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This report covers the activities of the Temporary Receiver1 since the inception of the 
Temporary Receivership.  This is the first Report to the Court on the progress of the 
Temporary Receivership.  It does not constitute an audit of financial condition and is intended 
only to provide information for use by the Court in assessing the progress of the 
Receivership. 
 
Premises 
 
On November 4, 2004 the Temporary Receiver took control of the business premises located 
at 4295A Jurupa Street, Ontario, CA.  The Temporary Receiver initially served the Order on 
the office manager and then immediately served the Order on the Chief Operating Officer 
and Chief Financial Officer.  Mr. Hashimoto was not present.  The staff was generally 
cooperative, but in some cases was not forthcoming.  The Chief Operating and Financial 
Officer would not provide meaningful information to the Temporary Receiver without her 
attorney present.  The Temporary Receiver learned of another business location at 5455 
Wilshire Blvd., Suite 2020 Los Angeles and made immediate arrangements to take control of 
that facility.  In meetings with staff members and in individual interviews with senior 
management the Temporary Receiver specifically inquired if there were office locations or 
storage facilities in addition to the two suites.  The Temporary Receiver was assured there 
were no other business offices or storage locations.  The Temporary Receiver also 
investigated two other possible business locations.  At one location in Norco, CA, the 
Temporary Receiver was informed the company never occupied the premises.  At another 
location in Riverside, the Temporary Receiver was informed by the property manager that the 
company was asked to leave the facility in July 20042.   
 
The Jurupa property manager informed the Temporary Receiver the company leased two 
office suites in August 2004.   These suites are approximately 1,500 square feet each.  Based 
on invoices, the Temporary Receiver determined much of the office furniture had been 
recently purchased.  The property manager also informed the Temporary Receiver that the 
company leased a third suite in October 2004.   The Temporary entered this suite and found it 

                                              
1 Reference to the Temporary Receiver in this report means the Temporary Receiver, the Temporary Receiver’s deputies, 
his staff, and his counsel. 
2 According to the property manager, the company was asked to leave because the property manager was concerned about 
the nature of the business being conducted by the receivership defendants. 
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was Mr. Hashimoto’s office, the office of a Senior Vice President who had been interviewed 
by the Temporary Receiver, and offices of others.  The Temporary Receiver does not know 
why the Senior Vice President and others did not disclose the existence of this suite.  This 
suite contained new furniture and was in the process of being connected to the computer 
system in the other two suites. 
 
When the Temporary Receiver took possession of the premises at 5455 Wilshire Blvd., it was 
observed that the offices had been vacated only minutes earlier.  The Temporary Receiver 
observed that hot food and cold beverages were left behind, as were eyeglasses and a suit coat.  
Additionally, three individuals appeared at the premises indicating that they had appointments 
with representatives of Financial Solutions (FS).  The Temporary Receiver also observed a 
handgun and ammunition in a desk drawer in one of the offices. 
 
The property manager informed the Temporary Receiver that FS had been renting the suite 
for two months, although a senior staff member at the Jurupa location informed the 
Temporary Receiver that the Wilshire office had been occupied for less than one week.  The 
suite consists of a reception area, five offices and a conference room.  Virtually all of the 
desks, office furnishings, and computers were new. 
 
A review of the computer hard drives revealed no network, no e-mail, no calendar entries or 
contact lists, and no word processing documents.  The computers were virtually clean, except 
for one list containing the names of approximately 15 investors.  The Temporary Receiver 
also found hard copies of documents containing the names of approximate 15 more investors.    
 
The Temporary Receiver secured the premises, changed the locks, and shut down the 
computers.   
 
Business Operations 
 
The receivership defendants operated with executive staff on its premises and field staff.  A 
document provided to the Temporary Receiver show field staff was comprised of two Senior 
Regional Vice Presidents, 10 Regional Vice Presidents and about 133 Field Representatives.  
The Temporary Receiver was informed, and the information was confirmed by reviewing 
documents, that a three percent commission was paid to the Field Representatives for sales of 
investments.  In addition, the Temporary Receiver confirmed that another three percent 
commission was paid as an override for the same sales to the Regional Vice Presidents. 
 
