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Craig A. Welin (State Bar No. 138418)

Hal D. Goldflam (State Bar No. 179689)
FRANDZEL ROBINS BLOOM & CSATO, L.C.
6500 Wilshire Boulevard

Seventeenth Floor

Los Angeles, California 90048-4920

Telephone: (323) 852-1000

Facsimile: (323) 651-2577

Attorneys for Temporary Receiver
Robb Evans & Associates LLC

SUPERIOR COURT OF THE STATE OF CALIFORNIA
LOS ANGELES COUNTY

PEOPLE OF THE STATE OF CALIFORNIA, | Case No. LA065077

Plaintiff, [Assigned to Hon. Joseph A. Brandolino,
Dept. F]
V.

NIV ISKIN, REVIV KARPMAN, TOMER NOTICE OF SUPPLEMENT TO FINAL
KOGMAN and AVRAHAM YECHIZKIA, et | REPORT OF TEMPORARY RECEIVER'S
al., ACTIVITIES AND REVISED FINAL

» ACCOUNTING; SUPPLEMENTAL
Defendants. DECLARATION OF BRICK KANE

Date:  December 13, 2012
Time: 9:00 a.m.
Dept.:. F
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TO: THE HONORABLE JOSEPH A. BRANDOLINO, JUDGE OF THE SUPERIOR

COURT, AND ALL PARTIES AND THEIR ATTORNEYS OF RECORD:

Robb Evans & Associates LLC, the Court-appointed temporary receiver ("Temporary
Receiver") over the properties and businesses of Niv Iskin, Reviv Karpman, Tomer Kogman and
Avraham Yechizkia, submits herewith its Supplement to Final Report of Temporary Receiver's
Activities (August 31, 2012, through November 30, 2012) ("Supplement to Final Report™),
including Revised Final Report of the Receivership Administrative Expenses from Inception (July
16,2010) to August 31, 2012 and Revised Estimate to Close ("Revised Final Accounting"), copies
of which are attached hereto as Exhibit A.

The Supplement to the Final Report and Revised Final Accounting are provided to the
Court and the parties in connection with the Tefriporary Receiver's previously filed and served
Motion for an Order Approving Temporary Receiver’s Final Report of Activities and Accounting,
Discharging Temporary Receiver, Exonerating Temporary Receiver's Bond, and for Related
Relief ("Motion"). The Motion is set for hearing in Department F at 9:00 a.m. on December 13,
2013.

As specified in the Supplement to the Final Report and Revised Final Accounting, the
Temporary Receiver recently came into possession of the additional sum of $480,334.11. The
request of the Court to close the Temporary Receivership Estate remains as originally stated in the
Motion with the exception that the Temporary Receiver respectfully requests the Court to direct
the Temporary Receiver to deposit the net Temporary Receivership Estate proceeds of
$580,557.51 (instead of the original amount of $106,846.90) with the California Department of
Justice to be held in trust for the potential distribution pursuant Penal Code section 186.11 pending
further order by the Court or as the Court may otherwise direct.

The Temporary Receiver has served notice of the Supplement to the Final Report and
Revised Final Accounting on third-parties in accordance with Rule 3.1184(c) of the California
Rules of Court. (See concurrently filed Notice of Supplement to the Final Report and Revised

Final Accounting to Third Parties Per Cal. Rules Court 3.1184(c).)
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FRANDZEL ROBINS BLOOM & CSATO, L.C.
CRAIG A. WELIN
HAL D. GOLDFLAM

HAL D. GOLDFLAX
Attorneys for Tempefary Receiver
Robb Evans & Associates LLC

Dated: December 5, 2012
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SUPPLEMENTAL DECLARATION OF BRICK KANE

I, Brick Kane, declare as follows:

1. I am the President & Chief Operating Officer of Robb Evans & Associates LLC,
the Court-appointed Temporary Receiver in this matter. I am one of the deputies to the
Temporary Receiver that has had primary responsibility for the day-to-day supervision and
management of the receivership estate over the businesses and properties of defendants Niv Iskin,
Reviv Karpman, Tomer Kogman and Avraham Yechizkia since the Court appointed the
Temporary Receiver on July 16, 2010. I have personal knowledge of the matters set forth in this
declaration or I have gained knowledge of these matters based upon my participation in managing
the receivership estate. I also have reviewed the books and records of the Temporary Receiver
and have regularly communicated with other members and staff of the Temporary Receiver who
assist in the management of the receivership estate. If called upon to testify as to these matters, I
could and would competently testify thereto. This declaration supplements my declaration my
declaration dated October 24, 2012, submitted with the Motion filed on November 5, 2012.

2 I attach hereto as Exhibit A the Supplement to Final Report of Temporary
Receiver's Activiﬁes (August 31, 2012, through November 30, 2012) ("Supplement to Final
Report"), including Reyised Final Report of the Receivership Administrative Expenses from
Inception (July 16, 2010) to August 31, 2012 and Revised Estimate to Close ("Revised Final
Accounting™).

3 The Supplement to the Final Report describes the events leading to the Temporary
Receiver's recent recovery of the sum of $480,334.11 from card processor Group ISO. As a result
of this additional recox}ery, the balance of the Temporary Receiver Estate has changed. This -
amount is reflected in the Revised Final Accounting attached hereto. The Revised Final
Accounting reflects the recovery of the $480,334.11 as well as the cost to the Temporary
Receivership Estate to effect this recovery, and it supersedes the Final Accounting filed on
November 5, 2012.

