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This report covers the activities of the Receiver1 since the last report. This is the
second report to the Court on the progress of the receivership. It does not constitute
an audit of financial condition and is intended only to provide information for use by
the Court in assessing progress of the receivership.

Overview of the Receiver’s Continued Forensic Accounting Investigation
of the Receivership Defendant Entities
In its first report to the Court the Receiver documented a long history of WGTC’s and
WGTI’s practice of commingling funds, operating with utter disregard for corporate
governance, and employing fraudulent accounting practices.
The Receiver’s
continuing forensic accounting investigation as set forth in this report has further
reaffirmed the initial conclusions of the Receiver. Based on all of the commingling
discussed in the first report to the Court and the additional information detailed in this
report, the Receiver is unable to identify the beneficiaries of the liquidated assets, with
the exception of two of WGTI’s investors, Funds A and R of Westridge Capital
Management Enhancement Funds, Inc. Additionally, the details in this report will
confirm the operations of WGTC, like WGTI, also had elements of a classic Ponzi
scheme.
While WGTC and WGTI were organized as two separate limited partnerships and
were presented to their investors as two stand-alone entities, as detailed in this report,
WGTC and WGTI in reality were financially inseparable and had to be operated as a
single entity to support the myth that they were stand-alone entities. The operations
of WGTC and WGTI, when considered as a single entity, also had elements of a
classic Ponzi scheme. Below are examples that demonstrate that WGTC and WGTI
were operated as a single entity:
All accounting processes and internal controls were performed by the same
employee.
Reference to the Receiver in this report means the Receiver, the Receiver’s deputies, its staff, and
its counsel.
1
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WGTI received funds from or paid funds to WGTC’s investors.
WGTC received funds from or paid funds to and for WGTI’s investors.
WGTC paid employee advances directly to or for Mr. Greenwood and Mr.
Walsh and charged the payments as reductions of WGTI’s capital in WGTC.
WGTI paid employee advances directly to or for Mr. Greenwood and Mr.
Walsh, and recorded the payments as receivables due from Mr. Greenwood and
Mr. Walsh instead of as increases of its investment in WGTC.
WGTC paid employee advances to or for Mr. Greenwood and Mr. Walsh and
WGTI reimbursed WGTC and recorded the payments as receivables due from
Mr. Greenwood and Mr. Walsh instead of as increases of its investment in
WGTC.
As described in the Receiver’s first report to the Court, employee advances due
from Mr. Greenwood and Mr. Walsh to WGTI at the end of any particular year
were reclassified to notes receivable due from Mr. Greenwood and Mr. Walsh
in the following year. Employee advances paid by WGTC were charged against
WGTI’s capital in WGTC, but did not reduce any other partner’s capital in
WGTC, and were recorded by WGTI as receivables. Consequently, WGTC’s
books did not carry any asset or expense item in connection with its payments
to Mr. Greenwood and Mr. Walsh and therefore its books were “clean” for the
auditors to examine.
All payments made by either WGTI or WGTC to James Carder, totaling
approximately $8.9 million in years 1998 through 2008, were all expensed to
WGTI as professional fees.
WGTC charged all losses arising from its transactions in connection with Signal
Apparel Company, Inc. (“SIA”) as reductions of WGTI’s capital in WGTC.
WGTI recorded all of its payments in connection with SIA as expenses or
employee advances instead of as increases of its investment in WGTC.
WGTI made no entries regarding its transfers of bank interest income to
WGTC between June 30, 2006 and December 31, 2008, while WGTC recorded
these receipts from WGTI as income.
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WGTC, on a monthly basis, first allocated to its limited partners, except for
WGTI, gross earnings computed using rates of return determined by Mr.
Greenwood and deducted from gross earnings management and performance
fees. WGTC then plugged to WGTI the difference between the actual monthly
net income/loss and the net earnings allocated to its other limited partners.
The management and performance fees charged to other limited partners were
recorded by WGTI as income and increases of its investment in WGTC.
The following sections document in detail the facts that support the Receiver’s
conclusion that WGTC and WGTI were operated as a single entity and that neither
entity could have survived without the financial support of investor funds raised by the
other entity at different points in time from January 1, 1996 through February 25,
2009, the inception of the receivership.

Month-End Account Balances of WGTI’s Investment in WGTC Carried
on WGTI’s Books
Under Tab 1 is a Schedule of Month-End Account Balances of WGTI’s Investment in
WGTC for the Period from January 1, 1996 to December 31, 2008 and under Tab 1A
is a Schedule of WGTI’s Cash Investment in WGTC for the Period from January 1,
1996 to December 31, 2008. These schedules were prepared by the Receiver using
balances carried on WGTI’s books and records. As the periodic accounting records of
WGTI prior to January 1, 1996 were not completely available to the Receiver and the
books for the period starting after December 31, 2008 were not maintained by WGTI,
these two schedules cover only the period ranging from January 1, 1996 to December
31, 2008.
The transactions shown on the schedules are summarized as follows:
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Investment in WGTC, January 1, 1996
Cash investment in WGTC (page 7, Tab 1A):
Investor contributions to WGTI, net,
per Schedules of Investor Accounts
WGTI's net receipts from its investors
WGTI's net payments to WGTC
WGTI's payments to WGTC's investors

$ 17,853,815.07

$ 215,306,657.83
(279,982,353.59)
92,781,974.47
5,437,791.94

Increase of cash investment in WGTC, net
Noncash activities of WGTI (page 7, Tab 1):
Adjustment of relationship between cash
investment in WGTC and accounts payable
due to WGTC
WGTC's transactions in connection with SIA
Employee advances paid by WGTC to Mr.
Greenwood and Mr. Walsh
Management and performance fee income
Adjustment on noncash contributions by Walsh
Greenwood and Co. of its investment in
WGTC
WGTC's payment to James Carder
Others

33,544,070.65

194,550,000.00
(121,123,318.48)
(35,962,384.22)
43,215,207.82

Increase of noncash investment in WGTC, net
Total, before net cumulative loss allocation from WGTC
Net cumulative loss allocation from WGTC between
January 1, 1996 and December 31, 2008
Investment in WGTC, December 31, 2008

(357,944.96)
(624,722.00)
(58,918.89)
79,637,919.27
131,035,804.99
(37,206,049.94)
$ 93,829,755.05