The Temporary Receiver asked the Executive Vice President of the receivership defendants to 
notify the Regional Vice Presidents, and in turn, the Field Representatives of this Court’s 
Order and to immediately suspend all sales. 
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Record Keeping 
 
Accounting and Banking Information 
 
The receivership defendants did not have an accounting system.  A review of checkbooks 
showed disbursements were recorded, but deposits were not always recorded.  The checkbook 
contained no computation of the running balance.  In an interview with the Temporary 
Receiver, the office manager told the Temporary Receiver she was brought into the office 
from the sales force to implement an accounting system and other record keeping procedures.  
She confirmed that all accounting was recorded through checkbooks and other manually 
prepared documents. 
 
The offices of the receivership defendants did not have any current or prior period accounts 
payable files, bank statements prior to 2004, or check registers prior to 2004. 
 
Payroll Information 
 
The Temporary Receiver was informed that the company had contracted with a payroll 
company and was preparing to process payroll through that company.  The office manager 
stated that current and prior compensation was paid from the checkbook without any payroll 
tax withholding or form 1099 reporting. 
 
Investor Information 
 
Investors in Ohana International Inc. (Ohana) and FS can be summarized in the following 
three categories: 
 

• Those who invested in what the receivership defendants described as its government 
contract lending program.  Under Tab 1 is a letter describing the program. 

 
• Those who invested in shares of Ohana under a private placement memorandum.  

Under Tab 2 are selected pages from Ohana’s private placement memorandum dated 
August 19, 2004. 

 
• Those who invested in shares of International Engineering Products and Consulting 

Corporation (I.E.P.C.). 
 
The receivership defendant’s staff informed the Temporary Receiver that there was no 
comprehensive list of investors in the government contract lending program.  Individual hard 
copy files were maintained for each investor.  These files contained copies of the letter 
documenting the amount of the initial investment, copies of letters documenting the 
calculation of interest and the extension of maturity dates, and letters documenting any 
payments of interest or principal. There were 1,081 of these files.  The computer contained an 
individual word processing document for each investor.  This document was the monthly 
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letter sent to investors that listed the current principal balance, the interest rate, and the 
projected new balance at the note’s maturity3.  Investor files were organized by the date of the 
investment.  Some investors made multiple investments, which means a single investor may 
have multiple files if those investments were made on different days of the month.  
Consequently, the Temporary Receiver believes the actual number of investors may be less 
than the actual number of files.  The Temporary Receiver has compiled the financial 
information contained in 350 of the 1,081 files and expects to complete the compilation in the 
near future.   
 
An Executive Vice President of the receivership defendants provided the Temporary Receiver 
with an electronic and hard copy compilation of Ohana investors.  The information included 
the investor’s complete contact information, the date and amount of each investment, and the 
related sales agent and sales manager.  According to this information there are 165 Ohana 
investors. 
 
The Temporary Receiver located a computer file that listed investors in I.E.P.C.  This file 
contains the investor’s name and the date and amount of the investment.  According to this 
information there are 255 I.E.P.C. investors.  Based on all of the information currently 
available to the Temporary Receiver, most investor checks were payable to I.E.P.C. and only a 
few investor checks were processed through the receivership defendants’ bank accounts. 
 
The Temporary Receiver cannot yet determine the number of unique investors because some 
investors invested in at least two of the investment categories. 
 
Investment Information 
 
Government Contract Lending Program 
 
All investor files in this program contained information that linked this investment to a 
government contract reportedly held by Gentech Fabrications, Inc. (Gentech).  
 
