the London 
Interpleader proceedings.  Hanford produced some, but not all documents relating to the commissions paid.   
The Receiver has made a demand for production of these records by the Turks and Caicos Islands custodian, 
now that the Order Appointing the Receiver has been recognized by the English Court.  To date, the 
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apparently received this report, he did not receive monthly reports on the 
commission income generated for Hanford.  The Receiver has not been able to 
determine the exact commission split between MF Global and Hanford because it 
does not have all of the monthly statements. 
  
Give Up Agreements and Commission Rebates 
 
There are several “Give Up” Agreements setting out commission rebates.  These are 
attached at Tab 7.   The first of these “Give Up” Agreements was dated January 29, 
2002 and provides for a commission of $4.00 US per half turn, billed to the 
Customer, Lake Shore Alternative Financial Asset Account, and paid to Refco 
Futures (Canada) Ltd.  This was signed by Greg S. Hurd.  There was a second “Give-
Up” Agreement dated January 31, 2003, between Man and Lake Shore Alternative 
Financial Asset Ltd. (Customer), which provides for a commission of $2.00 per half 
turn, billed to the clearing broker, which is MF Global, and payable to the Executing 
Broker, ABN Amro Incorporated.  This was signed by Greg S. Hurd.  A third “Give 
Up” Agreement, dated August 5, 2003, also provides for a commission of US$4.00 
per half turn on all contracts, all exchanges, and a notation that “All US Chicago 
Business is billed via “Gains”.  This commission was to be paid by the Clearing 
Broker (Man) to the Executing Broker, which was Refco Futures (Canada) Limited.  
This was also signed by Greg S. Hurd.  There was a fourth “Give-Up Agreement 
dated February 23, 2004 between Man (Clearing Broker), Refco (Executing Broker), 
and Lake Shore (Customer) providing for a commission of $2.00 per half turn billed 
to the Clearing Broker, account 11-0120.   This was Lake Shore’s customer account, 
so it appears that this was paid by Lake Shore customers, not MF Global, even 
though the agreement says the commission is billed to the Clearing Broker.  This was 
signed by Greg S. Hurd. At his deposition, Kurgan stated that this was where they 
finally got it right because Lake Shore was not paying him commissions for executing 
the trades prior to this agreement for a direct deduction from the account.  Kurgan 
also stated that the commission on this “Give-Up” agreement was in addition to the 
IB fees paid to Hanford. 
 
The IB was also to provide annual financial statements to the FCM.   The Receiver 
has not received copies of any of the financial statements that were to have been 
submitted by Hanford to Man. 
 
Letters from MF Global Concerning Commissions 
 
MF Global advised Lake Shore on two occasions that it was concerned about the 
trading strategy and the commission rate.   These letters are attached at Tab 8A.  MF 
Global cut the commission to $50 per round turn on March 16, 2004. Lake Shore 
                                                                                                                                                 
custodian, Brian Trowbridge, has not produced any documents, claiming an inability to receive instructions 
from the client.   
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responded to the inquiries from MF Global and there was no further action taken by 
MF Global.  A copy of Lake Shore’s response by Greg S. Hurd and an email from 
MF Global indicating receipt is attached at Tab 8B.    
 

 Claims Totaling $690,504 Filed by Hanford with the High Court of Justice in 
London on September 21, 2007 against the Three London FCMs  

 
On September 21, 2007, Hanford filed claims with the High Court of Justice in 
London totaling $690,504 as follows: (1) a $539,180 claim against MF Global, (2) a 
$122,728 claim against Lehman Brothers International Limited and (3) a $28,596 
claim against Fimat International Banque SA.  These claims were later withdrawn.  
The $690,504 sum represented outstanding IB commissions payable by the three 
London FCMs to Hanford at the time of the filing of the CFTC Complaint.   The 
sums due Hanford were part of the London Interpleader proceeding.  These funds 
have now been paid to the Receiver.   
 
Hanford’s Receipts from the Four Lake Shore Funds 
 
As set out in the Receiver’s First Report, on a monthly basis, Sentinel Management 
Group, Inc. (“Sentinel”) as the custodian of the four Lake Shore Funds allocated 
interest income on funds maintained at the Bank of New York (“BONY”) to each of 
the managed account owned by the Lake Shore Funds and paid itself management 
fees.   
 