The schedules and the summary table show that:
During the 13-year (156-month) period between January 1, 1996 and December
31, 2008, there were 153 months in which WGTI’s investment in WGTC had
positive balances for which it should have received earnings from WGTC.
However, 103 months out of these 153 months WGTC allocated, i.e., plugged,
losses to WGTI. There were three months out of the 156 months in which
WGTI’s investment in WGTC was negative before the loss allocation by
WGTC.
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Net decreases of investment in WGTC of $194,550,000 [column (2), page 7,
Tab 1], arising primarily from WGTC’s variation margin advances made on
behalf of WGTI investors, were reclassified by WGTI as accounts payable due
to WGTC, which is discussed in detail below.
Losses arising from WGTC’s financing and investing activities in connection
with SIA totaled approximately $121 million [column (3), page 7, Tab 1] and
WGTC charged them against WGTI’s capital in WGTC.
WGTC made employee advances to or for Mr. Greenwood and Mr. Walsh
totaling approximately $36 million [column (4), page 7, Tab 1] between January
1, 1996 and October 31, 2003 and charged them against WGTI’s capital in
WGTC. This matter is discussed in more detail below.
WGTC paid James Carder approximately $625,000 [column (7), page 7, Tab 1]
and the payment was charged against WGTI’s investment in WGTC.
WGTC received funds from WGTI’s investors.
WGTC made payments to or for WGTI’s investors.
WGTC’s investors received funds from WGTI.
WGTC’s investors made payments to WGTI.
As detailed below, the $93,829,755.05 account balance for WGTI’s investment
in WGTC as carried on WGTI’s books at December 31, 2008 (last column,
page 7, Tab 1) was vastly understated.
The schedule under Tab 1 [column (6)] shows that Walsh, Greenwood & Co. (“WG &
Co.”) had an asset, “investment in WGTC,” and contributed or withdrew this noncash
asset to or from WGTI to account for its investment in WGTI. WG & Co. was a
registered broker-dealer and transferred certain of its assets to WGTC upon liquidation
in the latter part of the 90’s and became a limited partner of WGTC.
In 1996, when WGTC made employee advances to Mr. Greenwood and Mr. Walsh,
WGTI would record (1) an increase of “employee advances” and (2) an increase of
WG & Co.’s capital in WGTI to account for WGTI’s receipt of the noncash asset,
investment in WGTC, from WG & Co. The difference between the two sums was
accounted for by WGTI as an increase or decrease in WGTI’s investment in WGTC.
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Had WGTC and WGTI been operated as two stand-alone, self-sustaining businesses,
the above accounting events could not have occurred.

Certain Financial Reporting of WGTC if it was Operated as a StandAlone, Self-Sustaining Business
To quantify the actual impact and to analyze the special partnership accounting
features relating to the tracing of limited partners’ capital, the division of profit or
losses, and the adjustments of equities required upon liquidation, assuming WGTC
was operated as a stand-alone, self-sustaining business, the Receiver prepared or
compiled the following:
Statements and Summaries
Schedule of WGTI's Contributions to (Withdrawals from) WGTC
Summary of Adjustments to WGTC's Net Income (Loss)
Computation of WGTI's Equity in Earnings of WGTC
Summary of Reallocations of WGTC's Adjusted Net Income (Loss) to
Limited Partners
WGTC's Pro Forma Statements of Changes in Limited Partners' Capital

Tab
2
3
4
5
6

Because the earliest investment date for investors with open equities in WGTC at
February 25, 2009 was in 1996, and the periodic accounting records of WGTC and
WGTI prior to January 1, 1996 were not completely available to the Receiver, the
statements and summaries included in the tabs detailed above cover the period ranging
from January 1, 1996 to February 25, 2009.
WGTI’s Contributions to WGTC if WGTC was Operated as a Stand-Alone, SelfSustaining Business
Under Tab 2 is the Schedule of WGTI’s Contributions to (Withdrawals from) WGTC
for the Period from January 1, 1996 to February 25, 2009.
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The transactions shown on this schedule are summarized as follows (page 17, Tab 2):

WGTI's direct payments to WGTC, net
WGTC's net receipts of employee advances
from WGTI
WGTI's payments of employee advances to or
for Mr. Greenwood and Mr. Walsh
WGTI's payments on behalf of WGTC
WGTI's payments to WGTC's investors, net
WGTC's payments to or for WGTI's investors

$ 271,670,215.15

WGTI's contributions to WGTC, net

$ 237,740,437.18

(108,623.34)
92,871,465.26
58,850,086.83
28,094,480.17
(213,637,186.89)

WGTI’s Direct Payments to and Receipts from WGTC
Assuming WGTC and WGTI were operated as two stand-alone, self-sustaining
businesses, WGTI’s payments to WGTC should have been recorded as capital
contributions to WGTC and WGTI’s receipts from WGTC should have been
recorded as capital withdrawals from WGTC.
The above table indicates that WGTI had net payments to WGTC of approximately
$272 million between January 1, 1996 and February 25, 2009.
The above table also indicates that WGTI made net payments of approximately $28
million to WGTC’s investors between May 8, 1997 and November 3, 2008 (column 6,
Tab 2). In addition, on January 9, 2009 WGTC received $10,250,000 from WGTI
(column 2, page 17, Tab 2) and paid the same amount to a limited partner on January
21, 2009. This accounting event showed that when WGTC was short of funds, WGTI
advanced the funds to WGTC, which indicates that WGTC and WGTI were not
operated as two stand-alone, self-sustaining businesses.
The Schedule of WGTI’s Cash Investment in WGTC for the Period from January 1,
1996 to December 31, 2008 under Tab 1A using balances carried on WGTI’s books
shows that WGTI had net payments to WGTC of approximately $93 million [column
(3), page 7].
The $178,888,240.68 difference in net payments from WGTI to WGTC [i.e.,
$271,670,215.15 (column 2, page 17, Tab 2) minus $92,781,974.47 [column (3), page 7,
Tab 1A] is comprised of the following:
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WGTC transferred funds to WGTI for the open
equity of a limited partner who elected to become a
a note holder of WGTI
$ 157,906,260.93
WGTI's payments to WGTC between January 1, 2009
and February 25, 2009, net
33,675,000.00
BNY Financial Corp. refunded to WGTC the cash
guaranties on SIA loans received from WGTI
and WGTC returned the funds to WGTI
(6,500,000.00)
WGTI received funds from WGTC's investors and
subsequently transferred the funds to WGTC:
Received on 05/08/97 and transferred on 06/18/97 $
175,000.00
Received on 06/30/04 and transferred on 07/02/04
125,000,000.00
Received on 07/03/08 and transferred on 08/04/08
76,500,000.00
Received on 10/20/08 and transferred on 10/21/08
40,000,000.00
Received on 11/03/08 and transferred on 11/04/08
40,000,000.00
281,675,000.00
WGTI paid WGTC's investors and WGTC subsequently
repaid WGTI:
Paid on 04/18/05 and repaid on 03/09/06
(2,500,000.00)
Paid on 04/29/05 and repaid on 05/17/05
(50,000,000.00)
Paid on 07/05/05 and repaid on 08/12/05
(100,000,000.00)
Paid on 07/05/05 and repaid on 09/16/05
(100,000,000.00)
Paid between 01/07/08 and 01/18/08 and repaid
on 01/23/08
(34,482,500.00) (286,982,500.00)
WGTI received funds from WGTC and subsequently
paid a WGTC investorReceived on 06/15/07 and paid on 07/05/07
(17,000,000.00)
WGTI transferred bank interest income earned between
06/30/06 and 12/31/08 to WGTC and made no
recording of interest income or funds transfers
16,084,579.75
Others
29,900.00
Net balance

$ 178,888,240.68

The above table shows that there were instances in which WGTI received funds from
WGTC’s investors and did not transfer those funds to WGTC immediately thereafter.
The table also shows that there were instances in which WGTI paid WGTC’s investors
and was not repaid by WGTC immediately thereafter. These transactions were not
recorded on the books of WGTI when funds were paid or received. Although these
payments and receipts had no impact on WGTI’s investment account in WGTC, they
further indicate that WGTC and WGTI were not operated as two stand-alone, selfsustaining businesses.
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In addition, the above table shows that between June 30, 2006 and December 31,
2008, WGTI transferred its bank interest income to WGTC immediately after the
interest income was credited to WGTI’s bank account and made no recording to
account for interest income earned and additional contributions to WGTC. This also
demonstrates that WGTC and WGTI were not operated as two stand-alone, selfsustaining businesses.