The Temporary Receiver visited the offices of Gentech located at 13930 Magnolia Avenue, 
Chino, California.  The Gentech premises appeared to be vacant.  There was a large open 
carpeted office space, which contained no furniture or equipment.   There were a number of 
enclosed offices surrounding the open space.  The Temporary Receiver met with David 
Johnson, the President of Gentech.  The Temporary Receiver served a copy of the Temporary 
Restraining Order on Mr. Johnson and conducted an interview. 
 
The Temporary Receiver showed Mr. Johnson documents the Temporary Receiver located at 
the Jurupa location in a file titled “Gen. Tech.”  Among those documents were promissory 
notes executed by Mr. Johnson in favor of specific investors and promissory notes executed 
by FS in favor of specific investors.  Mr. Johnson confirmed that Gentech received loans 

                                              
3 The word processing document contained only current information.  No historical documents were maintained on the 
computer. 
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directly from some individual investors and from the receivership defendants. Mr. Johnson 
stated that initially Mr. Hashimoto would prepare and submit promissory notes for Gentech 
to execute in favor of individual investors.  Subsequently, Mr. Hashimoto would deliver to 
Gentech promissory notes in favor of FS as the lender for Gentech to execute.  Mr. Johnson 
was unable to identify the “government contract” number referenced on many of the notes 
and could not explain why one note listed the contract number as FS’s bank account number.  
Mr. Johnson did confirm that a number referenced on many of the notes was a government 
contract awarded to Kamp Systems, Inc. (Kamp).  He further stated the total amount of 
money loaned to Gentech was between $700,000 to $1.3 million.  He also stated that he was 
not sure what amount of principal and interest had been paid back, but was certain that not all 
loans had been repaid.    
 
Mr. Johnson informed the Temporary Receiver that Gentech never had a multi-million dollar 
contract with the Federal Government and did not have current contracts worth $1.4 million. 
 
One of the principals in Gentech was also the Chief Engineer for Kamp.  Gentech was not 
named as a subcontractor on any of the Kamp contracts, but did perform one job under a 
purchase order of approximately $300,000.  Mr. Johnson advised the Temporary Receiver that 
Kamp was located in the same building, but had stopped doing business and had not obtained 
any new contracts from the government for over a year. 
 
Ohana 
 
Included in Ohana’s private placement memorandum (Tab 2) is a listing of existing or 
potential investments.  In addition to being listed in the private placement memorandum, the 
Temporary Receiver located brochures from Global Consulting, Inc. (Global) at the Jurupa 
office. 
 
The Temporary Receiver met with a principal of Global at its office located at 2248 N. State 
College Blvd., Fullerton, CA. 
 
The principal was served with a copy of this Court’s Order.  The principal indicated that he 
was aware of the problems surrounding Hashimoto and his affiliated businesses after reading 
articles in the local newspapers. He acknowledged that he had every intention of cooperating 
with the Temporary Receiver, but that he wanted to have his attorney present at any 
discussions. 
 
Shortly thereafter, the attorney representing Global contacted the Temporary Receiver. The 
attorney volunteered information concerning the formation of a new company in the charter 
travel business in which Mr. Hashimoto and/or Ohana had invested $100,000. He further 
informed the Temporary Receiver that he had advised his client to freeze the remaining 
available funds from the initial investment of approximately $25,000. 
  
In the near future the Temporary Receiver will meet with Global to explore the nature of its 
relationship with Mr. Hashimoto and to obtain documentation relating to this relationship. 
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The Temporary Receiver is in the process of attempting to locate other businesses listed in the 
private placement memorandum. 
 
Records located at the Jurupa location indicate about $832,000 was raised from investors. 
 
I.E.P.C.  
 
The Temporary Receiver met with Ron Flores, the President of I.EP.C. at its office at 15179 
Springdale Street, Huntington Beach, CA. 
 