Hanford received approximately $10.2 million from the four Lake Shore Funds 
between March 7, 2002 and June 7, 2007.  The sum was to represent the interest 
income earned on the funds maintained at BONY; however, it actually represented 
the investor funds, as interest income although was recorded but actual receipts from 
BONY never occurred.  As has been reported by the Sentinel Bankruptcy Trustee 
(“Trustee”), Sentinel did not have a positive account balance at BONY.  Sentinel had 
a loan which varied from $200 million to $500 million, on average, and BONY was 
charging Sentinel interest on the loan.   The Trustee has alleged in his lawsuit against 
BONY, that BONY was applying customer funds to the loan balance on a daily basis 
to reduce the loan balance.   Thus, while Sentinel credited Lake Shore Funds with 
interest income and paid the same to Hanford every month, but no interest was 
actually paid by BONY into the accounts of the Lake Shore Funds maintained at 
BONY.  Also, as reported by the Trustee, the LSCE accounts at Sentinel were all 
commingled with all other SEG 3 customer funds at the BONY. 
 
Anglo’s Receipts from the Lake Shore Funds for the Benefit of Hanford 
 
For the benefit of Hanford, approximately $1.2 million of investor funds was paid to 
Anglo between May 11, 2007 and June 20, 2007. 
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The financial activities of Anglo are described below. 
 
Summary of Payments to or for the Benefit of Hanford 
 
The following summarizes payments to or for the benefit of Hanford as described 
previously: 
 

• introducing broker’s commissions totaling approximately $23.2 million were 
paid by the London FCMs to or for the benefit of Hanford 

• investor funds totaling approximately $10.2 million were paid by the Lake 
Shore Funds to Hanford in the form of interest income 

• investor funds totaling approximately $1.2 million were paid by the Lake 
Shore Funds to Anglo for the benefit of Hanford 

 
In summary, investors of Lake Shore Funds paid approximately $34.6 million to or 
for the benefit of Hanford.  
 
Funds Disbursed by Hanford 
 
Hanford’s Payments to its Beneficial Owners  
 
A spreadsheet of Hanford receipts and disbursements for the period March 8, 2002 
through December 11, 2008, produced to the Receiver in the London Interpleader 
proceedings, is under Tab 9A.   Also attached at Tab 9B is correspondence to Mary 
Beth Spear at the Commodity Futures Trading Commission (“CFTC”) from a firm in 
London that acted for Anglo indicating that funds were paid to Baker through 
Hanford on or about the 18th of each month. 
 
As shown in the spreadsheet (Tab 9A), there were regular payments by Hanford to 
several companies, including FTG, Zumer Investments Ltd. (“Zumer”), Spirex 
Company Ltd. (“Spirex”), Watson Capital, Kuhnert and Zebra Holdings Inc. 
(“Zebra”).    Documents produced by Kurgan and his testimony in response to the 
Letter Rogatory confirm that he is the beneficial owner of Zumer.  It is believed that 
Baker is the beneficial owner of Spirex and Zebra. 
 
Both Zumer and Spirex were administered by Hallmark as shown on the company 
registration documents at Tab 9C.  Zebra was administered by Logberg Corporate 
Services, Ltd., company registration documents also shown at Tab 9C. 
  
A review of accounting transactions for Hanford shows that payments to Zumer and 
Spirex were usually split 50-50.  For example, on January 12, 2006, Zumer and Spirex 
each received payments of $165,000 from Hanford.  This followed a deposit from 
MF Global of 538,138.46 on January 10, 2006.   On February 14, 2006, Zumer and 
Spirex each received $175,000 from Hanford.  This followed a deposit from MF 
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Global of $569,585.05 on February 13, 2006.  On April 23, 2007, there were transfers 
to Zumer and Zebra in the amount of $450,000 to each.  On May 24, 2007, there was 
a transfer to Nicholas Eveleigh (“Eveleigh”), Vice President of Lake Shore Group of 
Companies Inc., Ltd., Zebra and Zumer of $818,000.  Additionally, in excess of 
$2,000,000 was paid out by Hanford just prior to the filing of the CFTC Complaint.  
The bulk of these funds were transferred to Baker, Kurgan, and Anglo. 
 