Employee Advances to or for Mr. Greenwood and Mr. Walsh
The Schedule of WGTI’s Contributions to (Withdrawals from) WGTC under Tab 2
indicates WGTC’s net refunds to WGTI of employee advances received from WGTI
of approximately $109,000 (column 3, page 17) and WGTI’s payments of employee
advances to or for Mr. Greenwood and Mr. Walsh totaling approximately $93 million
between January 1, 1996 and February 25, 2009. There also was a $25 million payment
by WGTI on September 3, 2002 to GMAC Commercial Credit in connection with SIA
which was carried on WGTI’s books as employee advances but the Receiver has recategorized this payment as part of “WGTI’s Payments on behalf of WGTC” which
are discussed below.
Employee advance transactions were entered in the accounting records of WGTC or
WGTI as follows:
WGTC paid the employee advances and charged them against WGTI’s capital
in WGTC, and WGTI recorded the employee advances by reducing its
investment in WGTC.
WGTC paid the employee advances and was reimbursed by WGTI, and WGTI
recorded the payments to WGTC as employee advances.
WGTI paid and recorded the employee advances.
The Schedule of Month-End Account Balances of WGTI’s Investment in WGTC
under Tab 1 shows that WGTC paid employee advances to or for Mr. Greenwood and
Mr. Walsh totaling approximately $36 million [column (4), page 7] between January 1,
1996 and October 31, 2003. Most of the approximately $36 million was disbursed
prior to November 30, 1999 and was charged against WGTI’s capital in WGTC. In
other words, when WGTC paid the employee advances to or for Mr. Greenwood and
Mr. Walsh, WGTI’s investment in WGTC was reduced.
The Schedule of WGTI’s Contributions to (Withdrawal from) WGTC under Tab 2
shows that WGTI began paying the employee advances to or for Mr. Greenwood and
Mr. Walsh in November of 1999 (column 4, page 3), the last month that WGTC made
significant employee advance payments.
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On January 29, 2009 WGTI paid $75,000 (column 4, page 17) to the Grand Central
Construction Account for the benefit of Mr. Greenwood and received $75,000 from
WGTC the same day. The Receiver was informed by an employee of both WGTC
and WGTI that the $75,000 sum paid by WGTC to WGTI was intended for WGTC
to reimburse WGTI’s “employee advance” to Mr. Greenwood. This implies that the
$75,000 employee advance payment was intended to be made by WGTC.
If WGTI had its investment in WGTC reduced when WGTC paid the employee
advances, then when WGTI paid the employee advances its investment in WGTC
should have been increased, which it was not.
The practice of having WGTI’s investment in WGTC reduced when WGTC paid the
employee advances and to have WGTI’s investment in WGTC remain unchanged
when WGTI paid the employee advances indicates that WGTC and WGTI were not
operated as two stand-alone, self-sustaining businesses.
Based on its review of the employee advance folders, the Receiver stated in its first
report to the Court that WGTI paid approximately $80 million and $51 million to or
for Mr. Greenwood and Mr. Walsh, respectively, between January 1, 1999 and
February 25, 2009, which totaled approximately $131 million. These amounts actually
included the portions that were paid by WGTC and recorded by WGTI as increases of
“employee advances” and decreases of “investment in WGTC”.
As described above, WGTC also made payments to or for Mr. Greenwood and Mr.
Walsh between 1996 and 1998 and between 1999 and 2003. Consequently, the
Receiver summarized all payments to or for Mr. Greenwood and Mr. Walsh by WGTC
and WGTI, which is presented below.

WGTI’s Payments on Behalf of WGTC
The Schedule of WGTI’s Contributions to (Withdrawals from) WGTC under Tab 2
shows that WGTI made payments totaling approximately $59 million (column 5, page
17) on behalf of WGTC between January 7, 1999 and September 3, 2002. The $59
million sum was comprised of the following:
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Purchase of Treasury bills and cash deposits, between
January 7, 1999 and July 24, 2000, serving as guaranties for the defaulted bank loans granted to SIA
Operating expense payments to or for SIA between
July 19, 2000 and February 27, 2001
Additional payments to GMAC:
January 28, 2002
September 3, 2002
Total SIA-related payments
Others

$ 32,071,293.40
1,296,872.32
476,000.00
25,000,000.00
58,844,165.72
5,921.11

Total

$ 58,850,086.83

As described in the first report to the Court, WGTC had significant investing and
financing activities with SIA, including executing various bank loan guaranty
agreements for the benefit of SIA.
The Schedule of Month-End Account Balances of WGTI’s Investment in WGTC
under Tab 1 [column (3), page 7] shows that WGTI recorded net reductions of
approximately $121 million for its investment in WGTC, including decreases of
approximately $122 million between February 1997 and November 1999 resulting
from WGTC’s losses from SIA-related transactions and increases of approximately $1
million between December 1999 and June 2000 resulting from interest income on
Treasury bills received by WGTC. In other words, when WGTC suffered losses from
its transactions in connection with SIA, instead of allocating the losses to all of its
limited partners, WGTC simply reduced WGTI’s investment in WGTC.
If WGTI had its investment in WGTC reduced when WGTC made payments in
connection with SIA which resulted in losses, then when WGTI made payments in
connection with SIA on behalf of WGTC, its investment in WGTC should have been
increased, which it was not.
The practice of having WGTI’s investment in WGTC reduced when WGTC paid SIArelated expenditures and to have WGTI’s investment in WGTC remain unchanged
when WGTI paid SIA-related expenditures indicates that WGTC and WGTI were not
operated as two stand-alone businesses.
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WGTI’s Receipts from and Payments to WGTC Investors
The Schedule of WGTI’s Contributions to (Withdrawals from) WGTC under Tab 2
shows that WGTI made payments of approximately $28 million, net (column 6, page
17) to WGTC’s investors. Once again, several transactions indicate that WGTC and
WGTI were not operated as stand-alone, self-sustaining businesses:
As set forth above, WGTI received funds from WGTC’s investors totaling
$281,675,000 between May 8, 1997 and November 3, 2008 and subsequently
transferred the funds to WGTC between June 18, 1997 and November 4, 2008. WGTI
paid WGTC’s investors $286,982,500 between April 18, 2005 and January 18, 2008
and WGTC subsequently repaid the same amount to WGTI between March 9, 2006
and January 23, 2008. WGTI received $17 million from WGTC on June 15, 2007 and
paid $17 million to a WGTC investor on July 5, 2007.
In addition, WGTI paid $4.5 million (column 6, page 2, Tab 2) directly to a WGTC
investor on January 11, 1999 and WGTC did not make a specific reimbursement to
WGTI. This accounting event was recorded by WGTI as an increase of investment in
WGTC.
WGTI received $349,188.23 (column 6, page 6, Tab 2) from WGTC on July 5, 2001
and paid the same amount to a WGTC investor on July 9, 2001. On July 31, 2003
WGTI paid $937,791.94 (column 6, page 8, Tab 2) to a WGTC investor and received
the same amount from WGTC on August 1, 2003.