Mr. Flores was served with a copy of this Court’s Order.  Mr. Flores indicated that he was 
aware of the problems surrounding Mr. Hashimoto after reading a copy of the Court Order 
that had been faxed from the Temporary Receiver’s office the previous day. He acknowledged 
that he had every intention of cooperating with the Temporary Receiver, but that he wanted 
to have his attorney present at any discussions.  A conference call was then placed to the 
company’s attorney. The attorney reiterated his client’s intention to cooperate and proceeded 
to give a brief summary of his client’s relationship with Mr. Hashimoto.  
 
The attorney advised the Temporary Receiver that he had been engaged by I.E.P.C. in early 
summer of 2004. He described his client’s business as a legitimate company with a product in 
the early stages of development.  He then related that Mr. Flores had been introduced to Mr. 
Hashimoto at a business symposium.  Mr. Hashimoto had introduced himself as a financial 
advisor and expressed an interest in I.E.P.C.’s product line. After the initial meeting, Mr. 
Hashimoto spoke to I.E.P.C.’s Board of Directors and advised the Board that he had a 
number of investors with substantial sums of money readily available to invest in I.E.P.C.’s 
product line. A business relationship was formed with the intent to sell stock to capitalize 
I.E.P.C.  The initial stock price was $2 a share and was increased incrementally to $15 a share 
as certain predetermined sale level targets were achieved. Mr. Hashimoto and/or his 
companies had been paid fees and stock for their fundraising activities. Mr. Flores estimated 
that Mr. Hashimoto and/or his related companies held approximately 30,000-40,000 Class B 
shares of stock. The attorney concluded his summary by stating that upon review of I.E.P.C.’s 
business relationship with Mr. Hashimoto, he advised his client to cease doing business with 
Mr. Hashimoto. 
 
Based on a request from I.E.P.C.’s attorney, the Temporary Receiver will provide a written 
request for all financial information and corporate documentation related to this business 
relationship in general and specifically the aforementioned stock offering.  
 
Records located at the Jurupa location indicate about $1.4 was raised from investors. 
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Financial Information 
 
Closed Investor Accounts 
 
The Temporary Receiver located 149 government contract lending program files that were 
titled, “Cashed Out” and has reviewed 39 of those files.  The 39 files show investments 
totaling $924,970 and payments, including principal and interest, totaling $1,248,371.52.  Two 
of these files showed funds transferred from the government contract lending program to 
investments in I.E.P.C. 
 
Frozen Bank Account Balances 
 
Listed below are the bank accounts identified and frozen to date. 
 
Bank  Account Name Account # Balance 
Washington Mutual Chris Hashimoto  $2,286.00 
Subtotal   $2,286.00 
    
Bank of America Chris Hashimoto/Financial Solutions 07342-07343 $965,673.68 
Center Bank Financial Solutions 00830-8934 $50,217.90 
Bank of America Financial Solutions/Expense Account 07345-06507 $292,625.97 
Bank of America Financial Solutions/Payroll Account 07344-06499 $14,195.06 
Subtotal   $1,322,712.61 
    
Bank of America Ohana International Inc. 07340-05321 $119,439.88 
Bank of America Ohana International Inc./Payroll Account 07342-06537 $50.01 
Bank of America  07340-08099 $0.42 
Bank of America  10225-01018 $0.00 
Sutotal   $119,490.31 
    
Total   $1,444,488.92 
 
Receipts and Disbursements  
 
The Temporary Receiver has compiled, from bank statements and checks, FS’s primary bank 
account detail from May 1, 2004 through July 31, 2004.  The compilation is under Tab 3.  
During this time period, deposits from investors totaled about $5 million and payments to 
investors totaled about $2 million.  During this same time period, broker fees or commissions 
totaled about $1 million.  Net investments in start-up and other businesses were about 
$703,500.  Automobile and personal expenses totaled about $500,000. 
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The Temporary Receiver has not been able to identify receipts from any business investments 
for this same time period.  
 
At the Jurupa location the Temporary Receiver located $418,349.15 in investor checks not yet 
processed.  Only one of these checks, in the amount of $5,000, indicated an investment in 
Ohana.  The payee on all other checks was FS. 
 