Between March 8, 2002 and December 11, 2008, Hanford made documented 
payments totaling approximately $3.9 million for the benefit of Baker including 
payments made to Spirex and Zebra.  During the same period, Hanford also made 
documented payments totaling approximately $3.7 million for the benefit of Kurgan 
including payments made to Zumer. 
 
In addition, the documents provided to the Receiver in the London Interpleader 
proceedings also denoted payments totaling approximately $6.3 million by Hanford 
as “tfr to partners”, “tfr to members”, “tfr to Zumer/Zebra”, “tfr to Eveleigh, Zebra 
& Zumer” etc. without further breakdown of payments.  The Receiver will continue 
its investigation regarding this matter. 
 
Hanford’s Payments to Other Affiliates and Sales Agents 
 
Hanford also made payments to other affiliates and sales agents. It paid 
approximately $2.9 million to FTG and $3.5 million to employees, sales agents and 
operating expenses. 
 
Beginning in April 2006 Hanford’s payments to outside parties became minimal and 
operating expense payments in connection with LSCE including payments to FTG, 
sales agents, attorneys and certain affiliates were made by Anglo. 
 
Financial Activities of Anglo 
 
Under Tab 10A is Anglo’s Summary of Cash Receipts and Disbursements compiled 
by the Receiver.  Attached at Tab 10B are instructions from Eveleigh to MF Global 
dated April 7, 2006 to change the wire instructions for Hanford to new payment 
instructions through Royal Bank of Scotland and Anglo.   
 
Effective April 2006, the introducing broker commissions were sent by the London 
FCMs to Anglo instead of Hanford.  Specifically, MF Global paid Anglo a total of 
$14,278,585 between April 11, 2006 to June 7, 2007.  Anglo’s Royal Bank of Scotland 
account also received a total of $1,166,731 from Lehman Brothers between 
November 17, 2006 to June 12, 2007.   
 
Anglo maintained two bank accounts, one at the Royal Bank of Scotland and, later, 
one at Barclays Bank plc.   These accounts have been analyzed by the Receiver.  As 
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set out in more detail below, Anglo wired funds to, among others,  Baker and other 
officers, sales agents, and to attorneys.    
 
Funds Received by Anglo from the Lake Shore Funds  
 
As described above, the Lake Shore Funds paid approximately $1.2 million of 
investor funds to Anglo.  The funds were used by Anglo for operational purposes 
and were never returned to the Lake Shore Funds. 
 
Transfers of Funds by Hallmark to Anglo  
 
As detailed in the table below, Anglo’s bank records showed that Anglo received the 
following from FirstCaribbean International Bank in Turks & Caicos Islands by order 
of Hallmark, the registered agent and administrator of Hanford: 
 

  

Dates Amounts

09/18/06 49,986.60$       
09/21/06 49,986.53         
11/22/06 60,000.00         
01/25/07 499,986.01       
02/14/07 195,000.00       
02/15/07 30,000.00         
05/18/07 22,000.00         
06/15/07 2,100,000.00    
06/22/07 500,000.00       
06/25/07 205,964.83       
06/29/07 90,000.00         

Total 3,802,923.97$    
 
However, the records received by the Receiver from London Interpleader 
proceedings showed that Hanford only wire transferred $944,973.13 to Anglo.  The 
$2,857,950.84 difference was comprised of the following: 
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Dates Amounts

01/25/07 499,986.01$    
02/15/07 30,000.00        
05/18/07 22,000.00        
06/15/07 2,100,000.00   
06/25/07 205,964.83      

Total 2,857,950.84$   
 
The Receiver will continue its investigation regarding this matter. 
 
The tables above showed that Anglo received $2.6 million from Hallmark between 
June 15 and June 22, 2007.  Anglo’s bank records also showed that it paid 
approximately $2.3 million to George Schulz, an attorney in Hamburg, Germany, 
between June 20 and June 25, 2007. 
 