WGTC’s Receipts from and Payments to and for WGTI’s Investors
The Schedule of WGTI’s Contributions to (Withdrawals from) WGTC under Tab 2
shows that WGTC made payments of approximately $214 million, net (column 7, page
17) to and for WGTI’s investors. The $214 million sum was comprised of the
following:

WGTC's receipts from WGTI's investors
Less WGTC's payments to/for WGTI's investors

$ 478,083,636.62
(691,720,823.51)

Net balance

$ (213,637,186.89)
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For the gross receipts of approximately $478 million, approximately $100 million was
immediately transferred to WGTI as follows:

Received on 01/06/03 and transferred on 01/07/03
Received on 04/04/03 and transferred on 04/08/03
Received on 05/05/04 and transferred on 05/06/04
Received on 08/10/05 and transferred on 08/10/05

$ (24,999,272.59)
(30,700,000.00)
(20,000,000.00)
(24,000,000.00)

Total

$ (99,699,272.59)

The fact that WGTC received funds directly from WGTI’s investors indicates that
WGTC and WGTI were not operated as two stand-alone businesses.
Beginning in September of 2008, WGTC began advancing variation margin deposits
for WGTI’s investors. Between September 16, 2008 and January 21, 2009, WGTC
advanced variation margin deposits for WGTI’s investors totaling $431.1 million and
received variation margin repayments directly from WGTI’s investors totaling
$193,750,000, which nets to $237,350,000. The $431.1 million is part of the
$691,720,823.51 in WGTC’s payments to or for WGTI’s investors and the
$193,750,000 is part of the $478,083,636.62 in WGTC’s receipts from WGTI’s
investors as shown on the table above. These events showed that when WGTI was
short of funds, WGTC advanced the funds on behalf of WGTI, which indicates that
WGTC and WGTI were not operated as two stand-alone, self-sustaining businesses.
As stated in the first report to the Court, at December 31, 2008, WGTI had a payable
due to WGTC of $194,550,000 arising primarily from WGTC’s variation margin
advances made on behalf of WGTI investors.
The $194,550,000 payable resulted from events that occurred between September 2008
and December 2008 and was comprised of the following:
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Variation margin deposits advanced by WGTC
for WGTI's investors
Reimbursements of variation margins received
by WGTC from WGTI's investors
WGTC's payments to WGTI's investors
WGTC's payments to WGTI
WGTI's payments to WGTC

$ 421,600,000
(172,500,000)
5,500,000
750,000
(30,800,000)

Net balance
Less portion reclassified as decreases of investment in
WGTC

224,550,000

WGTI's payable due to WGTC at December 31, 2008

$ 194,550,000

(30,000,000)

Decreasing the payable due to WGTC by reclassifying $30 million of it as a decrease of
WGTI’s investment in WGTC further indicates that WGTC and WGTI were not
operated as two stand-alone, self-sustaining businesses.
Adjustments to WGTC’s Profit and Loss if WGTC was Operated as a StandAlone, Self-Sustaining Business
As discussed above, WGTC:
1. Charged all of its payments in connection with SIA against WGTI’s capital in
WGTC.
2. Did not consistently increase WGTI’s capital in WGTC when WGTI made
payments in connection with SIA.
3. Charged all of its employee advance payments to or for Mr. Greenwood and
Mr. Walsh against WGTI’s capital in WGTC.
4. Did not consistently increase WGTI’s capital in WGTC when WGTI made
employee advance payments to or for Mr. Greenwood and Mr. Walsh.
5. Received transfers of WGTI’s interest income from WGTI between June 30,
2006 and December 31, 2008 but did not account for the receipts as increases
of WGTI’s capital in WGTC.
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If WGTC was operated as a stand-alone, self-sustaining business, then:
1. Item 1 above should have been recognized by WGTC as WGTC’s losses with
the losses to be allocated to all WGTC investors.
2. Item 2 above should have been recognized by WGTC as WGTI’s capital
contributions to WGTC and as WGTC’s losses with the losses to be allocated
to all WGTC investors.
3. Item 3 above should have been recognized by WGTC as WGTC’s expense
with the expense to be allocated to all WGTC investors.
4. Item 4 above should have been recognized by WGTC as WGTI’s capital
contributions to WGTC and as WGTC’s expense, with the expense to be
allocated to all WGTC investors.
5. Item 5 above should have been recognized by WGTC as WGTI’s capital
contribution to WGTC, not as an income item of WGTC.
Under Tab 3 is the Summary of Adjustments to WGTC’s Net Income (Loss). This
summary shows that WGTC’s unadjusted cumulative net earnings for the period from
January 1, 1996 to February 25, 2009 were approximately $584 million. If WGTC was
operated as a stand-alone, self-sustaining business, the net earnings of approximately
$584 million should have been decreased by approximately $316 million for the
transactions described above, which nets to $268 million.
Because WGTC’s books for period subsequent to December 31, 2008 were not
maintained, the Receiver reported the $5,001,187.07 realized gain resulting from the
Receiver’s sale and liquidation of WGTC’s hedged portfolio in March 2009 as
WGTC’s net earnings for the month of January 2009. For the period from February 1
to February 25, 2009, the Receiver reported a loss of $1,356,964.36, which included a
payroll payment of $1,106,964.36 and legal fee payments totaling $250,000.00.
The 1995 audited financial statements of WGTC stated that, “For the current year,
$8,962,000 in specific losses was allocated directly to a limited partner affiliated with
the general partners before the allocation of the preferred return and profits in excess
of preferred returns to all limited partners.” The 1996 audited financial statements of
WGTC stated that, “During the years ended December 31, 1994, 1995 and 1996, the
Partnership made net purchases of $54,711,038 worth of securities which the general
partners determined was not appropriate for the limited partners in light of the
Partnership’s investment objectives.” It also stated that, “During the current year, this
affiliated limited partner received, as a capital withdrawal, a distribution of these
securities at its carrying value of $61,037,676, which included accrued interest and
dividends and prior year’s unrealized gains.”
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The Schedule of Month-End Account Balances of WGTI’s Investment in WGTC
under Tab 1 shows that WGTI recorded a $70,000,176 decrease of investment in
WGTC in February of 2007, which was comprised of the 1995 loss allocation of
$8,962,000 by WGTC, the 1996 capital withdrawal of $61,037,676 from WGTC and a
$500 unknown item. The timing differences in recording these transactions between
WGTC and WGTI indicate that WGTC and WGTI were not operated as two standalone, self-sustaining businesses.
WGTI’s Equity in Earnings of WGTC if WGTC was Operated as a StandAlone, Self-Sustaining Business
As discussed above, after the determination of WGTC’s actual monthly net
income/loss, the net income or loss was first allocated by WGTC to other limited
partners using the rate determined by Mr. Greenwood and the remaining balance, net
of fees charged, was plugged to WGTI.
Under Tab 4 is the Computation of WGTI’s Equity in Earnings of WGTC for the
Period from January 1, 1996 to February 25, 2009 assuming WGTC was operated as a
stand-alone, self-sustaining business using WGTI’s contributions to WGTC as
discussed above and the same monthly rates of return and method of computation as
they were applied by WGTC to all other limited partners.
The rate of return for the month of February 2009 was not available and earnings
allocations to investors were not made by WGTC for the month of February 2009.
Under the assumption that WGTC was operated as a stand-alone, self-sustaining
business, and therefore applied the same monthly rates of return and method of
computation to WGTI as they were applied to all other limited partners, this schedule
shows that WGTC should have allocated approximately $352 million (column 5, page
7, Tab 4) of its earnings to WGTI between January 1, 1996 and January 31, 2009.
Reallocation of WGTC’s Adjusted Profit and Loss to its Limited Partners if
WGTC was Operated as a Stand-Alone, Self-Sustaining Business
Under Tab 5 is the Summary of Reallocations of WGTC’s Adjusted Net Income
(Loss) to Limited Partners for Years 1996 to 2008 and Period from January 1, 2009 to
February 25, 2009 under the assumption that WGTC was operated as a stand-alone,
self-sustaining business. This summary presents the reallocation of WGTC’s adjusted
profit and loss to its other limited partners and to WGTI based on the limited
partners’ gross earnings. Allocation of WGTC’s February 2009 net loss to the limited
partners was made using January 2009’s ratio as February 2009’s rate of return was
unavailable.
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This summary shows that under the assumption that WGTC was operated as a standalone, self-sustaining business, WGTI’s share of WGTC’s adjusted net cumulative
earnings of approximately $268 million between January 1, 1996 and February 25, 2009
was approximately $52 million, compared to the negative balance of approximately $37
million (column 11, page 7, Tab 1) carried on WGTI’s books as shown on the
Schedule of Month-End Account Balances of WGTI’s Investment in WGTC for the
Period from January 1, 1996 to December 31, 2008 under Tab 1.
WGTC’s Pro Forma Statements of Changes in Limited Partners’ Capital
Under Tab 6 is WGTC’s Pro Forma Statements of Changes in Limited Partners’
Capital for the Period from January 1, 1996 to February 25, 2009 prepared by the
Receiver. These pro forma statements show what the effects on all of WGTC’s
limited partners’ historical equity interests in WGTC should have been, had WGTC
been operated as a stand-alone, self-sustaining business.
A summary of the pro forma statements follows (page 6, Tab 6):
Other Limited Partners
FullyRedeemed Current
Total
WGTI
(In Millions)
BALANCE, JANUARY 1, 1996
Capital contributions
Capital withdrawals