4. The Temporary Receiver's request to close the Temporary Receivership Estate

remains as originally stated in the Motion with the exception that the Temporary Receiver
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respectfully requests the Court to direct it to deposit the net Temporary Receivership Estate
proceeds of $580,557.51 (instead of the original amount of $106,846.90) with the California
Department of Justice to be held in trust for the potential distribution pursuant Penal Code section

186.11 pending further order by the Court or as the Court may otherwise direct.

I declare under penalty of perjury under the laws of the state of California }gu‘\e

foregoing is true and correct and that this declaration was executed on December &, 2012, at Sun

=

Brick Kane ~
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Robb Evans & Associates LLC
Temporary Receiver of the Properties and Businesses of
Niv Iskin, Reviv Karpman, Tomer Kogman, and Avraham Yechizkia

SUPPLEMENT TO FINAL REPORT OF TEMPORARY RECEIVER’S
ACTIVITIES

August 31, 2012 through November 30, 2012

Summary of Activities

This is a Supplement to the Final Report and Accounting to the Court by the
Temporary Receiver'. This Report incorporates the Final Report of the Temporary
Receiver from July 16, 2010 through August 31, 2012 and informs the Court of
subsequent events that have resulted in a significant additional recovery to the
Receivership Estate.

This report does not constitute an audit of financial condition and is intended only
to provide information for use by the Court in assessing the status of the
Receivership.

Funds Recovery

Subsequent to service of the Temporary Receiver’s Final Report and Accounting, a
representative of the California Department of Justice contacted the Temporary
Receiver and advised that one of the Defendants had notified them that actual
funds held by credit card processor Group ISO exceeded the amount reported as
remitted to the Temporary Receiver. The California Department of Justice’s
Representative contacted Group ISO and confirmed that they held approximately
$480,000 in credit card funds. This amount had previously been provided by the
California Department of Justice to the Temporary Receiver at inception of the
‘Receivership.

The Temporary Receivet’s initial confirmation of funds and remittance tequest in
July, 2010 with credit card processor Group ISO was $480,334.11, is itemized as
follows:

! Reference to the Temporary Receiver in this report means the T emporary Receiver, the Temporary Receiver’s
Deputies, its staff, and its counsel. §
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Money Tree Funding LLC $  28,029.72
Quick Cash Lending LLC $ 75,668.48
Mason Capital Group $ 184,840.92
E Page dba National Credit Services $ 191,794.99
Total $ 480,334.11

Group ISO through their Risk Manager and Counsel qualified balance
confirmation by advising that funds were held as a reserve against loss on credit
card transactions and were subject to chargebacks at the bank of deposit, Bank of
America. Group ISO cautioned that the amount of $480,334.11 was likely grossly
overstated due to the large volume of charge back activity the accounts
expetienced. 'The Temporary Receiver was referred to Bank of America for
confirmation of the true balance, net of credit card chargebacks.

The Temporary Receiver contacted Bank of America in July, 2010 and confirmed
balances in these accounts to be a total of $78.70 as itemized below:

Money Tree Funding LLC $ (44.32)
Quick Cash Lending LLC % 31.97
Mason Capital Group No Accounts
E Page dba National Credit Services $91.05

Total $78.70

Uldmately, funds totaling $4,261.66 were remitted to the Temporary Receiver.
This amount included funds held for Roadrunner Marketing Solutions dba
Roadrunner Matketing in another account.

Subsequent to receipt of notification from the California Department of Justice in
November, 2012 that Group ISO had re-confirmed the original balance amounts,
the Temporary Receiver again contacted Group ISO and again demanded
remittance of all funds. Group ISO again stated to the Temporary Receiver that
the $480,334.11 was grossly overstated due to chargeback activity. Group ISO
agreed to remit whatever funds existed for receipt by the Temporary Receiver by
the following day.

Approximately ten days after Group ISO’s commitment to remit funds, no funds
had been received by the Temporary Receiver. The Temporary Receiver again
contacted Group ISO and was told funds in an undetermined amount had been
remitted and would provide tracking verification. The following day the
Temporary Receiver received by overnight mail checks totaling $480,334.11.
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Final Accounting

Attached under Tab 1 is the Revised Final Report of the Receivership
Administrative Expenses from Inception through November 30, 2012. This
Revised Final Report reflects the recovery of $480,334.11 as well as the cost to the
Receivership Estate to effect this recovery. This final accounting supersedes that
previously provided.

Request of the Court to Close the Receivership Estate

The request of the Coutt to close the Receivership Estate remains as originally
stated in the Temporary Receiver’s Final Report with the exception that the Court
is respectfully requested to:

1. Direct the Temporary Receiver to deposit the revised amount of net proceeds
of $580,557.51, (instead of the original amount of $106,846.90) with the
California Department of Justice to be held in trust for the potential distribution
undet Penal Code Section 186.11 pending further order by the Court or as the
Court may otherwise direct.

Respectfully submitted,
/s/

Robb Evans & Associates LLC,
Temporary Receiver
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