The June 2007 movement of funds among Hallmark, Anglo and George Schulz 
coincided with the National Futures Association (“NFA”) investigation and the filing 
of the CFTC Complaint.   Representatives of NFA and the CFTC visited the Chicago 
offices of LSCE on or about June 11 and June 12, 2007.   On June 14 and June 15, 
2007 NFA auditors examined the LSCE website at the LSCE offices.  On June 21, 
2007, LSCE was served by the CFTC with a demand for production of its books and 
records.  On Monday, June 25, 2007, the CFTC contacted Alexandre Schwab, 
LSCE’s Swiss counsel.  On June 26, 2007 the CFTC filed its Complaint, and the 
Temporary Restraining Order was entered on June 27, 2007.   
  
Payments by Anglo to George Schulz in Germany - $2,348,319.50; and 
Alexandre Schwab in Switzerland - $185,728.07  
  
As described above, funds received by Anglo in June 2007 were immediately 
transferred to George Schulz (aka George Scholtz) in Germany.   There were three 
wire transfers to George Schulz on June 20, 2007 in the amounts of €500,000, 
€500,000, and €114,800 in euros.  There were two additional wire transfers to George 
Schulz on June 25, 2007 in the amounts of $380,779.38 and $467,688.20 in US 
dollars.  Total funds wire transferred by Anglo to George Schulz between June 20, 
2007 and June 25, 2007 were $2,348,319.50.  These payments are set out at Tab 11. 
 
Uses of funds received by George Schulz from Anglo together with funds received 
by his firm from the Lake Shore Funds are discussed in more detail below. 
 
Funds were also sent by Anglo to Alexandre Schwab and his firm SF and HC 
Avocats in Switzerland prior to and immediately following the filing of the CFTC 
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Complaint on June 26, 2007.  On June 21, 2007, Anglo sent $17,599.95 (CHF 21,520) 
to SF and HC Avocats.  On June 29, 2007, Anglo sent an additional $16,526.40 (CHF 
20,000) to SF and HC Avocats. On July 3, 2007, Anglo sent $34,744.56 (CHF 41,520) 
to Alexandre Schwab.  On July 12, 2007, an additional $16,899.75 (CHF 20,000) was 
wired and on August 17, 2007 $99,957.41 (CHF 120,000) was wired to Mr. Schwab.   
The hearing on the Preliminary Injunction took place on August 15, 2007.  These 
payments totaled $185,728.07 for the period from June 21, 2007 to August 17, 2007.  
 
Transfers by George Schulz back to Anglo from July – November 2007   
 
Following the entry of the Temporary Restraining Order, a new euro account at 
Barclays Bank in London was opened by Anglo on or about July 18, 2007 with a 
deposit from George Schulz in the amount of €125,000.   George Schulz made 
additional deposits to this account totaling €495,000 between July 18 and October 11, 
2007.  In total, between July 18 and October 11, 2007, Anglo received €620,000 
(approximately $856,000 US dollars) from George Schulz.  These transfers by George 
Schulz back to Anglo are set out at Tab 11.    
 
Funds transferred from George Schulz back to Anglo were used to pay Baker 
($12,265), officers and employees of LSCE, legal fees, sales agents and other 
operating expenses.  
 
Payments by Anglo to Eveleigh - $1,711,756.95  
 
Between May 16, 2006 and September 20, 2007, Anglo paid approximately $1.6 
million to three companies owned by Eveleigh, vice president of Lake Shore Group 
of Companies Inc., Ltd.  Between March 9, 2007 and June 22, 2007, Anglo also made 
payments to a Horizon Mastercard held by Eveleigh and administered by Hallmark in 
the sum of $105,020.  These payments are set out at Tab 12. 
 
The Receiver conducted an interview with Eveleigh on November 18, 2009.  
Eveleigh stated that these payments were for services provided to LSCE or for 
computer equipment purchased on behalf of LSCE.  The Receiver has demanded 
supporting invoices and documentation for all services performed and computer 
equipment purchased.  Eveleigh also stated that some of these funds were to 
reimburse him for travel expenses to Germany to set up a LSCE office for Baker and 
to Switzerland to meet with Alexandre Schwab.  The supporting documents for 
payment of these fees and expenses to Eveleigh have not yet been produced.   
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Payments by Anglo of Attorney Fees 
 
Anglo paid Sidley and Austin $17,962.50 in December 2006, $75,000 in July 2007, 
$100,000 in August 2007, $50,000 in September 2007, and $32,200 in October 2007, 
which totaled $275,162.50.   
 