$

65

$

-

$

65

$

23

Combined

$

88

1,823
(2,126)

2,165
(1,652)

3,988
(3,778)

2,642
(2,404)

6,630
(6,182)

(303)

513

210

238

448

Net income

48

168

216

52

268

Fees (charged) earned

(2)

(2)

(4)

4

-

Net contributions (withdrawals)

BALANCE (OVER WITHDRAWAL),
FEBRUARY 25, 2009
$ (192)

$

679

$

487

$

317

$

804

Fees charged to other limited partners and earned by WGTI as shown on the
statements resulted from re-computation using the original fees times the ratio
between the allocated revised gross earnings and the original gross earnings.
The table above shows that WGTC overpaid its fully redeemed limited partners
approximately $192 million had WGTC been operated as a stand-alone, self-sustaining
business. Therefore, WGTC would have needed to use new investor funds to cover
these payments had WGTC been operated as a stand-alone, self-sustaining goingconcern subsequent to February 25, 2009.
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The following table compares (1) WGTC’s actual net income (loss), as presented on
the Summary of Adjustments to WGTC’s Net Income (Loss) under Tab 3, and (2)
WGTC’s actual net earnings allocations to its limited partners other than WGTI, based
on actual distributions to investors which were made by WGTC:

1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

Actual
Net Income
(Loss)

Actual Net Earnings Allocations to
Limited Partners Other Than WGTI
FullyRedeemed
Current
Total

$ (74,544,305)
(24,824,705)
702,056
(25,283,748)
36,649,854
79,430,324
(5,459,170)
9,570,937
12,861,177
37,519,950
59,797,239
82,978,553
75,689,296

$ 3,474,226 $
59,700 $ 3,533,926
5,852,518
109,315
5,961,833
9,136,885
151,984
9,288,869
7,707,960
10,121,541
17,829,501
23,788,672
20,802,953
44,591,625
60,373,350
23,560,022
83,933,372
32,543,902
11,974,855
44,518,757
15,732,947
10,743,505
26,476,452
12,650,067
17,476,608
30,126,675
23,772,706
38,707,911
62,480,617
30,153,421
52,164,826
82,318,247
10,661,396
83,641,756
94,303,152
1,377,191
66,851,541
68,228,732

$ 265,087,458

$ 237,225,241 $ 336,366,517 $ 573,591,758

The above table shows that WGTC’s actual cumulative net earnings between 1996 and
2008 were approximately $265.1 million.
With cumulative net earnings of
approximately $265.1 million, WGTC actually paid net earnings of approximately
$237.2 million, as part of investors’ withdrawals from WGTC, to its fully-withdrawn
investors and paid, or committed to pay had it been able to continue as a goingconcern, approximately $336.4 million in net earnings to its open investors. All of the
actual accrued earnings allocations to limited partners of WGTC were included in the
monthly Statements of Capital Account sent to the limited partners. The shortfall of
net earnings allocations to limited partners other than WGTI of approximately $309
million could not have been paid without raising additional capital from investors.
Based upon the above, the operations of WGTC, like WGTI, also had elements of a
classic Ponzi scheme.
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WGTC and WGTI were Operated as a Single Entity with Elements of a
Classic Ponzi Scheme
Based on the details set forth above, WGTC and WGTC were operated as a single
entity. Under Tab 7 is a Summary of Combined Earnings (Losses) of WGTC, WGTI,
and WGI Operated as a Single Entity. As described in the Receiver’s first report to
the Court, WGI LLC (“WGI”) is a wholly-owned affiliate of WGTI organized on
October 1, 1997.
Under Tab 8 is a Summary of Net Earnings Allocations to Investors of WGTC and
WGTI Operated as a Single Entity.
The following table summarizes the transactions shown on these two schedules:

Actual
Combined
Earnings
(Losses)
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

Actual Net Earnings Allocations to
Investors of WGTC and WGTI
FullyRedeemed
Current
Total

$ (74,518,766)
(24,790,929)
425,363
(26,937,982)
32,106,508
70,767,694
(2,868,998)
15,105,828
16,973,142
48,327,644
82,520,153
113,173,012
80,288,744

$ 9,710,864 $
616,116 $ 10,326,980
19,761,788
2,377,719
22,139,507
33,167,963
2,573,602
35,741,565
40,257,923
17,200,158
57,458,081
54,959,929
30,695,345
85,655,274
76,895,344
37,481,746 114,377,090
37,608,728
19,543,709
57,152,437
19,286,145
16,393,428
35,679,573
18,981,677
25,645,858
44,627,535
38,886,796
59,885,730
98,772,526
47,798,763
89,687,468 137,486,231
29,741,848 134,280,311 164,022,159
7,860,776 110,396,794 118,257,570

$ 330,571,413

$ 434,918,544 $ 546,777,984 $ 981,696,528

The above table shows that under the combined basis, the single entity, comprised of
WGTC, WGTI and WGI, had actual cumulative net earnings between 1996 and 2008
of approximately $330.6 million. With cumulative net earnings of approximately
$330.6 million, the single entity actually paid net earnings of approximately $434.9
million, as part of investors’ withdrawals from the single entity, to its fully-withdrawn
Page 19 of 30

investors and paid, or committed to pay had it been able to continue as a goingconcern, approximately $546.8 million of net earnings to its open investors. The
shortfall of net earnings allocations to investors of WGTC and WGTI of
approximately $651 million could not have been paid without raising additional capital
from investors.

