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A Riverside company promising fat returns was shut down this week after raising money at lavish events authorities say 
were aimed at bringing in $150 million.  

Financial Solutions is the third Inland Empire company in nine months to be closed by the Securities and Exchange 
Commission, which has accused each of misleading investors while running a fraudulent Ponzi scheme. Investors in 
Financial Solutions were lured by promises of up to 20 percent monthly interest.  

Usually, such schemes - where money from later investors is used to pay early ones - are uncovered after they crash. But 
not this one, said Lisa Gok, SEC assistant regional director. "We think we got this one on the way up," she said.  

What's been uncovered so far shows at least $8 million was raised through Financial Solutions, but "we think it's a lot 
more," Gok said. The SEC initially thought D.W. Heath & Associates brought in $69.9 million - a figure that's since more 
than doubled.  

Investment materials indicated Financial Solutions wanted to raise $150 million, Gok said.  

U.S. District Court Judge Robert J. Timlin froze the assets Wednesday of Christiano Hashimoto, 44, of Riverside and 
those of Hashimoto's Financial Solutions and Ohana International. Robb Evans & Associates was appointed to take 
control of the two Riverside companies.  

Hashimoto could not be contacted late Thursday. A woman who identified herself as Hashimoto's wife declined to 
comment when reached at the couple's Pedley home.  

Financial Solutions, with offices in Riverside and Ontario, targeted black investors, many of whom were brought to the 
company through word of mouth that spread through LA's largest black churches, Gok said.  

Fancy food in plush surroundings was part of the pitch, too. Less than two weeks ago, Financial Solutions threw a 
seafood-and-prime-rib event at The Ritz-Carlton in Marina Del Rey, Gok said.  

Mike Tyson was the night's guest of honor, she said.  

Investors in Several States  

It's unclear how many people invested in Financial Solutions, Gok said, though they came from several states. There were 
500 potential investors at The Ritz-Carlton seminar, she said.  

Hashimoto sold Financial Solutions notes that he said were backed by a $100 million government bond, according to the 
SEC. The notes were to be used to make loans to government contractors, including Gentech Fabrication of Chino. 
Hashimoto told investors Gentech carried $13 million in such contracts but the company's contracts totaled less than $1.4 
million, the SEC said.  

A message left at Gentech on Thursday was not returned, though Gok said the company has cooperated with the SEC's 
investigation.  

Richard Rauenzahn, 58, said he invested close to $25,000 with Hashimoto about a year ago after a sales pitch in San Luis 
Obispo, where he lives. Because he wanted to build the interest he accrued, Rauenzahn never withdrew any of his money.  



Hashimoto "told us we were investing in a company with government contracts and secured by a government bond," said 
Rauenzahn, who works as a youth counselor for a state-run camp for at-risk youth. "We had no reason to doubt him."  

Reached by phone, Rauenzahn said he was surprised to learn of the SEC's complaint, though he never checked out 
Gentech or saw any verification of Financial Solution's government backing.  

Fraud Discovery Institute investigator Barry Minkow got a look inside Financial Solutions in June, when he went 
undercover to an Upland seminar, according to court records.  

At the seminar, Hashimoto said about 85 brokers were soliciting investors for Financial Solutions, which was described as 
"kind of like a venture capital company," the records say.  

Minkow, who was jailed in 1988 for securities fraud, said in a phone interview that a good portion of the investors are 
government workers.  

"It's really sad. The people who can't afford to lose are in this deal," he said.  

Two Other Cases  

Previously, the SEC moved to shut down Riverside's MX Factors and D.W. Heath & Associates, which had offices in 
Hemet and Temecula.  

MX Factors is believed to have brought in close to $55 million from 250 people.  

Heath & Associates pulled in at least $178 million from more than 1,800 mostly senior investors, according to Robb 
Evans.  

MX Factors offered a 12 percent return every 60 to 90 days. At The Ritz-Carlton, Hashimoto said his company would 
guarantee investors 20 percent in their first month and 10 percent each month thereafter, according to Gok.  

Under that scenario, a $10,000 investment would be worth $12,000 in one month and more than $34,000 after a year.  

Such high monthly returns should always be a red flag to prospective investors, said Bernie Bicoy, president of Venture 
Research Institute, which researches companies for people seeking safe investments.  
  
Reach reporter Devona Wells at (951) 368-9559 or dwells@pe.com.  
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