A $25,000 payment was made to Jenner and Block in Chicago, which represented 
Laurence Rosenberg, on July 23, 2007.  A payment of $30,000 was made to Pillsbury 
Winthrop Shaw Pittman LLP.  A payment was made to Schwartz Cooper in Chicago 
of $63,928.55.   
 
Payments to law firms in the United Kingdom, the British Virgin Islands, the Cayman 
Islands, Bermuda, and Canada, have also been documented by the Receiver.   
 
Payments to attorneys are set out at Tab 10A, page 5 and totaled approximately 
$947,000.  It should be noted that some of these payments were made before the 
entry of the Temporary Restraining Order.  Some of the attorney fees transferred 
after the entry of the Temporary Restraining Order have been repaid to the Receiver, 
pursuant to agreements reached between the Receiver and the law firms involved.  
None of the funds paid to Alexandre Schwab have been returned. 
 
Payments to Laurence Rosenberg - $81,197.56 
 
The Receiver has documented payments to Laurence Rosenberg of $81,197.56 for 
the period from May 15, 2006 to June 22, 2007.  These payments are set out at Tab 
13.  These payments were made by FTG and by Anglo.  Mr. Rosenberg advised the 
Receiver that he received monthly fees but that he did not receive sales commissions.   
  
Payments to Sales Agents and Brokers 
 
Based on records currently available, the Receiver has documented payments by 
Anglo totaling approximately $8.1 million that are believed to have been paid to 
various sales representatives located throughout the world.  These are included in the 
Summary of Anglo’s Cash Receipts and Disbursements at Tab 10A, pages 6-9.  
Documents produced by Kurgan for FTG also showed payments of commissions by 
FTG for the years preceding 2006.   
 
Apartment Complex Located in Hamburg, Germany, Beneficially 
Owned by Baker 
 
As described above, Anglo paid approximately $2.3 million to and received 
approximately $856,000 back from George Schulz. 
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In addition, the Lake Shore Funds paid approximately $2.4 million of investor funds 
in October 2006 and Anglo paid $500,000 in January 2007 to a trust account of 
Schulz & Ziehm in Germany. 
 
Carl-Christian Ziehm told the Receiver that his law firm partner, George Schulz, 
acted as a project manager on behalf of Baker for the purchase and renovation of an 
apartment complex in Hamburg.  Mr. Ziehm provided the Receiver some limited 
documentation as to funds wired to George Schulz and to Schulz & Ziehm, but did 
not provide specific details about the purchase and renovation of the apartment 
complex.  The Receiver is evaluating the procedural steps it needs to take to obtain 
possession of the apartment complex for the benefit of the LSCE’s victims.  The 
Receiver has confirmed that Zebra purchased an apartment building in Hamburg in 
October of 2006.  Ownership has since been transferred to a company controlled by 
Baker’s wife, Oxana Latsitis, whom he married in 2009. 
 
LSCE Computers Shipped from Switzerland to Hamburg 
 
Carl-Christian Ziehm told the Receiver that his law firm is in possession of the 
computers originally shipped from Canada to Bermuda and on to Alexandre Schwab 
in Switzerland.  According to Mr. Ziehm, Mr. Schulz is owed approximately €300,000 
for his purported services as a project manager.  Despite the Receiver’s demand, 
Schulz & Ziehm has refused to turn over the computers to the Receiver.  The 
Receiver continues to evaluate how best to resolve this impasse. 
 

 
Continued Efforts of the Receiver 
 
The Receiver is continuing its investigation of sums paid by Hanford to insiders.  
 
The Receiver is monitoring all Sentinel litigation, particularly the adversary claims 
filed by the Trustee against third parties, and will participate as needed in the Sentinel 
proceedings to protect LSCE’s interests in further recoveries by the Sentinel Trustee.  
 
The Receiver has begun making distributions to investors and estimates that all 
$107,591,165 will be distributed by April 23, 2010. 
 
Respectfully submitted, 
 
Robb Evans & Associates LLC 
Receiver 
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