Fund A and Fund R of Westridge Capital Management Enhancement
Funds, Inc.
As described in the Receiver’s first report to the Court, Westridge Capital Management
Enhancement Funds, Inc. (“Westridge Funds”) is a British Virgin Islands (“BVI”)
company which sold shares of feeder funds, e.g., Fund A and Fund R, to investors and
the feeder funds invested in WGTI as note holders.
Fund A has 15 participants. In general, 20% of Fund A’s contributions was to be
traded by Westridge Capital Management, Inc. (“WCM”), a registered investment
advisor, in futures markets and the remaining 80% was to be invested in WGTI for
further investment in WGTC. The 20%/80% ratio between investment in futures
markets and investment in WGTI was maintained for Fund A as a whole instead of for
each participant of Fund A. Therefore, there were instances in which all of a Fund A
subscriber’s contribution was received by WGTI. There was one instance in which a
Fund A subscriber contributed $14 million, of which $7.1 million was received by
WGTI and the remaining $6.9 million was received for trading in futures markets by
an account maintained at Morgan Stanley held by Fund A with WCM being the
custodian.
Fund A’s account statement at January 31, 2009 prepared by WCM showed that the
ratio between Fund A’s investment held at Morgan Stanley and investment in WGTI
was 12.61% to 87.39%.
There was one subscriber of Fund A who elected to withdraw from Fund A and to
participate in Fund R. There were no other participants in Fund R. Fund R also held
accounts at Morgan Stanley under the custody of WCM for trading in futures markets.
Morgan Stanley has transferred approximately $41.7 million and $6.5 million to the
Receiver on behalf of Fund A and Fund R, respectively.
The auditors of Westridge Funds issued a clean opinion on Westridge Funds’ 2007
financial statements certifying that the financial statements gave a true and fair view,
i.e., Fund A’s and Fund R’s notes receivable due from WGTI, arising from being note
holders of WGTI, totaling approximately $315 million at December 31, 2007, were
reasonably collectible.
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The same auditors also issued a clean opinion on WGTC Limited’s 2007 financial
statements indicating that WGTC Limited’s note receivable due from WGTI of
approximately $40 million was reasonably collectible. WGTC Limited is also a BVI
company with four participants and is a note holder of WGTI.

Payments to or for the Benefit of Mr. Greenwood and Mr. Walsh by
WGTC and WGTI for the Period from January 1, 1993 and February 25,
2009
Under Tab 9 is a Schedule of Payments to or for the Benefit of Mr. Greenwood and
Mr. Walsh for the period from January 1, 1993 to February 25, 2009 prepared by the
Receiver based on the books and records of WGTC and WGTI available to the
Receiver. Reconciliation between balances shown in the Receiver’s first report to the
Court and balances carried on the books is also included in this schedule.
This schedule shows that between January 1, 1993 and February 25, 2009,
approximately $26 million and $70 million were paid to or for the benefit of Mr.
Greenwood by WGTC and WGTI, respectively, which totaled approximately $96
million; and approximately $14 million and $48 million were paid to or for the benefit
of Mr. Walsh by WGTC and WGTI, respectively, which totaled approximately $62
million.
In total, WGTC and WGTI paid approximately $40 million and $118 million to the
two individual defendants, respectively, between January 1, 1993 and February 25,
2009, which aggregated to approximately $158 million. The $25 million SIA-related
payment to GMAC Commercial Credit by WGTI in September 2002 on behalf of
WGTC was included in this sum, as WGTI accounted for the $25 million payment as
employee advances and allocated it equally to Mr. Greenwood and Mr. Walsh.
In addition, the schedule shows that WGTC’s allocations of profits and management
fee to its two general partners, Mr. Greenwood and Mr. Walsh, between 1993 and
2008 totaled approximately $18 million. As stated in the Receiver’s first report to the
Court, the profits and management fee allocated by WGTC to Mr. Greenwood and
Mr. Walsh were not accounted for as personal income of Mr. Greenwood and Mr.
Walsh; instead, they were accounted for as WGTI’s management and/or performance
fee income.

Liquidated Assets
Under Tab 10 is a Schedule of Receipts since the inception of the receivership through
May 28, 2010. The total receipts of approximately $875 million include approximately
$48 million in funds the Receiver is holding for Fund A and Fund R discussed above.
The proceeds of liquidated assets are held in the Receiver’s name and are placed in
Page 21 of 30

either U.S. government securities or bank deposits. The schedule details how assets
were titled or held by the defendants prior to the liquidation by the Receiver. As the
Receiver’s reports document and describe, among other things, funds were
commingled between WGTC and WGTI, SIA expenditures as well as employee
advances paid to Mr. Greenwood and Mr. Walsh were all borne by WGTI, and
WGTC allocated its earnings or losses to WGTI by using a plugged number.
Consequently, funds held by the defendants prior to the liquidation by the Receiver
were not properly titled or accurately stated, which resulted in the Receiver’s inability
to identify the beneficiaries of the liquidated assets, with the exception of Funds A and
R.

Unliquidated Asset held in the name of WGTC
In February 2005, WGTC purchased a membership interest in CME Holdings
(Chicago Mercantile Exchange) for $169,500. This Court issued an order authorizing
the Receiver to sell its ownership interest. The Receiver is in the process of liquidating
this asset.

Unliquidated Assets held by the Individual Defendants and Relief
Defendants
The Receiver has been able to confirm the existence of many of the assets held by the
individual and relief defendants; however, investigation as to the location and extent of
several assets is continuing.

Assets in the Name of Paul Greenwood
Below is a brief updated description of the assets held by Mr. Greenwood, the steps
the Receiver has taken to determine the value of each asset and the status of efforts to
liquidate the assets.
14 & 16 Wheeler Road, North Salem, NY
The Receiver obtained two appraisals and three broker’s opinions of value for each
residence. After conducting interviews of five real estate brokerage firms, the
Receiver, with the agreement of Mr. and Mrs. Greenwood, selected a candidate and
started to negotiate the terms of a listing agreement. On November 6, 2009, counsel
for the Receiver filed a request with the Court for authorization to enter into a listing
agreement with Prudential Homes and Kennedy Real Estate. The Court approved the
request by an order entered November 30, 2009. The Receiver and the Greenwoods
entered into a listing agreement with Prudential and the homes have been actively
marketed since January 2010. The guest house at 14 Wheeler Road was listed for
$750,000 and the primary residence at 16 Wheeler Road was listed for $8,000,000.
The Receiver will seek Court approval before finalizing a sale of either residence.
Page 22 of 30

Antiques and Collectibles
By an order entered on November 30, 2009 the Receiver was authorized to liquidate
certain collectibles, antiques and other personal property assets of the Greenwoods
which were located in the residences on Wheeler Road. The Receiver entered into a
consignment agreement with Christie’s, an internationally recognized auctioneer of
such collectibles.
Liquidation of the personal property was delayed for a period of time while Mr.
Greenwood submitted arguments to the Court that certain of these assets were
untainted and the proceeds of the sale of untainted assets should be available for him
to use for defense costs in the criminal matter. A hearing was also held on February 4,
2010 in the criminal court. On March 9, 2010, a joint order was entered by Judge
George B. Daniels and Judge Miriam Goldman Cedarbaum directing the Receiver and
counsel for Mr. Greenwood to immediately start liquidating the personal property.
The Receiver and counsel for Mr. Greenwood have reviewed new sales dates proposed
by Christie’s and have reached an agreement to proceed with an orderly liquidation of
the collectables. The tentative auction dates are as follows:
September 16, 2010 - Chinese Works of Art
September 29, 2010 – American Furniture
October 21, 2010 – English Furniture and Carpets
December 3, 2010 – Books and Manuscripts
December 16, 2010 – Interiors (miscellaneous decorative household items)
A date has not yet been set for the sale of the Steiff collection. Christie’s has advised
the Receiver that, given the unique nature of the Steiff collection, it warrants a standalone auction. Christie’s is consulting with experts in London to set a date for the
auction.

