
 
 
SEC wants money firm in contempt 
 
COURT: Investigators say a Riverside investment executive is hiding assets from the government. 
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Less than two weeks after the Securities and Exchange Commission shut down his Riverside investment firm, Christiano 
Hashimoto gathered investors for an important message.  

"I can guarantee you this: None of you is going to lose any money," Hashimoto told the 25 or so who met at a San Luis 
Obispo hotel in mid-November.  

Hashimoto assured investors that he had hidden money to repay them, according to a cassette recording of the meeting 
provided to the SEC.  

He also said he didn't trust the receiver appointed to seize his assets and return to investors money the government says 
Hashimoto used to run an illegal Ponzi scheme that snared 1,273 investors.  

The SEC has since asked that Hashimoto be held in contempt for keeping assets from the government. Court records also 
accuse Hashimoto of violating a November court order to not interfere with the receiver's work.  

Hashimoto's attorney Bruce L. Ishimatsu said in an e-mailed statement Monday afternoon that Hashimoto has complied 
with court orders and has never interfered with the receiver's work.  

"Mr. Hashimoto has made full disclosure to the SEC, the receiver, and the court with regard to all of his assets and expects 
to be fully vindicated in this matter," Ishimatsu said.  

In his pitch, Hashimoto promised 20 percent interest in the first month and 10 percent in subsequent months through 
Ohana International and Financial Solutions, which had offices in Ontario and Riverside, court records say. Of the more 
than $25 million brought in by Hashimoto, investors still are owed around $14.9 million, according to receiver Robb 
Evans & Associates LLC.  

Investor Steven Pedone attended Hashimoto's November meeting and left feeling optimistic that his money would be 
returned. Last year, Pedone, of Paso Robles, took out a $50,000 home-equity loan to invest with Hashimoto.  

Pedone has yet to see a refund and says it's a struggle to pay the home-equity loan.  

"Even if I get 75 cents on the dollar, I'd be happy now," said Pedone, 34, who provided the audio tape of Hashimoto's 
presentation to the SEC.  

So far, Robb Evans says it has recovered $1.4 million from Hashimoto, Ohana and Financial Solutions bank accounts. 
Any investor payments will have to wait until the SEC case is resolved, said Brick Kane, the receiver's chief operations 
officer.  

For its first two months of work, Robb Evans has asked to be paid $95,217. Payment would come from money collected to 
disperse to investors.  

Hashimoto, who was in the U.S. Army, took investments from as many as 100 National Guardsmen, according to Mike 
Piazza, the SEC's regional trial counsel. Daniel Perry, a staff sergeant in the Army National Guard, attended a Riverside 
investor meeting and said in court records that Hashimoto helped Guardsmen get in by waiving minimum requirements.  



At the November gathering, Hashimoto said he was about to cash out investments that would pay more than 800 investors, 
according to court records.  

"All that money, I could retire for 10 lifetimes," he said.  

Riverside Deputy District Attorney Michael Silverman said Monday he has referred investor complaints to the U.S. 
Attorney's office for criminal action and that "the U.S. Attorney is looking into it." Thom Mrozek, U.S. Attorney public 
affairs officer, couldn't be reached Monday.  

The SEC has sought contempt orders in previous Inland fraud cases.  

Last year, a bench warrant was issued for MX Factors President Richard Harkless after he did not appear in court for a 
contempt hearing. Harkless had failed to return money deposited in Belize or provide a full accounting of his assets.  

MX Factors and its investment arms BBH Resources of Palm Springs and JTL Financial Group of Corona promised 
investors a 12 percent return for a 60- to 90-day term while running what the SEC says was a Ponzi scheme, paying early 
investors with money from later ones.  

The Hashimoto contempt hearing is scheduled to be heard Feb. 28 at 10 a.m. at Riverside's U.S. District Court, 3420 12th 
St., followed March 7 by the receiver's fee request.  
 
Reach reporter Devona Wells at (951) 368-9559 or dwells@pe.com.  