Preliminary Conclusions 
 
The Temporary Receiver anticipates that because of the receivership defendant’s incomplete 
and inadequate record keeping systems and underlying bank account information not yet 
located it will take considerably more time and effort to determine the amount of money 
raised from investors, paid out to them and the net liability to them.  Additionally, the 
complete reconciliation of cash receipts and disbursements with identification of all sources 
and uses of funds will also require additional time. 
 
The Temporary Receiver has also noted that Mr. Hashimoto operated FS as a sole 
proprietorship and did not maintain the integrity or distinction between the use of funds 
entrusted to him by investors and his personal expenses. 
 
As discussed above, the Temporary Receiver cannot yet determine the amount raised from 
investors and paid to investors for the government contract lending program.  According to 
the complaint filed by the Plaintiff, the receivership defendants claimed to have raised $8 
million from investors.   
 
As detailed above, the Temporary Receiver has located about $1.4 million in liquid assets, 
which preliminarily indicates the potential for a shortfall between available assets and amounts 
owed to investors.   
 
Based on all information currently available to the Temporary Receiver, including new office 
space and the volume of undeposited checks located at the Jurupa facility, it appears the 
receivership defendants’ business was on the verge of rapid expansion. 
 
Respectfully submitted, 
 
 
 
 
Robb Evans  
Temporary Receiver 



kchapin
TAB 1





kchapin
TAB 2







 Financial Solutions
 Cash Receipts and Disbursements for Bank of America Account # 07342-07343

  From May 1, 2004 to July 31, 2004

Cash Receipts
Investors

Investors - Other 5,033,710.42
Payments to Investors (2,127,427.22)

Total Investors 2,906,283.20

Transfer from Other accounts 79,000.00
Other Cash Receipts 75,218.00

Total Cash Receipts 3,060,501.20

Disbursements
Broker Fees & Commissions 1,060,777.71
Investments

IEPC 183,678.00
Gentech Fabrication 145,218.00
I-Slam 103,700.00
Visionary Entertainment 100,000.00
C-Tech Biomedical 60,000.00
Best Witness 60,000.00
Destiny Dimension 50,000.00
Hawaii Investment 27,000.00
Dreammation Inc. 25,715.46
Strategic Marketing 10,810.00
Next Generation 1,147.00

Total Investments 767,268.46

Auto
Automobile 234,383.08
Auto expenses 42,154.52

Total Auto 276,537.60

Personal Expenses
Clothes 71,626.44
Pool 55,702.00
Miscellaneous 27,033.31
Cash Withdrawal 26,664.75
Home Improvement 22,931.78
Solar Equipment 7,300.00
Credit Card payment 5,744.89
Utilities 1,407.00
Gas 1,228.05
Jewelry 1,013.54
Personal Expenses - Other 1,000.00
Massage 350.00
Garbage 330.10
Food 196.91

Total Personal Expenses 222,528.77

Cashier's Check Purchase 180,017.63
Unidentified Expenses 144,408.36
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 Financial Solutions
 Cash Receipts and Disbursements for Bank of America Account # 07342-07343

  From May 1, 2004 to July 31, 2004

Cash 107,600.00
Loan 70,930.96
Hotel & Meeting Expenses 53,191.86
Furniture 27,915.24
Entertainment 27,146.53
Chris K. Hashimoto Sr. 25,900.00
Travel Expenses 25,286.04
Donation 23,500.00
Bruce Hashimoto 15,000.00
Office Expenses 13,755.56
Insurance 11,162.39
Cynthia Hashimoto 8,270.00
Computer 6,616.98
David Morgan 6,500.00
Rent 5,298.76
Misc. 5,276.52
Telephone 4,904.73
World Lending Group 1,350.00
Bank Service Charge 969.57
Mary Jo Hashimoto 700.00
Student loan payment 401.00
Postage 219.19
Registration 25.00

Total Disbursements 3,093,458.86

Net Balance of Financial Solutions account (32,957.66)
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