Assets in the Name of Stephen Walsh
Below is an update of the assets held by Mr. Walsh or for his benefit. As previously
reported some of the assets included in the discussion below have been identified as
assets held in the name of SAM Group LLC (“SAM”), which is owned 94% by Mr.
Walsh and 2% each by his three children.
7 Half Moon Bay, Sands Point, New York
The Receiver obtained two appraisals for Mr. Walsh’s waterfront residence. The
Receiver has continued to pay certain bills associated with the preservation of this
asset. Initially, no steps were taken to sell this home because there was no agreement
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between Mr. Walsh and the Receiver to liquidate the asset. Mr. Walsh made similar
arguments to those made by Mr. Greenwood to the Court claiming a portion of his
residence at 7 Half Moon Bay, Sands Point, New York was obtained with untainted
funds and therefore seeking to use untainted funds to pay for his criminal defense
costs. The March 9th Order also directed the Receiver and counsel for Mr. Walsh to
immediately start the liquidation process of Mr. Walsh’s residence.
As previously reported, some limited interior construction work was partially
completed at the time the Receiver conducted its initial site visit of the property. Mr.
Walsh, with the cooperation and oversight of the Receiver, has worked closely with a
local real estate agent to analyze the condition of the home. The agent has
recommended that to maximize the value of the home some limited interior
construction work, landscaping and repairs should be completed prior to the time the
home is listed for sale. Mr. Walsh and the agent are currently obtaining two bids for
the work recommended by the agent. The Receiver will carefully consider the
recommendations from Mr. Walsh and the real estate agent regarding the cost of the
work and expected return to the estate.
Counsel for Mr. Walsh has taken the position that most, if not all, of the equity in this
property is untainted and should be available to Mr. Walsh to pay his criminal defense
costs. Before the Receiver is willing to expend estate funds for discretionary
construction and landscape work, the Receiver is going to seek an order from the
Court that any funds advanced by the Receiver to prepare the home for sale will be
returned to the receivership estate from the first proceeds of the sale of the home.
SAM Group LLC
Below is a brief update of the assets held in the name of SAM. Mr. Walsh listed the
value of investments, loans, securities and cash deposits held in the name of SAM
Group at $6,581,397. The Receiver has been able to confirm the location and current
value of many of the specific holdings of SAM but continues to investigate the nature
and extent of various other investments or loans made by SAM.

Equity Position in Orion Capital Management, L.L.C. (“OCM”)
The Receiver continues to monitor the equity position of SAM and WGTI in OCM.
This equity position is difficult to value and the Receiver still believes the value may be
little more than the remaining balance on the loans from SAM and WGTI.
OCM’s managing member is Sirius Capital Management, L.L.C. (“Sirius”). Fifty
percent of the equity interest in OCM and Sirius is owned by SAM. On May 31, 2009,
the Sirius LLC account had a balance of approximately $56,000. Pursuant to
provisions of the Sirius LLC Agreement, the Board of Managers, comprised of Peter
Rup and the Receiver on behalf of SAM LLC, agreed to a distribution of the balance
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in the capital account. On August 6, 2009, Sirius Capital Management LLC distributed
$28,155 to the Receiver.

PWG Oakmont Holdings LLC
The Receiver has continued to consult with Pearson Partners, the real estate
professionals managing the portfolio of retail shopping centers around Pittsburgh,
Pennsylvania. There are approximately 20 other members in PWG Oakmont
Holdings LLC. Generally, the properties are leased out and are operating well given
the current market conditions. WGTI’s books show an investment amount of $1.4
million and Mr. Walsh indicated the value of SAM’s interest in PWG Oakmont
Holdings LLC is $700,000.
In a recent discussion with two principals of Pearson Partners, the Receiver confirmed
that no distributions will be made unless requested by the Receiver and approved by
the Court. The Receiver is in discussions with Pearson Partners to determine its
options for liquidating this asset.

Loan to CM Group, LLC
As previously reported, the CM Group, LLC is the parent holding company for a
series of Moe’s Southwest Grill Restaurants. SAM owns 20% the CM Group LLC and
Michael Walsh own the remaining 80%. Michael Walsh, the full-time managing
member of CM Group LLC, has continued to make all payments when due on the
$1,800,766 loan from SAM. On April 26, 2010, the Receiver met with a representative
of the CM Group to review the consolidated financial statement and discuss the
operations of the restaurants. Michael Walsh and his accountant continue to
cooperate fully with the Receiver. The Receiver is in discussions with Michael Walsh
and his accountant to determine its options for liquidating these assets.

Metbank Holding Corp.
The Receiver met with the Chief Executive Officer of Metropolitan National Bank and
confirmed that Sam Group, LLC controls 2,308 common shares and 9,681 preferred
shares of MNB Holding Company. There is no market currently for either class of
shares and there have been no recent sales of shares. An investment group has
expressed an interest in purchasing all outstanding common shares. The Receiver will
continue to monitor the bank and will explore options to liquidate the preferred
shares. SAM accounting records show a remaining value of $142,974 for these assets.
The Receiver is unable to determine with reasonable assurance the realizable value of
this asset.
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Loans to Gabriel
The Receiver believes that two related entities, Gabriel Real Estate Group LLC and
Gabriel Bowery, LLC (collectively “Gabriel”), were entities organized by Andrew
Walsh, the managing member, as part of an effort to start and operate a real estate
investment company. As detailed in the first report to the Court, SAM loaned
$100,000 to Gabriel and WGTI advanced $500,000 to Gabriel. The Receiver has been
advised that Gabriel failed to develop any successful real estate projects, the entities
have no assets, and Andrew Walsh has relocated to Florida and no longer operates
either business. As a result, the Receiver considers it highly unlikely that the
receivership estate will recover any of the funds advanced to Gabriel.

Journal Square Properties LLC
The Receiver contacted the managing member for an update on the status of this
$250,000 investment. The 200,000 square foot office building remains approximately
60% occupied and the rents have covered all operating costs for the past eight months.
The managing member holds 65% of the equity and the other members hold 35% of
the equity. The managing member estimates it will take approximately three to four
years to rent out the remaining units and stabilize rents, at which time the property
would be sold and a distribution would be made to the members. The Receiver
confirmed that no distributions have been made to the members. The Receiver is in
discussions with the managing member to determine its options for liquidating this
asset.

Locust Wood Capital Advisors
Locust Wood is an equity fund with 110 limited partners. The value of SAM’s
investment as of March 31, 2009 was listed at $344,946.00. The value as of March 31,
2010 is listed as $462,655. The Receiver confirmed the value recently with a
representative of Locust Wood. The Receiver is analyzing this investment and intends
to seek this Court’s approval to make a redemption request in the third quarter of
2010. Locust Wood understands that the investment is to remain frozen pending
further order of this Court.

Merrill Lynch Stock Account
SAM holds an account at Merrill Lynch which had a market value of $539,683.01 as of
May 28, 2010. The Receiver is discussing the most effective method to liquidate the
stocks held in this account with Mr. Walsh. When a disposition strategy is agreed
upon between the Receiver and Mr. Walsh, the Receiver will seek this Court’s approval
to liquidate the stock.
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Joint Assets in the Names of Paul Greenwood and Stephen Walsh
As discussed in the first report to the Court, the Receiver has determined that the
individual defendants have made a number of significant investments jointly through
WGTI and hold substantial assets in the names of various other limited liability
companies.
Investment in Orion Constellation Partners L.L.C. (“OCP”)
There are three accounts at OCP that the Receiver continues to monitor closely. The
Receiver is sent monthly reports and participates in quarterly conference calls with the
principals of OCP. Mr. Walsh and Mr. Greenwood have an account at OCP in the
name of K&L Investments, LLC. The value of the K&L Investments account as of
March 31, 2010 was listed at $26,889,929. A second account in the name of WGTI
had a value of approximately $3.9 million. The Receiver submitted a redemption
request during the second quarter of 2009. The distribution was determined to be
$3,672,053. OCP distributed $3,304,848, which equals 90% of the total redemption
amount, by wire transfer to the Receiver on August 5, 2009. The 10% reserve is held
subject to an audit which is currently under way. The current balance in the WGTI
account as of March 31, 2010 is listed as $484,904. The third account, held in the
name of Relief Defendant Janet (Walsh) Schaberg, had a value of approximately $2.9
million as of March 31, 2010.
The fund manager continues to cooperate with the Receiver in ensuring that the estate
assets remain frozen. The Receiver is considering liquidation alternatives for the
remaining estate assets in OCP.
Delaware Land Associates LLC (“DLA”)
Mr. Walsh and Mr. Greenwood, through Walsh Greenwood & Co., have an equity
position in real estate holdings as a limited partner in DLA. The two active real estate
projects are Sweetwater Point LLC, which owns a 49-acre development in Delaware
and Liberty Hill LLC, which owns a 166 lot development in Maryland.

Sweetwater Point LLC (“Sweetwater”)
Walsh Greenwood & Co. invested $3 million for a 50% equity position in this project.
Lehman Brothers invested $3 million for the other 50% equity position and loaned an
additional $6 million for development costs in return for a first deed of trust. There
have been ongoing negotiations with the Delaware Department of Transportation
(“DelDot”) who wants to run a roadway through the middle of the property that
would render it useless as a residential subdivision. The sale would result in a return of
most, if not all, of the monies invested.
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The parties have reached an agreement in principle on the sale of Sweetwater to
DelDot. DelDot raised a question about the correct legal description of the property
subject to the sale so the parties agreed to file a quiet title action in Delaware to resolve
the issue. The Receiver has been advised that the quiet title action will not significantly
impact the proposed sale. The Receiver will seek approval from the Court for this
transaction once the agreement has been memorialized in writing.

Liberty Hill LLC
Mr. Walsh and Mr. Greenwood, through DLA, invested approximately $2.9 million to
acquire this property. Even though no site work commenced, entitlements were
completed for the first 115 lots. DLA entered into a sales agreement with a large
national builder. When the real estate market collapsed, the builder suspended
operations and discontinued working on the project. A dispute arose between the
builder and DLA over the deposit made under the sales agreement and the builder
filed suit in Maryland State Court.
The Receiver obtained an appraisal of the property to determine the value of the asset.
The Receiver carefully analyzed the merits of the case and the cost of litigation. The
Receiver determined that the asset had sufficient value worth protecting and took a
lead role in settlement discussions with counsel for the builder.
The parties have reached a tentative settlement agreement. The Receiver anticipates
filing a motion with this Court in the near future seeking approval of the settlement
agreement and other actions proposed by the Receiver to protect and preserve this
asset until it can be liquidated.
Upspring Software Inc. (“Upspring”)
According to the business records, WGTI carried an equity investment at the cost of
$484,575.85 in Upspring, a software vending company.
Records indicate that
Upspring was acquired by MKS Inc., on or about March 26, 2001. WGTI has received
a number of dividend payments from MKS Inc. The Receiver served a copy of the
Order on MKS Inc. and demanded that the assets be frozen and not otherwise
distributed to the Defendants. The Receiver has confirmed with MKS, Inc. that
WGTI owns 266,868 common shares of stock valued at approximately $2.8 million.
The stock is listed on the Canadian Stock Exchange and the trading volume appears to
be less than 10,000 shares per day. The Receiver is evaluating the most effective
methods of liquidating the stock and will consult with investment professionals prior
to seeking this Court’s approval for liquidating this asset.
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Assets held in the Name of Robin Greenwood (Relief Defendant)
The primary assets held in the name of Ms. Greenwood are the two residential
properties at 20 & 22 Wheeler Road, North Salem, NY and her ownership of Grand
Central Inc., which is the titled owner of a Hunter pony farm in Brewster, NY situated
on approximately 286.2 acres. Subject to a subsequent claim by Ms. Greenwood for a
portion of the proceeds of the sales, she has consented to the Receiver taking steps to
liquidate the residence at 22 Wheeler Road and the farm.
The Receiver engaged the services of local appraisal companies to appraise the
residence at 22 Wheeler Road and the farm. This residence has been listed for $1.25
million with Prudential and is being marketed in conjunction with the two homes
owned jointly by Mr. & Ms. Greenwood (14 & 16 Wheeler Road).
The Receiver has continued to pay certain invoices that preserve the value of the
residential assets.
Grand Central Inc.
In the first report to the Court, the Receiver included some preliminary accounting
information it received from Ms. Greenwood. The Receiver has since completed its
forensic accounting investigation and as set forth under Tab 11 approximately $32
million was paid to or for the benefit of Grand Central Inc. by WGTI and Mr.
Greenwood.
Pursuant to an agreement that was reached between Ms. Greenwood, the SEC, CFTC
and Receiver, the Receiver has continued to manage the farm’s operating account, and
to review, approving and authorize payment of employee and operational expenses.
Ms. Greenwood agreed to liquidate most of the ponies in an effort to close down
operations at the farm.
After obtaining valuations from two appraisers, the Receiver and counsel for Ms.
Greenwood established a process of approving the sale of the ponies. At the onset,
there were 92 animals. 67 have been sold or otherwise given away. Of the 25
remaining, 13 are for sale and Ms. Greenwood plans to keep 122. Of the 13 ponies for
sale, Ms. Greenwood claims five are hers and eight belong to the receivership estate.
Several of these ponies apparently have little value and will be given away.
The operational expenses of the farm from inception of the receivership through
March 31, 2010 totaled $731,904. Income from the sale of ponies was $546,880.

Ms. Greenwood has asserted a claim of ownership over these 12 ponies and a claim for the
proceeds from the sale of eight other ponies. The Receiver disputes Ms. Greenwood’s claims.
2
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Given the complexity of this asset, the Receiver obtained appraisals from three firms
and interviewed real estate firms specializing in the marketing of similar properties.
The Receiver obtained an order authorizing it to list the farm for sale. The Receiver
entered into a listing agreement with Vincent and Whittemore and listed the farm for
sale at $29.0 million. No offers were received at that listing price. With the consent of
Ms. Greenwood, the listing price was recently reduced to $24.9 million. Most of the
construction equipment at the farm will be sold separately at auction.

Assets held in the Name of Janet (Walsh) Schaberg (Relief Defendant)
During this reporting period, the Receiver had extensive negotiations with Ms.
Schaberg’s counsel. An agreement was reached whereby living expenses would be
advanced from Ms. Schaberg’s frozen assets and those advances would be secured by a
mortgage on Ms. Schaberg’s home. The Court issued an order approving this
transaction including the underlying loan documents. The documents are being
finalized for execution and recordation.
Respectfully submitted,
/s/
Robb Evans & Associates LLC
Receiver
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